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prescription’ is wrong 
Personal View, Page 16 
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German elections 
Kohl’s battle enters 
the 'hot phase’ 
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Quebec must stay 
within Canada 
says supreme court 

Canada’s supreme court ruled 
yesterday that Quebec is prohib- 
ited by both the constitution and 
international taw from seceding 
unliateralty. But the nine Justices 
said the rest of the country had 
an obligation to negotiate with 
the French-speaking province 
should "a dear majority" of Its 

voters show that they wish to 

secede. Page 18; Editorial 
Comment, Page 17 

S Africa rejects Conge role 
The dispute In southern Africa 

over how to deal with the war in 
the Democratic Republic of 
Congo deepened when South 
Africa again rejected armed 
Intervention while President 
Robert Mugabe of Zimbabwe 
told opponents of a rn&tary solu- 
tion to "be silent*. Page 5 

CaD 1o orb analogue cable TV 

Germany’s regulatory authorities 
are demanding restrictions on 
analogue cable TV channels amid 
tears that interference from poor- 
ly-insulated equipment could 
endanger air traffic. Page 2 

Tuscany landscape ptea 

Authorities and Inhabitants of 
Tuscany urged the UN to declare 
the region an area of "universal 
heritage" and rid the landscape 
of electric pylons. Page 2 

CanfinaFs brother held 
The brother of the Roman 
Catholic cardinal of Naples was 
arrested on suspicion of usury, 
extortion and criminal associa- 
tion, potice said. 

Oreja denies lobbying 

Europe’s culture commissioner 
Marceflno Orafe denied he tried 
to intervene fn the sale of Poly- 
Gram's ftim division to ensure it 
found a European buyer. Page 3 

baq-Syrfa pipeBna agreement 

Iraq and Syria signed an agree- 
ment In prbidpfe to reopen a - 
ptoejfne for Iraqi crude on dosed 
18 years 'ago, the official- Iraqi - 
news agency reported. 

Taiwanese executive murd e re d . 

A Taiwanese executive on a 
business trip to southern China ' 
was. smothered. . stripped and 
thrown down a wen in a contract . 
IdTing, the offlckd Xinhua News . 
Agency reported. ■ 

Indonesia frade deals Mlv 

Six months after Singapore and 
Japan offered $4bn fa trade 
credit guarantees to Indonesia to 
maintain exports, neither scheme 
to up and running and tafes wHh 
Singapore have failed. Page 3 

Jetisg risk suggested 

Women who frequently suffer 
from Jettag may be at increased 
risk of breast cancer, says a I 

re s earc h letter fa The Lancet, a 
UK medical journal. Page 8 

Iraq sa nction s remain . 

The UN security council kept • , 

sanctions fa farce as Iraq 
rebuffed a request to resume I 

cooperation with UN weapons < 

Inspectors- Page 5 

French trackers ptan blockades j 

French truckers plan to obstruct 
European border crossings on 
September 8 in a bid to reduce 
their working week to 48 hours. 

Protest against Jakarta ! 

Taiwan is halting rice shipments 
to Indonesia In protest at the 
treatment of ethnic Chinese dur- 
ing riots fa May. Page 6 

Bebrade protects farmers 
The Yugoslav government set 
guaranteed prices for farm prod- 
ucts to protect the sector. 


US strikes back against bombers 


European Union to O 

challenge Canada's Raids on Afghan terrorist base and Sudanese factory launched in response to embassy killings 

‘auto pact’ with US staphs* row 


The European Union fbffowed 
Japan fa challenging Canada's 
"auto pact* with the US, asking 
for consultations with the World 
Trade Organisation an Canada’s 
6.7 per cent tariff on vehicles and 
6 per cent on parts imported 
from the EU. Page 3 

Loan-Twin Qratflt Bank of Japan . 
appears set for a rescue with 
public money, Japanese media 
reported. Plans were said to 
include an infection of Y500bn to 
Yl.OOObn ($6.flbn) Into the 
bank’s capita) base and a trans- 
fer of rts bad loans to govern- 
ment institutions. Page 18 

Ar France’s partial privatisation 
looks set for delay because of 
difficulties In negotiations with - 
pOots over their stake fa the . 
company: Page 2 - 

Bayer; the German chemicals 
group, disappointed investors 
with net protits down 14 per cent 
fa the second quarter to - 
DM870m (5463m) after its health- 
care division ran into trouble fa 
the US and Japan. Page 22 

India’s central bank increased its 
repurchase rate from 5 to 6 per 
cent to halt the slide in the rupee 
which hit aH-tkne lows against 
the dollar this week. Page $ 
Editorial Com m e n t, Page 17 

ABN Amro, the Dutch bank, 
reported a 20 per cent advance 
In first-half profits fa spite .of 
higer loan-loss provisions for 
Asia and Latin America. 

Page 19 

American Intern a tion al Group, the - 
largest US-based insurer, safe it 
was. buying SunAmerica, a retire- 
ment savings company, fa a 
stock swap valued at SIBbn. 

Page 19; Lex, Page 18; Variable 
retirement plane. Page 21 

Barnes % JfoM^ihe biggest US . 
book rataBer, is to seek a stock 
market feting forte online dftf- 
siori, and mate ah Initial putjfic 
offering of up to 20 per cant 
PagelBSU^fpgel^ 

VSZ steel group,. Slovakia’s 
biggest industrial company, Is .- 
eat, along vrith aflied interests, to 
gain a controfflng Influence over 
the Slovenska Pofetovna insur- 
ance group, despite a ban on its - 
privatisation before 2003. page 2 

Japan's trade aurptee fa July rose 
for the 18th month fa a row, by .- 
5&8 per cent compared wMi a 
year earlier, fuelled by the weak ' 
yen, which boosted exports, and 
a fafl in faiports because of, slug- 
gish domestic demand. Page 6 

Israeli inward foreign Investment 
plummeted difang the first half of 
1996 because of lack of progress 

fa the Middle East peace process 
and turmoil on world markets 
that hit Israeli shares listed 
abroad, analysts said, Pag* 3 

Qantas Airways, the Australian 
carrier, reported record profits to 
June despite a downturn in Asian 
operations, but warned of future 
effects. Page 20 I 

Taiwan approved a T$193.7bn 
(US$5, 6bn) economic stimulus i 

package to boost the country's 
flagging growth over the next 1 

two years. Page 6 i 
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Bf Stephen Ffcfcr md RkhanJWtffh 
to Darid Gmtasr - 

anti (teenfie Pael Id London 

The US yesterday carried opt 
armed strikes against what it 
said were terrorist bases in 
Af ghanistan 3 chemi cal 
weapons facility in Sudan in 
response to the bombings of two 
tIS embassies in Africa this 
month that more 260 

President Bill Clinton, citing 
the threat that terrorism posed to 
1 national security, said rite US 
had struck “one of the most 
active terrorist bases in the 
world" in Afghanistan, operated 
by groups associated with the 
samjf Osama bin TjmW) 

. Tfcds network was "sot spon- 
sored by any state" but was as 
dangerous as any faced by the 
US, he said in a qw»tai broad- 
cast. US forces also attacked a 
facility related to chemical, weap- 
ons in Sudan, he 

“Our target was the terrorists' 
base of operations and infrastruc- 
ture. Our objective was to dam- 
age their capacity to strike at 
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Dafaooa secretary WRttam Cohen yntorday: *Our message fa dear; there wM be no sanctuwy for terrorist*’ 


against Americans in the past, 
bad played a role in the bomb- 
ings in Kenya and Tanzania on 
August 7. There was also “com- 
pelling information that' they 


Americans and other innocent were planning - ndHtfinnaj 


people," he said. 

After making the announce-' 
ment Mr Clinton cut short his 
holiday at Martha’s Vineyard to 
return to Washington. 

He said there was convincing 
evidence that the groups, which 
had carried out terrorist attacks 


ist attacks against our citizens 
and others with, the inevitable 
collateral casualties we saw so 
tragically in Africa". 

The president said the groups 
were seeking to acquire chemical 
weapons and other dangerous 
arms. Wflham Cohan, ns d e fen ce 


secretary, said: “Our message is 
dear there win be no sanctuary 
for terrorists." 

The target of the attack in 
Afghanistan was described as the 
Khowst terrorist camp, 94 miles 
south of Kabul and dose to the 
Pakistani border. 

General Hugh Shelton, chair- 
man of the Joint Chiefs of Staffs 
said the strikes hit three targets 
at the terrorist centre - a base 
camp, training facility and stor- 
age complex. He denied the 


attacks had been an attempt to 
»«aBrinati» Mr bin laden. 

He said that Mr bin laden's 
network had been linked with 
attacks on US troops in Somalia 
in 1992 and assassination 
attempts on Hosni Mubarak. 
Egypt's president, and the Pope. 

In Sudan. US forces attacked 
the government-owned Shifa 
pharmaceutical factory, said by 
the US to be making nerve 
agents, in an industrial complex 
in Khartoum. Got Shelton said: 


“There were surrounding facili- 
ties ami we did everything we 
possibly could to minimise collat- 
eral damage." 

However Abdul Rahim, the 
Sudanese interior ministar, told 
CNN television: "It was nothing 
to do with chemical weapons. It 
is to do with medical drugs. “'We 
have no chemical weapons plants 
at all in our country.” 

Mr Cohen said there could be 
possible future action against the 
terrorist targets. 

Last night the US embassy in 
Pakistan on Wednesday told all 
non-Moslem foreigners bring in 
Afghanistan to leave immediately 
for their own Bafety. 

The strikes - which took place 
at 130pm Washington time - bad 
been planned over the last week, 
since the return of the bodies of 
10 US victims of the embassy 
bombings in East Africa. 

Afghanistan and Sudan have 
been the main bases from which 
wealthy Mr bln Laden's network 
of former volunteers in the 
Afghani war against Soviet occu- 
pation has operated. 

The “Arab Af ghans ", as they 
are known, fanned out from 
these bases to lead Islamist 
groups fighting the governments 
of Algeria and Egypt, and to lend 
support to Moslem forces in Bos- 
nia, Chechnya, Tajikistan and 
the Philippines. 

Threat to Americans, Page 4 


Russia to protect private bank accounts 


ByJohn T honfaB fa Moscow . 

Russia's ce n tral ' hank promised 
yesterday to guarantee all house- 
hold bank deposits while allow- 
ing some troubled hanks to col- 
lapse, as it clarified its s tra t e g y 
for tedding the counpy's g r a v e 

AmtagH?! Ihuyiriai crisis. 

. Appealing to depositors not to 
purge, Sergei Dubinin, the central 
hank governor, said the bank 
intended toprovide a 100 per cent 
state guarantee for all private 
depos i tors. 

“We ask the afi*ans of Russia 
to walk calmly through the diffi- 
cult trials of the financial criris. 
We call on Russian depositors 
net to hurry to transfer deposits 
j or -withdraw their money," be 
said. 

The bank has also setup a tele- 
phone hotline to answer deposi- 
tors’ concerns. 

The central bank fears a run an 


the banks could destroy the 
financial system, turning the coa- 
trolled devaluation of the rouble 
into a rout The official rate fell 
only marginally yesterday to 
6395 to the US dollar. 


“It is absolutely clear that even 
some of the biggest Russian 
banks, including those in the top 
20, can become bankrupt,” he 
said, in an interview with Reu- 
ters Television. 


Venezuelan stuck prices plunge 


Venezuelan stock and bond 
prices plunged amid fears the ■ 
country might be forced to 
devalue its currency in the wake 
of the financial crisis iri Russia. 
Russ ia's decision to impose a 
moratorium on sane debt 
payments and devalue the rouble 
has prompted sales of emerging 


Sergei Aleksashenko, first dep- 
uty hank chairman, said he 
envisaged that some of Russia's 
biggest banks could fell in the 
near future and would not be 
supported by the central bank. 


market investments- elsewhere 
and Venezuela, whose economy 
Is heavily dependent on oil, has 
beat hard hit "Thefear people 
have is that Venezuela is another 
Russia," said Ian Campbell, head 
of Latin American research In 
Boston at BancBoston Securities, 
the US bank. Page 4 


Some of Russia’s politically 
well-connected commercial hanks 
have been lobbying the central 
bank hard to bail than out after 
they incurred huge losses in the 
dollar forwards market whan the 


government decided to let the 
rouble float. 

Bat some western bankers 
suggested that the central hank 
would have to play a far mare 
aggressive role in bankrupting 
felled banks if the system woe to 
be cleansed. 

Mr Dubinin did not spell out 


restructuring plan are to be 
announced on Monday. 

But some foreign hanks fear 
they are likely to loae out when 
the Miraor exchang e, Russia ’s big- 
gest currency and commodity 
exchange, decides today whether 
to honour forwards trades made 
on Monday after the government 


the mechanism for guaranteeing imposed a debt moratorium on 
deposits but suggested big com- Russian commercial banks. 


mercial hanks would first be 
encouraged to set up a deposit 
insurance scheme. 

The bank's critics said the 
guarantee scheme came too late 
and would not be credible to 
many Russians. 

In a meeting with foreign 
investors, senior government 
ministers promised they would 
not discriminate against foreign- 
ers in the forthcoming restructur- 
ing of the government debt 
(GKO) market 

The details of the controversial 


The political temperature in 
Moscow rose ahead of today's 
parliamentary debate about the 
latest fin a nc ia l crisis as Victor 
Chernomyrdin, the former prime 
minister, lambasted the govern- 
ment's record. 

“We have no government 
today. Measures that should be 
taken are not being taken or even 
proposed. All that is being pro- 
posed is all muddled. Nothing is 
being done," he said. 

Local banns urjtaxad, page 2 


Germany’s SPD in 
pledge to overturn 
social ‘reforms’ 


WORLD MARKETS 


By fodMtafcStikfcnmi in Botin and produce a tax shortfall of 

— : ’ — — DM85 bn ($i930bn). ■ 

Germany’s opposition Social “This economic policy flop 
Democratic party promised yes- should really have the title 
today to quickly overturn social “Strangling the upturn in 100 
I and labour market reforms If it days’,” said Gfinter Rexrodt, eco- 
wins next month's general elec- sondes minister. 

| tion. Mr SchrOder said an SPD gov- 

Unveiling its “starting pro- eminent would revise Mr Kohl’s j 
gramme” for its first 100 days in plans to reduce pensions from 
office, the SPD said it would "cor- January l from 70 per cent to 64 
rect" cute : in pensi o ns and sick per cent of final salary. But he 
pay. The party, which is leading added that Oris' would initially 
Chancellor Helmut Kohl's centre- only apply to pensioners on the 
right coalition in the opinion lowest incomes. :• 
polls, would also make tt harder Be said the current govern- 
for employers to sack workers by meat's reforms of sickness pay, 
reversing relaxations in job pro- -which allow companies to pay 
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faction laws. 

Gerhard Schroder, the party's 
(■hniwBar candidate, said: “The 
word ‘reform’ has recently been 
used to Justify a drop in stan- 
dards of living. But that's not 
what we Ye about” 

Mr Schroder said an SPD 
administration would immedi- 
ately convene an "alliance for 
1 jobs and training”, uniting 
employers, trade unions and the 
government to produce measures 
to boost job creation and appren- 
ticeships. The tax. system would 
also be reformed. - 

The government and business 
organisations criticised the SPD*s 
plans yesterday, saying they 
would halt economic growth, 
increase non-wage labour costa 


only 80 per cent of a worker's 
salary, had led to a division in 
the labour market. The SPD 
plans to reinstate full pay. 

Mr SchrOder said corporate tax- 
ation would be harmonised at a 
reduced uniform rate of 85 per 
cent, compared with rates of up 
to .47- par cent under Mr Kohl 
Companies creating new jobs 
would also be given tax breaks. 

The top rate of personal tax 
would be cut from 53 per cent to 
49 per cent, with a target of 15 
per cent for the lowest rate. 

TO finance these measures the 
SPD said it would cut tax subsi- 
dies, although it gave no details. 
Overall the party estimated tax 
reform would lead to net (tot in 
receipts of DMIObn. 
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EUROPE 


RUSSIA'S FINANCIAL CRISIS FIRST ESTIMATES ON GKO SWAP 


Plan for $28.5bn cut in debt payments 


By Jeremy Grant to London and 
John TfcondtB! bi Moscow 


Russia yesterday gave tbe 
furst estimates of bow mnch 
it hopes to save government 
coffers with its planned debt 
swap next week. 

Two more foreign advisers 
were afcn appointed to the 
scheme yesterday as bankers 
and Russian government 
officials continued meet- 
ings to hammer out details 
of the short-term treasury 
bill (GEO) swap that 
Moscow hopes will stave off 


Gazprom 
rethink 
adds to 
pressure 
on budget 

By John Tbomhffl in Moscow 
and Robert Carom in London 


The Russian government has 
decided to reconsider the 
terms of the sale of a 5 per 
cent stake in Gazprom, the 
large gas monopoly. The 
move will add to the pres- 
sure on the country's public 
finances as it struggles to 
keep its budget under con- 
trol. 

Analysts suggest the gov- 
ernment's decision to alter 
the deal could lead to more 
flexible terms of sale, which 
might yet tempt bold portfo- 
lio and strategic investors. 

Yesterday, the government 
said it would press ahead 
with its plans to reduce its 
shareholding In Russia’s 
most powerful and valuable 
company from 40 per cent to 
35 per cent, aiming to com- 
plete the sale this year. 

Several industry experts 
questioned whether the 
timetable was feasible given 
the turmoil in Russia’s mar- 
kets. 

Deutsche Bank, which is 
advising on the sale, had ini- 
tially valued the stake at 
£L65bn, a 60 per cent pre- 
mium to the prevailing inter- 
national share price. The 
government had also stipu- 
lated the stake must be 
bought in one lot and held 
for five years without being 
used to create derivative 
instruments. 

Ivan Mazalov, gas industry 
analyst at Centrelnvest 
Group, a Moscow-based 
investment firm, said the 
government would now have 
to lower the price and con- 
siderably sweeten the terms 
by providing additional state 
guarantees. 

Stephen O'Sullivan, co- 
head of research at United 
Financial Group, said a con- 
sortium of portfolio and stra- 
tegic investors may find the 
one-off opportunity too 
attractive to ignore, no mat- 
ter how great tbe uncer- 
tainty in Russia. 

"Gazprom has to be the 
ultimate value story in Rus- 
sia," he said. “Its reserves 
are is times the size of 
Shell's and yet the company 
is valued at one-twenty- 
fourth of the price." 

Much will depend on tire 
offer price. Royal Dutch/ 
Shell, the Anglo-Dutch oil 
group which last year signed 
a strategic alliance with Gaz- 
prom, seems more concerned 
with making tangible prog- 
ress on the joint venture 
than in securing a share- 
holding in Gazprom. 

Elf Aquitaine, the French 
oil company, said talks with 
Sibneft on a possible $S00m 
investment In the Russian 
oil group were stalled due to 
the financial crisis. 
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pressure on the budget 
They are working an vari- 
ous schemes to determine 
how to share the financial 
pain between foreign inves- 
tors, local banks, and the 
state savings bank, the big- 
gest holders of GKOs. The 
deal will involve the forced 
exchange of GKOs for lon- 
ger-dated debt 
Bankers said Credit Suisse 
First Boston was one of the 
biggest foreign holders of the 
GKO market. 'Hie propri- 
etary desks of several other 
US Investment banks are 


also thought to have expo- 
sures of between $700m and 
film. 

Sergei Kirlyenko, the 
prime minis ter, said the gov- 
ernment would reduce debt 
payments by between 
Rbs200bn ($28.5bn) to 
Rbs250bn by the end of next 
year. “By such means, we 
wifi have the possibility to 
fulfil our obligations to aD 
budget organisations,'* he 
was reported as telling 
government officials. 

Russia yesterday drafted 
in the US law firm Cleary 


Gottlieb Teen & Hamilton 
and the investment bank 
Warburg Dillon Reed as 
advisers. They are likely to 
advise on whether the GKO 
swap might, as some bank- 
ers fear, trigger a “cross-de- 
fault" of $i0bn in other Rus- 
sian debt known as MinFins. 

While most bankers accept 
that they will lose money no 
matter what form the 
exchange takes, they also 
believe it will not penalise 
them as heavily as previ- 
ously feared. 

“Sty impression is that. 


compared to earlier when we 
though it would be terrible, 
it’s probably going to be leas 
confiscatory than the market 
thought,’’ said Marcel Cas- 
sard, chief economist for 
emerging Europe at Deut- 
sche Rank. 

Bankers say two options 
are under discussion. 

The first is an offer of rou- 
ble- or dollar-denominated 
debt. Foreign investors are 
likely to opt for the dollar 
debt, as it protects against 
the risk of a further rouble 
devaluation, according to 


Kasper Bariholdy. fixed 
income strategist at Credit 
Scdsae First Boston. 

' “What we hope is that 
everyone’s offered tbe same 
choices." he said. 

Bankets say a second 
option is rouble-only debt 
that can not be traded for a 
period in order to relieve 
pressure cat Russia's foreign 
exchange reserves. 

Much may depend on the 
role of tire International 
Monetary Fund, whose role 
in the GKO exchange is 
unclear. 
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Astrid VUsndtandt 


Local barons untaxed by problems in Moscow 


Chelyabinsk’s exclusive club of powerful businessmen runs the 
city like a second government, writes Astrid Wendlandt 


I n the industrial town of 
Chelyabinsk everyone 
knows Semyon Mitleman. 

A 46-year-old Russian busi- 
nessman with a soft spot for 
gold flhafng. diamond rings 
and Mercedes, Mr Mitleman 
is known not for the millions 
he makes every year, but for 
those he gives away. Last 
year, he donated $80m to the 
city's under-funded schools, 
theatres and sports organisa- 
tions. 

But Mr Mitleman is more 
than a young George Soros 
of the Southern Urals who 
pays the bills of the cash- 
strapped government He is 
also a member of Chelya- 
binsk’s exclusive club of 
powerful businessmen which 
runs the dty like a second 
government 

“Business has given me a 
certain authority in the 
dty,” said Mr Mitleman, 
whose philanthropy helped 
him win a seat last Decem- 
ber in the regional lower 
house of parliament 
Mr Mitleman repesents the 
local variety of Russia's 
business “oligarchs". These 
well-connected provincial 
barons have deftly ridden 
the wave of privatisation, 
rapidly built themselves 
financial-industrial empires 
and take an active part in 


politics. Unlike the Moscow 
oligarchs, however, their 
playing field stops at the 
border of the Chelyabinsk 
region. 

But they are more than 
just colourful local charac- 
ters. Across the country, 
their ability to command tbe 
local heights of the Russian 
economy without paying the 
taxes normally associated 
with such wealth is one of 
the biggest contributing fac- 
tors to the government's fis- 
cal crisis. 

Many of Chelyabinsk's 
successful businessmen bold 
public office or work as offi- 
cial, or unofficial, advisers to 
the local government. “We [a 
group of businessmen 1 often 
meet with local authorities 
and help them solve prob- 
lems of all kinds,” said Dimi- 
try Eremin. 29. adviser to 
the dty administration on 
the media. 

Mr Eremin, likr» Mr Mitle- 
man, heads a group of sev- 
eral small and medium-sized 
businesses, which Include 
companies in the construc- 
tion, food, trade and finance 
industry. 

Both businessmen- also 
share the same distinctive 
taste for flashy jewellery. 

“See this gold chain?” said 
Mr Eremin pulling out from 


under his shirt a long, thick 
gold chain with an Orthodox 
cross , the size of his hand, 
"they [the jewellers] made 
one for me and one for the 
patriarch." 

Mr Eremin's success In 
business together with his 
public duties make him 
nearly untouchable. Stopped 
by - a local policeman for 
speeding. Mr Eremin’s driver 
was able to escape a traffic 
ticket by explaining who he 
worked for. 

L ike Mr Mitleman, the 
well-to-do businessman 
also makes important 
donations to the city's 
sports' organisations. He 
also helps finance the recon- 
struct io a of churches 
destroyed under commu- 
nism. The Chelyabinsk busi- 
ness barons say they prefer 
giving part of their profits 
directly to those in need 
than seeing them disappear 
In the government’s black 
hole of a budget “At least I 
know where my money is 
going when 1 do this," said 
Mr Eremin. 

Mr Mitleman and Mr 
Eremin can afford such gen- 
erosity only because they 
are able to legally pay less 
tax than they would in a 
more mature market econ- 


omy. Most of their compa- 
nies are registered in Cyprus 
or in Russian off-shore zones 
such as in the republics of 
Kalmykia, Altai and Bury- 
atia. 

They say taxes are so high 
in Russia that if they were to 
pay them alL they" would 
soon be out of business. “1 
spend as much time think- 
ing about how to pay less 
tax as I do about my busi- 
ness,” said Mr Miflpm ar| 

Chelyabinsk tycoons 
smirk at the government's 
plans to collect more taxes 
from small and medium- 
sized businesses as part of 
the anti-crisis package to 
increase budget revenues. 

“It’s very simple. If they 
[tbe government] raise taxes, 
then my lawyers and 
accountants will find ways 
to avoid paying them.’' said 
Anatoly Lebedev, 40, whose 
group of companies include 
the city's biggest department 
store, several restaurants 
and a nightclub. 

Mr Lebedev is also an 
unofficial adviser to the com- 
munist governor of the Chel- 
yabinsk region. 

The pragmatic Mr Lebedev 
believes the government's 
target to raise some addi- 
tional Hbs5bn ($800m) from 
small and medium-sized 
businesses in 1999 is optimis- 
tic. “They [tax inspectors] 
would have to go to every. 


single little kiosk ' and bou- 
tique to collect these taxes, 1 
be said. 

“Perhaps in Moscow, they 
think it is feasible bnt in 
Chelyabinsk, I know they 
[tax authorities] do not have 
the manpower to do it" 

Jfirgen Gerber, a Moscow- 
based consultant for the 
European Bank for Recon- 
struction and Development, 
believes only 20-25 pa- cent 
of small and medium-sized 
businesses pay their taxes in 
fuR 

Although they pay little 
tax, Chelyabinsk’s tycoons 
recognise the urgent need 
for the government to fin Its 
budgetary holes. “The gov- 
ernment needs money to 
stop the chasm between the 
rich and tbe poor from wid- 
ening,” said Mr Eremin. He 
claims he would close his 
offshore accounts immedi- 
ately should the Kiriyenko 
government decide to lower 
taxes tomorrow. 

Yet; in return for paying 
taxes, Mr Eremin would like 
to see tbe government fulfil 
its duties.. 

“There are too many polit- 
ical games and too few 
actions,” he said. 

In his view, the govern- 
ment's task today should be 
to help create a real middle- 
class in Russia, develop fair 
soda! policies and promote 
investment in tbe country. 


German call to 
curb analogue 
cable television 


By Ralph Atkins In Bom 


Germany’s regulatory 
authorities are demanding 
restrictions on the country’s 
analogue cable television 
channels amid fears that 
interference from inade- 
quately insulated equipment 
could cause air traffic acci- 
dents. 

The telecoms and post reg- 
ulatory authority has drawn, 
up proposals which would 
prevent seven cable chan- 
nels, provided by Deutsche 
Telekom, the German tele- 
coms group, from being used 
for analogue broadcasts after 
the end of next year. 

The federal transport min- 
istry bad previously warned 
that measures were needed 
to control signal emissions 
and that a single disruption 
to air traffic communication 
or navigations systems could 
cause an accident. “Flight 
safety has absolute priority," 
said Matthias w is smarm, 
transport minister. 

. Flight -safety experts and 
the telecoms regulator have 
been alarmed by studies 


showing up to 80 per cent of 
the 18m households with 
cable television have equip- 
ment which exceeds permit- 
ted emission levels. Often 
equipment has been 
installed by DIY-enthusiasts. 

German analogue televi- 
sion is allowed on “special 
channels”, which operate on 
similar frequencies to air 
traffic systems, and were not 
originally intended for tele- 
vision nse. Digital cable tele- 
vision does not pose the 
same threat. 

However, Deutsche Tele- 
kom has faced pressure from 
Lander (state) governments, 
which have responsibility, 
for broadcasting, to open up 
analogue channels for local 
television companies. 

In Jane, the group 
announced two “special 
channels”, currently, digit"!, 
would be switched to anal- 
ogue. It emerged yesterday 
that discussions earlier this 
week Involving Deutsche 
Telekom, the telecoms regu- . 
lator and flight safety 
experts had initiated a fresh 
study on the dangers. 


VSZ to raise stake 
in Slovakian insurer 


By Robert Anderson in Prague 

The VSZ- steel group.' 
Slovakia's biggest Industrial 
company, and allied inter- 
ests axe set to gain a control- 
ling influence over Sloven- 
ska Poistovna, the country's 
biggest Insurance group, 
despite a law banning the 
privatisation of tbe insurer 
before 2003. 

VSZ- is one of the Indus- 
trial groups closely linked to 
the HZDS, the ruling party 
led by tire prime minister 
Vladimir Meciar, which is 
facing a difficult general 
election next month. 

The Insurer, in which up 
to now the state has held a 
SOS per cent stake, will this 
week complete a Sk375m 
(SlO.Sm) rights issue to . 
Increase its share capital to . 
Skl.875bn. Tbe National 
Property Fond has faded to. 
take up Its entitlement, cut- 
ting its shareholding to 
around 40 per cent 

VSZ will raise its stake In 
the insurer from 20 per cent 
to around 26 per cent in the 
rights Issue - which it pro- 
posed - and. together with 
allied shareholders, it is 
expected to control close to 


50 per cent Tbe share sub- 
scription closes today. 

The extension of VSZ’s 
influence over Slovenska 
Poistovna, one of the mast 
important financial institu- 
tions in Slovakia, is the lat- 
est in a series of transfers of 
state assets to companies 
linked to the government, 
often at knock-down prices. 

A spokesman for VSZ said 
its investment was simply 
part of the company’s diver- 
sification. “We don’t want to 
control Slovenska Poistovna. 
We just want to participate 
as an investor.” be said. 

VSZ, in which control was 
sold by the government to 
its managers, . is known to 
have dose links with tbe rul- 
ing Movement fora. Demo- 
cratic Slovakia (HZDS). Jan 
Smerek, chairman of the 
supervisory board, will be a 
candidate in .next, month’s 
election and Alexander 
RezeSp tire former rfurirraan 
. and a big shareholder. Is its 
-chief fundraiser. Karol Me)o- 
dk, the president of Sloven- 
ska Poistovna, Is a former 
HZDS member of parlia- 
ment. 

Opposition parties have, 
begun legal action against 


what they see as the back- 
door privatisation of the 
insurance group. On 
Wednesday they convened a 
special session of parliament 
to demand the sacking of 
Miroslav Maxon, finance 
minis ter, and senior officials 
in the Nation al P roperty 
Fond. However. HZDS depu- 
ties boycotted the session, 
leaving it without a quorum. 

VSZ’s previous investment 
in the fi n ancial sector ended 
badly in December when 
Xnvesticna a Rozvojova 
Banka (IftB), the country's 
third largest bank, was 
taken over by the central 
bank when it ran into liquid- 
ity problems. 

VSZ and its allies, which 
controlled 41 per cent' of IRB, 
were unable to recapitalise it 
but Slovenska Poistovna 
came to the rescue by sub- 
scribing in. June to the 
whole of a Sk2bn equity 
increase, tripling the. bank’s 
equity. 

-if vsz takes over Pois- 
tovna, which now controls 
66 par cent of IRB. tbe steel- 
works will indirectly take 
back control of the bank, as 
well ad of Istrobanka, a 
smaller bank. 


Celebrities 
join defence 
of Tuscan hills 

An international campaign b being 
mounted against power cables io the 
Florentine countryside, reports Patrf Bette . 


The United Nations was 
urged yesterday to declare 
the biUc around Florence as 
an area of “universal heri- 
tage" to rid the l and s ca pe of 
electric pylons erected by 
Enel, the Italian state power 
utility. 

Tuscan regional and local 
authorities and Inhabitants, 
including villa-owners such 
as Riccardo Muti. tbe con- 
ductor, and Leonardo Ferra- 
gamo, the Florentine fashion 
doyen, have asked the UN to 
take official responsibility 
for the protection of the Tus- 
can hillside and its “high 
cultural and scenic signifi- 
cance". 

The move marks a climax 
in a year-long campaign 
against a 3.5km stretch of a 
new high-voltage power Une 
from Poggio a Caiano to 
Tavamuzze, scarring the 
hills just outside Florence. 
The Prince of Wales has also 
criticised the power line. 

The region is one of Italy's 
principal tourist destinations 
and has become a favourite 
holiday haunt of politicians, 
film stars and socialites. 

This summer's visitors 
have included Tony Blair, 
the British prime minister, 
Neil Kinnock, his predeces- 
sor as leader erf the British 
Labour party; Sarah Ferg- 
uson. former wife of the 
Duke of Yak; Lionel Jospin, 
the French prime minister; 
Dustin Hoffman, the actor, 
and the pop musician Sting. 

The row- came Co a head 
this month when Giovanni 
Doddoli, the mayor of the 
town of Scandicci, ordered 
Enel to stop transmitting 
energy because the line was 
too close to some houses and 
was causing not only envi- 
ronmental damage but also 


NEWS DIGEST 


TRANSPORT DISPUTE 


Truck drivers threaten 
blockades across Europe 

French truck drivers said yesterday they plan to block or 
obstruct European border crossings on September 8 in a 
push to reduce their working week to 43 hours and har- 
monise Industry regulations Europe-wide. 

Union officiate said blockades were being organised by 
mions in different European countries. Previous truck pro- 
tests in France, a big European transit axis, have held up 
traffic across the continent 

'The. border between France and Luxembourg win fea- 
ture a slowdown, but the one between Strasbourg and 
Germany will block traffic completely," said Michel Fleurot, 
the action co-ordinator at the French union CFOT. 

On the Franco-Spanfeh border, said Roger Poietti, head 
.of the French union Force Ouvridre truck division, “we 
agree in substance [with the Spanish], but the timing 
details still need to be set”. 

The blockades, which are planned to last 24 hours, are 
part of an “action day" organised by the International 
Transport Federation and the European Federation of 
Transport Unions. The protest will also include leaflet dis- 
tribution and other publicity activities. AP, Paris 


ASYLUM CASE 


Madrid ptea on Eta suspect 

The Spanfeh government is stepping up pressure on Bel- 
gium to refuse political asylum to a suspected member of 
Eta. tire armed. Basque organisation. 

ft te understood to have asked the Belgian authorities to 
appeal against a decision by the country's comrntesioner 
for refugees to examine an asylum application by Juan 
Cruz Malzteguf, who arrived In Brussels from Mexico In 
June. 

An initial move to deport trim to. Mexico was overruled 
by Belgium's Council of State. Mr Makctegui, 53, was 
released on Tuesday from the transit centre where he was 
held since being arrested at the airport with a false pass- 
port. 

He is suspected of having saved Eta in the 1970s and 
1980s as an expert in building hideaways for kidnap vic- 
tims and weapons, although no Spanish court is currentiv 
pursuing a case against him. 1 

Spain dashed with Belgium In early 1996 ova an Eta 
extradition case. David White, Madrid 

DANISH POLITICS 


possible health risks. 

Enel, which had surfed 
operating the new line In 
February, haliad iransmto- 
slon hut warned of the risk 
of black-outs ta Florence. 
Siena and Aram 

It also took the case to the 
local administrative tribu- 
nal. which is to rule cm Sep- 
tember 4. 

The utility, which Is to be 
privatised next year, said the 
construction or the power 
line bad received all the nec- 
essary regional administra- 
tive approvals. Including one 
from Scandicci. during its 
six-year planning phase. 

Its opponents now want. 
Enel to dismantle the pylons 
and bury the 380 k\V line 
underground. End yesterday 
said it would cast about 
L45bn ($25. 4m) tu bury the 
line, 20 times more than its 
original investment. 

The utility's new manage- 
ment also said it hod offered 
LlObn towards the cost of 
burying the line and the 
Tuscan region and other 
local administrations, which 
originally approved the line, 
should also contribute. End 
also proposed to reroute the 
line into a valley by the 
main Florence to Rome 
motorway hut this had been 
rejected. 

' The local associations 
fighting the utility yesterday 
asked Walter Veltroni. tho 
deputy prime minister and 
culture minister, and Edo 
Ronchi, the environment 
minister, to intervene. 

Mr Ranchi’s ministry was 
yesterday the target of sharp 
criticism from the state 
audit court, which accused it 
of failing to implement on 
effective environmental pol- 
icy for the country. 
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Faroes seeks sovereignty 

The Faroe tefonds, a Danish North Atlantic possession with 
a population of about 43,000, plan to negotiate with foe 
Etanteh government for a treaty giving them almost com- 
plete Independence. 

The provincial government, the Landstyre, said on 
Wednesday that it would seek status as a “sovereign 
nation" under theOanteh monarchy with a common mone- 
tary system with Denmark. However the citizens of Den- 
mark and the Faroes would not have Identical rights In 
each other's territories, according to Mr Hognl Hoydal 
minister for independence In the provincial government. 

The constitutional arrangement would be dose to that 
which was established between Denmark and Iceland in 
1918 which lasted until Iceland became a republic 25 
years later. 

Assuming that a satisfactory agreement can be negoti- 
ated with Denmark, Mr Hoydal said the deal would be 
submitted to approval by a referendum on the blende in 
2000. HBary Barnes, Copenhagen 
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WORLD TRADE 


ggglggggllTDHA^ SINGAPORE AND JAPANESE OFFERS OF $4BN TRADE GUARANTEES WERE AIMED AT SUPPORTING INDONESIAN LETTERS OF CREDIT 


Trade credit assistance for Indonesia falters 


By Stela UcNufljr h Skmam 
andSaratefThoenesta Jakarta 

Six months after Singapore 
and Japan offered $4ba 
CE2.4ta) in trade credit guar- 
antees to Indonesia to main- 
tain exports, neither 
is up and running and talks 
with Singapore have col- 
lapsed. 

Japan first offered a Si bn 
trade guarantee In February 
and Singapore offered S3bn 
shortly after, in response to 
widespread rejections- of 
Indonesian letters of credit 
following the collapse of the 
banking sector in January. 

Without such letters, 
importing raw materials 
needed to produce export 
products becomes extremely 
costly," endangering the gov- 
ernment’s revenue flow shr - 
leaving Indonesia’s produc- 


Singapore port stays worfifs busiest 


SJ^SapOfe says ft retained its 
standing last year as the 
world's busiest port; In spits 
of pressure the east 
Asian financial crisis is 
Puffing on regional trade, 
writes Shefta MeNtety. 

The Maritime and Port 

Authority of Singapore 

Yesterday reported that toe 
port handled 327m tons at 
cargo to 1997, an increase 
of <L2 percent Container 
traffic rase 9.2 per cent to ‘ 
14.1m 20-fbot-equivalent 
units (teus), from 12.9m tens 
in 1996. Also. 130,333 ships 


cased at the port last year. 
The authority achieved a net 
surplus of S$61m (US$35m). 
Operating income was 
S$1 50.4m. 

Bid toe regional financial 

crisis only began .midway 
through 1997 and east Asian 
economies are rapkfly 
contracting this year. 
Analysts say too port, which 

handles a significant part of 

regional trade, is bound to . 
be affected. Peter Ho, 
chairman of the authority, 
said that “1998 promises to 
be a challenging year”. .. 


ers without 
off $80 bn 
debts. 

Singapore’s ministry of 


cash to pay 
in offshore 


trade nwt fnH mf tr y cairt 

last discussions on its offer 
of a $3bn trade credit guar- 
antee were In April. “The 


Indonesian officials had 
requested for same time to 
study the proposal. “Singa- 
pore is ready to resume dis- 
cussions when the Indones- 
ians are," ministry nffiffl l y 
said.. • . 

Saxhorn Sbirnamoto, f-THof 
representative to Jakarta of 
the Export-Import Bank of 
Japan, said he hoped Japan's 
Hhn trade guarantee could 
be available before the end 
of this month. But he 
warned that Japan, because 
of government budgetary 
procedures, would lave to 
delay disbursement by 
another m«nfK unless Indo- 
nesian authorities finalised 
Am agreement in * 1™° 

The failure of numerous 
foreign [»mgi 2wimm i her- 
alded as part of a $38bn 
package of which less than 
S7bn in multilateral aid and 


less' than $lbn to bilateral 
aid has materialised, has 
strained relations with 
important trading partners 
sodx as Singapore. 

President BJ. Habibie has 
made a series of scathing 
remarks about the “tiny dot” 
next to Indonesia’s sprawl- 
ing archipelago and said he 
regretted it did not show 
itself “a friend in need". 

“Most Indonesians and 
Malaysians expect Singapore 
to offer help," said Lee Euan 
Tew, senior minister of Sing- 
apore. “Frictions have 
Increased because they 
expect more from us than we 
deliver." 

Diplomats say that talks 
with Singapore stumbled 
over tough conditions laid 
out by Singapore, which is 
wary of trusting private 
local banks. An official at 


Bank Indonesia, the central 
bank, said Singapore's offer 
was much less attractive 
than Japan's because Japan 
would offer funds as collat- 
eral for letters of credit 
while Singapore would only 
back a guarantee by Bank 
Indonesia. 

The most serious obstacle 
to Japan’s scheme, be added, 
had been the high cost of 
swapping the yen credit line 
into a dollar scheme, given 
the volatility of the yen. 
Instead, Bank Indonesia will 
take Jibn out of its reserves 
and add the yen equivalent, 
risking a depletion of its 
reserves if the yen falls 
steeply. 

frank Indonesia earlier set 
aside $lbn of its own 
reserves for a trade credit 
scheme but much of it has 
been used for state pur- 


chases of fuel and food, 
rather than imports seeded 
by exporting industries. 

None of the schemes are 
likely to work for such 
industries, however, until 
the government presses 
ahead with plans to give 
Indonesia’s troubled banks 
an incentive to give out 
letters of credit Most now 

demand a prohibitively high 
collateral of 13D per 
cent. 

Indonesia has pledged to 
set aside S500m for a partial 
insurance for local banks 
Which give letters of credit 
to exporters, but the minis- 
try of finance has yet to 
make any progress on that 
front. Government officials 
are wary of unleashing a 
rush of fraudulent defaults 
that the government would 
have to pay for. 


Cl OF LO B BY TO FIND EUROPEAN BUYER 

EU commissioner denies 
intervening in film deal 


By Nefl Buckley In Brussels, 
Ralph Atkins in Bona 
and Davtt White to Madrid 

Europe’s culture 
commissioner • yesterday 
denied he was trying to 
Intervene to the sale of the 
film division of PoiyGram to 
ensure it found a European 
buyer. 

Speaking while on vaca- 
tion. Marcelino Oreja, ED 
commissioner responsible 
for the film industry, sought 
to distance himself from sug- 
gestions that he bad lobbied 
European telecoms groups to 
buy PoiyGram Filmed Enter- 
tainment (PFE). 

The Dutch entertainment 
group's film ami television 
arm has been put up for sale 
by Seagram of Canada, 
which is acquiring the rest 
of PoiyGram. 

“The European Commis- 
sion is and'must remain neu- 
tral." he said. ”11 is tor the 
market to d ecide who is 
going to buy [FFBJ. Person- 
ally. as culture commis- 
sioner, I would be happy to 
see PoiyGram remain in 
European hands. But the 


market must . . decide." 

Mr Oreja was responding 
to reports that he had 
approached Deutsche Tele- 
kom a nd S pain's Telefonica 
to buy PFE, widely regarded 
as the main European rival 
to Hollywood. As Europe’s 
biggest film producer and 
distributor, it has produced a 
hits including Four Wed- 
dings and a Funeral, Fargo 
and Bean, and owns exten- 
sive film and TV rights. 

Deutsche Telekom said 
yesterday that buying a film 
business was “not on the 
agenda". 

The EITs Brussels-based 
executive moved to counter 
potentially embarrassing 
accusations of improper 

nc anmerrial int«»Tfi »p »n re . But 
suspicions may finger in the 
film industry that Mr Oreja 
has been trying to pull 
strings. . . 

. Commission spokesmen 
had earlier suggested vari- 
ously that Mr Oreja had bad 
“informal contacts” with the 
two telecoms groups, or had 
written to them but not 
-received replies. 

The official line from Brus- 


sels yesterday was that any 
contacts were initiated by 
the companies themselves. 
The telecoms groups might 
have sought to “take sound- 
ings" from Mr Oreja, after 
the Mwinnfarinnw fnanwri a 

statement in May wiairfng 
clear his wish to find a 
“European solution” for the 
PoiyGram sale. 

But Deutsche Telekom 
said that despite being Ger- 
many's biggest cable TV net- 
weak operator, it was “not 
interested" in becoming a 
rm^pnt provider. Telefonica 
said it was unable to com- 
ment on whether there had 
been contacts with Mr Oreja. 

About a dozen companies, 
thought to include the UK's 
Carlton, EMI and Pearson - 
publisher of the Financial 
Times - pits France’s Canal 
Phis, have made preliminary 
offers for PFE and must 
decide whether to make final 
bids by mid-September. Sea- 
gram has indicated it is 
looking tor f75Qm from tike 
sale, although same analysts 
put its assets at up to 
ttbn. 

' While Seagram agreed to 



Oraja: Mwvanflon could start row with Van Art 


Popperfoto 


sell PFE pertly to avoid a 
political row in Europe, 
where the Industry was hos- 
tile to it being folded into 
Universal Studios, Seagram's 
Hollywood fihn arm, the 
prospect of PFE being 
acquired by another US bid- 
der has provoked concerns 
in Brussels. The Commission 
sees itself as a guardian of 
European culture. 

But intervention by Mr 
Oreja- would exceed his 


remit, and could provoke a 
row with Karel Van Miert, 
competition commissioner. 

The two have already 
clashed over Mr Van Moert’s 
decision to block the 
planned digital pay-TV 
link-up between Germany's 
Kirch and Bertelsmann, 
which would have involved 
Deutsche Telekom in a tech- 
nology role. Mr Oreja was 
one of several co mmissi o p- 
ers to support the deal. 


Israel sees decline in foreign investment 


ByAviMacMfeta 


Foreign investment into 
Israel plummeted during the 
first half erf 1998, because of 
a lack of progress in the Ifid- 
dle East peace process and 
turmoil on world markets 
that hit Israeli shares listed 
abroad, analysis report 

According to data pub- 
lished this week by the Bank 
of Israel, foreign investment 
declined from $l.63bn in 
the first half of 1997 to 
$1.06bn in the first half of 
1998. 

In Addition, for the first 


time, foreign investors 
financed a significant por- 
tion of their investments 
with shekel borrowing in 
Israel this year. This reduced 
net capital inflows from for- 
eign investment to $6i8m for 
the first half 

Since Israel and the Pales- 
tinians launched the Oslo 
peace process in 1993. for- 
eign investment to Israel has 
steadily climbed. It has also 
been boosted by the rapid 
growth of Israel’s high-tech 
sector. 

Beniamin Netanyahu, the 
prime minister, often cites 


last year’s record foreign 
investment of $3. 7bn as proof 
that . investors are not 
deterred by Ms policies. 

But tiie new data showed a 
sharp drop in direct foreign 
investment, from gLOSbn in 
the second half. of 1997 to 
8285m this year. 

Keith Phillips, Israel ana- 
lyst at Soriete G&x&rale, said 
nervousness over regional 
stability and global tfawmnH 
“does not really provide the 
right opportunity or timing 
to go ahead and make a sig- 
nificant [long-term] invest- 
ment in Israel". 


Financial investments in 
Israeli shares abroad also 
fell sharply. Analysts said 
this was caused by global 
volatility in the technology 
sector. Most Israeli compa- 
nies wifb foreign listings are 
high-technology companies 
traded on Nasdaq in New 
York. 

Foreign investment in the 
Tel Aviv Stock Exchange, 
however, bucked the trend, 
ana jumped from S470m in 
the first half of 1997 to 4575m. 
in the first six months of 
1998. Analysts said upgraded 
ratings for Bezeq, the tele- 


communications provider, 
and Israeli bank stocks, 
which are listed only to Tel 
Aviv, attracted investment. 

In addition, safe haven 
money has been flowing to 
Tel Aviv from emerging mar- 
ket funds, si nc e its economy 
is considered to be relatively 
stable compared with Russia 
or emerging markets Asian 
markets. “Israel’s weight has 
risen significantly in the 
emerging market industry, 
along with the entire Middle 
East region." said Gad Haker 
at Flemings, the UK Invest- 
ment bank. 


Industry calls 
for an end to 
Indian tariff 


By Amy Loaise Kazmin 
hi New DeU 


India’s leading industry 
organisation has appealed to 
the finance ministry to abol- 
ish a controversial 4 per cent 
import tariff imposed in 
response to Industries’ own 
request for “breathing 
space" to adjust to global 
competition. 

The Confederation of 
Indian Industry (CII) 
requested the repeal of the 
tariff after a survey found 
that most companies feel 
that it is “putting the Indian 
industry at a severe disad- 
vantage," said Maruichi Roy, 
deputy director general of 
the organisation. 

The request reflects a sud- 
den chang e of heart for the 
industry body, which, in a 
pre-budget memorandum 
submitted last April, had 
urged a 5 to 10 per cent pro- 
tective tariff to help Indian 
companies compete with a 
flood of cheap imports from 
south-east Asia. 

In his June budget,, the 
finance minister, Yashwant 
Sinha, imposed an 8 per cent 
special additional duty - 
dubbed the swadeshi, or 
self-reliance, duty. 

But after howls of dismay 
by economists and trade lib- 
eralisation advocates, the 
tariff was subsequently 
rolled back to 4 per cent But 
Mrs Roy said that since the 
rupee has depreciated by 
nearly 8 per cent since 
India’s May 11 nuclear 
the tariff was no longer 
needed at all and was. in 
fact, hurting many indus- 
trial sectors as had been 
warned. 

She said that rising costs 
of imports means that Indian 
products are struggling to 
remain competitive. “This 
levy has added a lot of cost - 


in terms of input costs going 
up. making Indian industry 
uncompetitive to that 
extent" 

Economists have said that 
the U-turn by the confedera- 
tion signifies a “defeat" for 
the thinking of some old- 
style Indian industrialists, 
who have dung to the idea 
that they could be insulated 
from global competition by 

high hiriffa 

Jyoti Jaipuria, vice-presi- 
dent of DSP MerriB-Lynch, 
said the request to amend 
the policy shows “industry 
realises that they have got to 
get globalised". 

Economist Surjit B hall a, 
director at Oxus Fund Man- 
agement, said the industrial 
organisation should have 
pushed for a depreciation of 
the rupee, rather than a dis- 
torting tariff, in the first 
place. 

“At so point in time was 
the tariff bike justified. They 
were asking for completely 
the wrong thing,” he said. 
He also said the eHwiinatfnn 
of the tariff could push 
India’s growth rate, cur- 
rently projected for &8 per 
cent, up to at least 6 per cent 
- or more. With CE asking 
for the repeal, “the last ratio- 
nale for keeping this atro- 
cious policy in . place has 
been removed". 

However, finance ministry 
officials, who have already 
factored the tariff into reve- 
nue projections for the cran- 
ing year, have been luke- 
warm to the idea of 
abolishing it. 

“Cn should make up its 
mind,” complained Mohan 
Guruswamy, special adviser 
to the finance minister. He 
said the government will 
study the request with the 
seriousness it deserves, but 
that it “is not going to do 
anything to a hurry”. 


EU acts 
oyer 

Canadian 
car duty 

By Edwanf Akton h Toronto 


The European Union 
yp fi tprfl a y fftaTVng pd Canada 
at the World Trade Organi- 
sation over Canada's tariff 
on Imported vehicles. 

In a surprise move, the EU 
has thrown its weight 
behind an identical Japanese 
complaint launched earlier 
this year. 

The EU said yesterday it 
had requested consultations 
under the WTO over Cana- 
da’s 6.7 per cent tariff on fin- 
ished vehicles and its 6 per 
cent tariff on parts impaled 
from the EU. 

The EU and Japan are 
both arguing that the special 
treatment accorded to the 
Big Three US vehicle produc- 
ers - Chrysler. General 
Motors and Ford - under a 
1965 agreement with Canada, 
known as the “auto pact" 
violates WTO rules. Under 
that pact, the US manufac- 
turers are required to meet 
certain local content rales in 
their Canadian operations 
and can import vehicles 
from anywhere in the world 
into Canada duty-free. 

Ford, for example, uses the 
provision to import Jaguars 
tariff-free from the UK while 
GM brings in Saabs from 
Sweden. Other vehicle com- 
panies, however, must pay 
the tariff when they bring 
finished vehicles into Can- 
ada. 

The EU said yesterday 
that granting trade advan- 
tages in exchange for local 
content requirements vio- 
lates WTO rules on trade- 
related investment mea- 
sures. In addition, the tariff 
reductions is, in effect, a 
subsidy proscribed by the 
WTO agreement on subsi- 
dies, the EU said. 

Canada announced earlier 
thfo summer after a lengthy 
review of the policy that it 
would retain its 6.7 tariff on 
finished vehicles, to spite of 


requests from Japanese man- 
ufacturers that the duties be 
lowered. 

The auto pact has encour- 
aged US companies to locate 
both parts and finished 
vehicle manufacturing in 
Canada, and the Big Three 


as well as the Canadian car 
workers union had strongly 
pressed Ottawa to retain the 
tariff on other imparts. 

The EU challenge was 
unexpected because one 
European-based company, 
Volvo Canada, is a member 
of the auto pact and enjoys 
the same tariff preferences 
as US car makers. About 16 
per cent of EU- vehicle 
exports to Canada are duty- 
free under that arrangement 
We were surprised 
because the EU never men- 
tioned any dissatisfaction 
with the auto pact," said 
Sophie Legendre, a Canadian 
foreign ministry representa- 
tive. “But we believe the 
auto pact is consistent with 
our trade obligations and we 
will defend it vigorously.’’ 
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Shareholder Information on the First Half-year 1998 


Mannesmarm reports strong 
earnings growth 

I Results from ordinary activities up to DM 1,146 m (previous year: DM 700 m) 

I Marked improvement in results also expected for the full year 
I Large growth in order intake (+12%) and sales (+22%) 


i 


mannesmarm 


Telecommunications also will remarkably improve. Mannesmann 
expects that the increase in start-up costs for the international activi- 
ties planned for this year will be more than made .up for by an in- 
creased profrt contribution from Mannesmann D2. The start-up costs 
of Mannesmann Ancor will decline as scheduled. Tubes & Trading is also 
expected to improve on the already good results of the previous year. 
\ 

Mannesmann - working for your future 


nil ■ 








Mannesmann boosted’its results from ordinary activities in the first 
half-year to DM 1,146 m (previous year: DM TOO m).This was an 
increase of DM 446 m (64%). All four group sectors contributed to 
the improvement, in particular Engineering and Telecommunica- 
tions. At DM 443 m (previous year: DM311 m), die profit after • 
taxes was up by DM 132 m or 42%. 

Mannesmann increased its order intake by 12%. Sales grew by 
22%. Mannesmann invested some DM 2.9 bn in the first half-year. 
At the end of June, the number of employees stood at about 
131,000 (+9%). The increase reflects, above all, the acquisition of 

companies. 

Mannesmann reaffirms its April forecast of improved results for 
the full year 1998. Based on the present situation, the_results from 
ordinary activities will improve significantly over 1997. 


Engineering is expected to achieve a significant improvement in We will be pleased to send you 

earnings. At Automotive the positive development of Mannesmann a copy of our Shareholders 1 

Sachs looks set to boost profits well above the 1 997 level. - t; etter ^ !*P ort on 
K first half-year 1998. 
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Indicators 


Jan.-lune 

Jan.-June 

Change 



1998 

1997 

absolute 

% 

Orders received 

DMm 

22,536 

20,121 

2,415 

12 

External sales 

DMm 

21,132 

17,285 

3,847 

22 

Domestic business 

DMm 

9,465 

7,595 

1,870 

25 

Foreign business 

DMm 

11,667 

9,b90 

1,977 

20 

Employee (30.06 ) 


131,085 

120,203 

10,882 

9 

Investments 

DMm 

2,862 

3.800 

-938 

-25 

Results from ordinary 
activities 

DMm 

1,146 

700 

446 

64 

Pre-tax earnings 

DMm 

1,138 

650 

488 

75 

Earning after taxes 

DMm 

443 

311 

132 

42 

4 

1 
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Presse und Information 
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THE AMERICAS 


HOLOCAUST VICTIMS’ POLICIES LEADING COMMISSIONER PUTS SETTLEMENT FIGURE FOR ITALIAN INSURER NEARER SI BN 


Generali’s $100m offer 


unlikely to be enough 


By Our ta ta maUo oa l Staff 


Assicurazioni Generali, the 
largest Italian insurer, 
appeared likely yesterday to 
be forced to pay more than 
the $100m which it has guar- 
anteed to make available to 
Holocaust victims In settle- 
ment of a US lawsuit 

A leading US insurance 
commissioner, whose con- 
sent would be needed for the 
deal to be ratified, said Gen- 
erali might have to pay 
almost $lbn. Other Euro- 
pean insurers signalled they 
would continue setting up 
an international commission 
to adjudicate on claims from 
Holocaust survivors, rather 
than attempt to reach out-of- 
court settlements. 

However, it was plain that 
Generali's move had 


increased the pressure on 
them. Many of the other 15 
European insurers which 
have been sued in the US are 
likely to have signed a mem- 
orandum of understanding 
to form an international 
commission within days. 

Deborah Sean, insurance 
commissioner for Washing- 
ton state and a leader of the 
taskforce set up by the US 
National Association of 
Insurance Commissioners to 
investigate t he Issue, said in 
Israel that claims on Gener- 
ali insurance policies belong- 
ing to Holocaust survivors 
and heirs could “easily be 
within the billion dollar 


range or more . 

She added that the overall 
value of insurance policies 
from Generali and other 
insurers might even exceed 


the worth of dormant Swiss 
bank accounts. Credit Suisse 
and UBS, the two largest 
Swiss banks, last week 
agreed to pay $L25bn in set- 
tlement of this issue. 

Ms Seen and Israeli offi- 
cials welcomed the SlOOm 
proposed by Generali as “a 
positive step”. But Ms Seen 
said she considered this to 
be a minimum commitment 
from Generali, and she 
would "absolutely not” sign 
the agreement If Generali 
viewed the SlOOm as a ceil- 
ing on payouts to survivors. 

Generali in Trieste con- 
ceded that it was unclear as 
yet whether SlOOm would be 
the final offer. A spokesman 
said this would depend on 
the ruling of a federal judge 
in M anha ttan on whether 
the agreement formed the 


basis of “a fair and final set- 
tlement”. 

But the Impression given 
by Generali was that the 
company wanted the settle- 
ment to cover all existing 
and future claims. “Our 
hope is that this will deter- 
mine the whole matter in 
the US for now and in the 
future,” said the spokesman. 

He was unwilling to 
explain why Generali bad 
decided ahead of all other 
insurance companies to 
readi a settlement 

Ms Senn said most of the 
flies held In Generali's ‘Tri- 
este warehouse were for life 
assurance policies originally 
worth between $1,000 and 
$10,000. Today each policy 
would be worth about ten 
times the 1940 value, she 
said. She also said the issue 
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New Yortt Senator Mfonae D’Amato, who has been vocal on babeK of Holocaust Hntvofa, is fdmd by 
owe of them, Margaret Zentner, yesterday after the a npo u ponaat of the flu s i afi sstfluent flatter: 


of public access to Generali’s 
records was a “sticking point 
in the negotiations” and 
urged- insurance companies 
to open files. "What was 
good enough for the Swiss 


banks certainly is good 
enough for European insur- 
ance companies." she said. 

Holocaust survivors in 
Ikrael yesterday voiced simi- - 
lar concerns. “I still have no 


Nazi gold spotlight switches to German banks 


By Andrew Fisher in Frankfort 


Now that Swiss banks and 
European Insurers are ready 
to make settlement pay- 
ments to those who suffered 
from Nazi persecution, the 
spotlight is shifting to the 
activities of German banks 
and companies before and 
daring the second world 
war. 

Deutsche Bank and Dnesd- 
ner Bank, Germany's two 
biggest banks, have been hit 
with a lawsuit in the US 


over allegations of profiting 
foam gold taken foam Nazi 
victims. Industrial compa- 
nies face growing publicity 
over compensation claims by 
those pressed into slave 
labour. 

Up to 700.000 forced labour 
victims of the nearly 8m 
people herded into German 
factories are thought to he 
alive still. Their wages were 
paid to the Nazi government, 
which kept the money. Com- 
panies say legal responsibil- 
ity for compensation lies 


with the government, which 
has made large reparation 
payments to Nazi victims. 

Yesterday, several compa- 
nies, prompted by an article 
in the Frankfurter Rund- 
schau, a daily newspaper, 
expressed willingness to con- 
tribute to a national fund for 
forced labour survivors. 

BMW and Volkswagen, the 
car companies, were a mong 
them, while Siemens, the 
electronics group - which 
made some payments in the 
1960s - declined to comment 


Hochtief, the building com- 
pany, said its response 
would depend on researches 
into its activities under the 
Nazis. 

But no fund has been set 
up and the finance ministry 
said there were no plans. 
The government had paid 
DML5bn ($820m) into trust 
funds in eastern Europe for 
Nazi victims - including 
those forced to work for Ger- 
man industry - and compa- 
nies could pay into these. 

Bat the opposition Social 


Democratic party, whose 
candidate in next month's 
general election is Gerhard 
ScbrOder, has said a trust 
fond is necessary. Mr Schro- 
der sits an the supervisory 
board of VW, which will 
make payments to former 
slave workers. 

Gert Weisskirchen, SPD 
member of parliament and 
member rtf its foreign affairs 
committee, said it was 
“urgently necessary” that 
the next government 
ensured there were no more 


Venezuela hit 
by fears of 
devaluation 


McDonald’s victory for union 


By Edward Akfen bi Toronto 


By Raymond Cofitt to Caracas 
and Richard Lapper in London 


Venezuelan stock and bond 
prices yesterday plunged 
amid fears that the country 
might be forced to devalue 
its currency in the wake 
of the financial crisis in 
Russia. 

Moscow's decision to 
impose a moratorium on 
some debt payments and 
devalue the rouble has 
prompted sales of emerging 
market investments and 
Venezuela, whose economy 
is heavily dependent ou oil, 
has been particularly hard 
hit. 

"Prices are Just collaps- 
ing,” said Mr Ian Campbell, 
head of Latin American 
research at BancBoston 
Securities, the US b ank . 
“The fear people have is that 
Venezuela is another Rus- 
sia." 

In Caracas the stock mar- 
ket fell by more than 9 per 
cent in morning trading, 
bringing the cumulative foil 
in dollar terms in the market 
so for this year to more than 
60 per cent. The prices of 
Venezuela’s international 
bonds fell sharply, with the 
average yield rising more 
than G points to exceed 25 
per cent by late afternoon in 
London. 

Other Latin American 
markets were also hit with 
both Brazil and Argentina 
losing more than 3 per cent. 

Teodoro Petkoff, Venezue- 
la's p lanning minister, yes- 
terday again emphasised 
that the government had no 
intention of devaluing the 
currency or implementing 
foreign exchange controls. 

Many investors, however, 
are concerned that the gov- 
ernment will be unable to 
finance its budget deficit, 
making a devaluation more 
likely. 

The government typically 
relies on oil for some 50 per 
cent of its fiscal revenues 
and expects the deficit to 
climb to 4.5 per cent of gross 
domestic product. 

But some private sector 
forecasters suggest it could 

be higher. 


"This government has not 
been tough enough. Financ- 
ing a budget deficit that 
could amount to 7 or 8 per 
cent of GDP is virtually 
impossible ” said Josfr Man- 
uel Sdnchez, head of capital 
markets at Banco Provincial 
in Caracas. 

"I think a devaluation Is 
inevitable - it's just a matter 
of time.” 

Political uncertainty 
ahead of Venezuela’s presi- 
dential election in December 
is adding to investor con- 
cerns. 

Hugo CMvez, a former 
army lieutenant-colonel who 
led an unsuccessful military 
coup in 1992, currently holds 
a substantial lead in the 
opinion polls. 

Mr Chavez has hinted that 
he could freeze payments on 
Venezuela’s foreign debt and 
revise privatisation con- 
tracts. 

Some analysts said yester- 
day that the markets had 
overreacted. Mr Peter West, 
chief economist at BBV 
Securities In London, said 
that yesterday’s foil in the 
bond market took prices to 
“fire sale levels”. 

“The market is pricing in 
a CMvez victory way ahead 
of time and it seems over- 
done,” he added. 

Michel Goguikian, chief 
executive of Santander 
Investment in Caracas, said 
that “with virtually no 
short-term foreign money in 
Venezuela, there can be very 
little external currency pres- 
sure." 

He added that a current 
account surplus and $l4bn- 
plus in reserves - enough to 
finance 12 months of imports 
- put Venezuela in a much 
better position than Russia. 
“Devaluation talk is simply 
noise with no basis.” 

Yet, following the Asian 
crisis and the Russian deval- 
uation, Investor confidence 
is battered. 

"Russia said that it would 
not devalue and did so three 
days later,” said one broker 
in Caracas. “Investors are 
hedging in dollars. At this 
point few want to take a 
risk." 


Canada’s biggest 
private-sector union has suc- 
ceeded for the first time in 
North America in unionising 
a restaurant outlet of 
McDonald's, the giant fast- 
food chain. 

The Canadian Auto Work- 
ers union (CAW) was 
granted certification at a res- 
taurant in Squamish, British 
Columbia, a small lumber 
town about 55km north of 
Vancouver. 

McDonald's must now sit 
down with the union to 
negotiate a first collective 
agreement for about 80 
workers who are paid an 
average of C$7.50 (US$4.90) 


an hoar, which is near the 
Bri tish Columbia minimum 
wage. “I think it's a major 
victory for union organis- 
ing,” said Roger Crowther, a 
national representative for 
the CAW in British Colum- 
bia. 

McDonald’s, which has 
thousands of outlets across 
North America employing 
mostly teenagers and other 
part-time workers, has not 
faced a successful union 
drive before- 

But Canadian unions, 
which are declining in mem- 
bership as their traditional 
manufacturing base shrinks, 
have launched new cam- 
paigns to organise low-paid 
workers in largely non-union 


service industry jobs such as 
restaurants and retail out- 
lets. 

The Canadian Auto Work- 
ers union primarily repre- 
sents car, car parts w o r k er s 
and other manufacturing 
employees. But last year the 
union succeeded in organis- 
ing more than a dozen out- 
lets of Starbucks, the Seat- 
tle-based coffee company, 
despite a determined cam- 
paign by Starbucks. 

At the Squamish 
McDonald's, the union was 
approached last month by 
two teenagers who were con- 
cerned primarily over work- 
ing conditions rather than 
wages. The union quickly 
signed up the 55 per cent 


support needed to certify the 
union as representative for 
the employees. 

British Columbia has bean 
fertile ground for the unions’ 
service-sector drive because 
the province has the heavi- 
est union presence in the 
country, an d the provincial 
labour code, which sets the 
rules for organising, is gen 
erally favourable to unions. 

Hie Teamsters union also 
tried to organise a 
McDonald’s outlet in Quebec 
last year. but~the c omp a ny 
closed the restaurant before 
the union drive was com- 
pleted. The Teamsters at 
present have a certification 
outlet pending at another 
Quebec McDonald’s. 


Move to 
impeach 
Paraguay’s 
new leader 


By Andrea MandehCampbel 
to Buenos Aires 


Raul Cubas Gran, Para- 
guay’s new president, is fac- 
ing impeachment just days 
after taking office, after he 
issued a presidential decree 
to free an imprisoned former 
general, and his fanner pres- 
idential running-mate. Lino 
Oviedo. 

“The country is ou the 
verge of anarchy,” said Ratil 
Sapena Brugada, president 
of the Supreme Court, 
adding that Paraguay's state 
of law had been, violated. 

Gen Oviedo was jailed for 
10 years for attempting a 
coup against former presi- 
dent Juan Carlos Wasmosy 
in 1996. 

Running far the Colorado 
party with Mr Cubas Gfrau 

as hip vip^j mtMrjripnrigl can. 

didate, Gen Oviedo. 54, was 
favoured to win the presi- 
dency until he was tried by a 
military tribunal in April 



Oviedo supporters demo ns trate outside Congress this week. The president who freed the 
o on t ro wre ia l genera* faces impeachment after opiy days in office ' AP 


1997 and jailed in December. 

Congress was yesterday 
scheduled to debate a motion 
to impeach Mr Cubas Gran 
following a special parlia- 
mentary session on Wednes- 
day when the ruling Colo- 
rado party and members of 
the opposition joined forces 
to declare the presidential 
decree unconstitutional. The. 
vote paves the way. for the 
Supreme Court to nullify the 
legally questionable decree. 

In a public statement, Mr 
Cubas Grau, who assumed 
the presidency on Saturday, 
denied he had broken any 


laws in commuting Gen 
Oviedo's sentence to three 
months. 

The Colorado party leader 
won the presidency with. 54 
per cent of the vote, after 
using the slogan "Cabas 
president, Oviedo to power” 
in his campaign. 

“I have used constitutional 
powers granted to the .presi- 
dent to fulfil a campaign 
promise, 7 said Mr Cubas 
Grau as thousands of Oviedo 
supporters clashed with pro- 
testers outside Congress on 
Wednesday. 

The president’s brother. 


Carlos Cubas, resigned from 
his post as lhdustiy and 
trade minister in protest 
Two other brothers, includ- 
ing former senator Emilio 
Cubas, also expressed their 
disagreement 
Mr Wasmosy and his son 
have sought refuge at the 
residence of the Argentine 
ambassador to Paraguay. 

. Mr Wasmosy. also a mem- 
ber of the Colorado party, 
had sought Gen Oviedo’s 
detention after the former 
general wan the Colorado 
presidential candidacy in an 
internal party vote last year. 


Lewinsky talks to jury again 


By Maifc Suzman to Washington 
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Federal prosecutors yester- 
day sought to expose incon- 
sistencies in President Bill 
Clinton's testimony to the 
grand jury by recalling Mon- 
ica Lewinsky, the former 
White House worker with 
whom the president has 
admitted an ‘inappropriate” 
relationship, to describe fur- 
ther rtoteiic of their affair. 

While Ms Lewinsky testi- 
fied for a second time to the 
grand jury, the White House 
confirmed it had supplied a 
sample of Mr Clinton's DNA 
for comparison with a dress 
that Ms Lewinsky had told 
prosecutors bad physical evi- 
dence of a sexual encounter 
between the two. 

The moves signal the 
determination of Kenneth 
Starr, the independent coun- 
sel, to pursue every out- 


standing lead in his investi- 
gation of possible crimes 
committed by Mr Clinton, 
dashing hopes by the White 
House that the president’s 
admission of an affair would 
bring a speedy resolution to 
the matter. 

Mr Clinton's advisers 
remain divided on how best 
to shore up wavering sup- 
port in Congress and the 
press following his televised 
address on Monday night. 

While opinion polls Indi- 
cate that the public broadly 
accepted the president's 
statements, many leading 
Democrats and Influential 
media outlets have 
responded negatively to his 
unapotogetic tone and sharp 
criticism of Mr Starr. 

White 1 House political 
aides are believed to be 
urging Mr Clinton to make a 
second, television appear- 


ance, possibly in the form of 
an interview, in which he 
would appear more contrite. 

However, the president's 
lawyers are reluctant to 
have him participate in an 
unscripted event where he 
might inadvertently make 
statements that jeopardise 
his legal position. 

Mr Starr is trying to estab- 
lish whether Mr Clinton per- 
jured himself in .a sworn 
deposition in January when 
he said he had no sexual 
relationship with Ms Lewin- 
sky. 

He is also exploring* 
whether the president 
obstructed justice by trying *, 
to persuade BAs Lewinsky to 
lie about the affair under 
oath and hand over gifts he 
had given her to Betty Cur- 
rie. the president’s personal 
secretary. 

In his testimony to the. 


grand jury on Monday Mr 
Clinton is reported to have 
admitted to an “intimate” 
sexual relationship with BAs 
Lewinsky, but refused to 
provide details and ingfeterf 
his earlier statements had 
. been "legally accurate”. 
However, MS Lewinsky's tes- 
timony is believed to contra- 
dict the president's asser- 
tions in places. 

The president is reported 
to have told the grand jury 
that he had merely men- 
tioned to Ms Lewinsky that 
if she retained his gifts in 
' her possession she would be 
required to hand them over 
under a federal subpoena. 

. Both BAs Lewinsky and 
Mrs Currie are believed to 
have given different state- 
ments to the grand jury. Mrs 
Currie is expected, to be 
recalled soon to clarify her 
version of events. 
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Idea whether they will make 
sure that every survivor will 
be able to access Information 
necessary to submit a 
claim." said Mosfae Sanbar, 
c hairman of the Centre of 


Organisations of Hokciua 

Survivors in Israel, repre- 
senting 28 groups and wbw 
300.000 survivors. 

Other European insurers, 
including Axa of France, 
Allianz of Germany, and 
Winterthur and Balolse of. 
Switzerland said they 
intended, to sign the memo 
raadum of understanding 
them to an inter- 
national commission within 
days. Most insisted they 
would not seek a separate 
settlement Zurich Insurance 
of Switzerland last week 
became the first European 
insurer to sign the memo- 
randum. 


NEWS DIGEST 


delays in compensating 
those who had not benefited 
from reparations. 

Michael Witti. a German 
lawyer involved in the US 
Holocaust rsisgfi, said he was 
handling the : cases of some 
forced labour survivors. But 
no class action along the 
lines of the US lawsuits was 
planned. 

Mr Weisskirchen said Ger- 
man courts had set a rough 
compensation figure of up to 
DM15,000 for each year of 
forced labour. 


THREAT TO AMERICANS 


Albright blames spending 
cute for security lapses 


Madeleine Albright, US secretary of state, has blamed 
government spending cuts for compromising Washington's 
abfflty to deal with security threats to Americans. In an 
article written for next Monday's edition of Newsweek 
about the August 7 bombing of two US embassies in 
Africa, she finked "America's ability to counter security 
threats and the resources we commit to that effort". 

She said the US has spent more than $1bn on new 
buildingB and upgrading embassies since the Beirut bomb- 
ing 15 years ago, but it remained "a work in progress*. 
"We have simply not had the time or the money to bring 
more than a fraction of our embassies up to optimal secu- 
rity standards.” 

Security of Americans also depends on "the success of 
our efforts to promote democracy, sound economic prac- 
tices and respect for the rule of law", which make it more 
difficult for terrorists to operate. 

Over the past decade foreign policy positions have been 
cut and overseas posts closed. Now kiss than 1 per cent 
of the federal budget is spent on international affairs, a fig- 
ure set to fall futher in real terms under the current bud- 
get agreement, Mrs Abright said. 

When Congress returns in September, the administration 
will ask for funds to buHd more secure facilities in Kenya, 
repair the Tanzania embassy and meet other priority safety 
needs, she said. Stephen Fkfler, Washington 


PERU ARMED FORCES 


Fujimori sacks powerbroker 


President Alberto Fujimori of Peru yesterday sacked his 
armed forces chief, General Nicolas Hermoza Rios, the 
government said. Mr Fujimori conducted a hastily arranged 
ceremony in Government Palace to remove Gen Hermoza. 
a key powerbroker whose relationship with the Peruvian 
leader has become increasingly strained. His replacement 
has not yet been named. Reuters, Lima 


Landmark trial delayed 


The US government's landmark antitrust trial against 
Microsoft was yesterday delayed by two weeks to Sep- 
tember 23 as both sides prepared to gather their final evi- 
dence. Bill Gates, Microsoft's founder and chairman, is 
expected to be interviewed by government lawyers next 
week at the company’s headquarters near Seattle. 

The appeals court in Washington ruled on Wednesday 
that Mr Gates’ evidence should be heard to private, over- 
turning a decision by ; the district court that the media 
could witness his testimony. Richard Woffie, Washington 


FUNDRAISING ROW 


Reno set to brief senators 


Janet Reno. US attorney-general, yesterday said she was 
ready to brief senators over a confidential Internal memo 
on allegations of improper fundraising at the White House 
during the 1996 presidential election. She has been threat- 
ened with charges of contempt of Congress for refusing to 
reyeaithe details at the mama The internal document is 
undestood to argue strongly fora reversal <rf her refusal 
test year to appoint a special prosecutor to investigate any 
breaches of campaign finance tows. 3 

In an Indication of the internal divisions within her 
■ department, Ms Reno said her lawyers woe engaoed to 
"very healthy, thoughtful discussion" over the Issue. 

However, she insisted she had not yet made a decision 
on whether to appoint an independent counsel to examine 
the allegations:of campaign finance abuses by AJ Gore, 
vice-president, In a series of telephone calls from the 
White House. Richard WoWe ^ 
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ROYAL DUTCH SHELL/EXXON 


Deal on motor oil additive 


Royal Dated Shell and Exxon yesterday reached a settle- 
ment with antitrust officials at the US Federal Trade Com- 
missian oyer plans for a Joint venture to develop and sad 
an essential motor ofl additive. 

The FTC said mat Exxon had agreed to sell its existing 
business produdng viscosity index Improver, before 
launching the joint venture with Shell and within the next 
six months. 

Tte co mpanies announced they would form a combined 
operation two years ago to produce fuel and lubricant 
vtscosrt y "KxHRere which protect 
engines at high end . low temperatures. Exxon and Shell 
account for more man half the sales of viscosity index 
improver in North America. Richard Wolffs * 


On the web today 

• White House wakes up to Millennium Bug 

• Venezuela; peril at the ports 

• German concession on Nicaraguan debt 

http^AvwwJLcom/americas 
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Jordan’s new 
PM changes 
cabinet team 


By Avt MachSs In Jerusalem 


Crown Prince Hass an of 
Jordan yesterday swore In 
Fayez al-Tarawnah as Jor- 
dan's new prime minister, 
who promptly resh uffle {be 
cabinet in an effort to boost 
confidence in the eco nomy 
and the government after a 
recent scandal over contam- 
inated water. 

Mr Tarawnah replaced 
Abdul-Salam al-Majali, prime 
minister since March 1997, 
whose government became 
mired in a series of contro- 
versies. King Hussein of Jor- 
dan, in the US for cancer 
treatment, emphasised he 
remained In control by pub- 
licly authorising the Crown 
Prince to carry ont the 
change in his role as Regent 

Previous reshuffles in Jor- 
dan did not usher in dra- 
matic changes in Jordanian 
foreign or economic policy. 
King Hussein habitually 
rotates the country's politi- 
cians, both to save them 
wear and tear and to signal 
new policy emphases. Offi- 
cials said the new govern- 
ment will put importance on 
mending ties with Mamin* 
groups, boosting economic 
growth and advancing the 
regional peace process. 

Most urgently, Mr Tar- 
awnah must address a water 
pollution crisis that recently 
plagued the kingdom's capi- 
tal of Amman. Mr Majali yes- 
terday insisted his replace- 
ment was in no way related 
to the water crisis. But King 
Hussein's public anger over 
the government's handling 
of the crisis left little doubt 
that this triggered the 
reshuffle. 

This was not Mr Maj all’s 
first controversy. Last June, 
confidence In the govern- 
ment’s handling of the econ- 
omy was shaken when 
reports emerged that official 
economic growth figures 
were' inflated. 

The government eventu- 
ally admitted that reports of 


gross domestic product 
SXowth <rf about 5 per cent 
over the past two years were 
heavily overestimated. The 
admission damaged confi- 
dence in the government's 
ability to push through eco- 
nomic reforms, which had 
been proceeding slowly, or to 
generate Jobs and growth far 
tbe fast-growing pnp nbtfjn iy 
Jordanian officials yester- 
day said the appointment of 
Mr Tarawnah, a 49-year old 
economist, sends a gi gnqi to 
the business c ommu nity rti*t 
the economy is a priority far 
the king. “Ensuring eco- 
nomic growth through 
reforms and increasing the 
role of the private sector is* 
high on the agenda," said a 
Jordanian offudaL 
Mr Tarawnah has held 
several minis terial posts in 
previous Jordanian govern- 
ments. He was also an 
ambassador to the, US and 
negotiator of the I9941sraeli- 
Jordanian peace accords. By 
choosing Mr Tarawnah. the 
King’s is also m gnaTHng that 
Jordan will continue to pur- 
sue close ties with Israel. 

Mr Maj all's government 
faced growing criticism at 
home and from other Arab 
states for m aintaining ties 
with Israel in spite of Israel's 
policies towards the Pales- 
tinians, which have led the 
peace process to a s tandstill. 
In addition, Jordan has 
maintained relations with 
Israel despite a series of 
bilateral incidents, including 
the bungled assassination 
attempt last year in Amman 
by Israeli Mossad agents of 
Khaled Mesbal. an official of 
Hamas, the Islamic Resis- 
tance movement 
Continued rapprochement 
with Israel will complicate 
King Hussein’s efforts to 
smooth relations with Islam- 
ist movements. Islamist par- 
ties, traditionally co-opted 
by King Hussein Into the 
parliament, boycqfted parlia- 
mentary elections last 
November. 


S Africa 



Congo role 


By Victor Mafet 
to Joteanestag. 


The dispute in southern 
Africa over how to deal with 
the war in the Democratic 
Republic of Congo deepened 
yesterday when South Africa 
again .rejected aimed inter- 
vention and President Rob- 
ert Mugabe' of Zimbabwe 
told those -who opposed a 
military solution to “be 
silent". • 

With rebel fortes dosing 
in on the Congolese capital 
Ki n s hasa, President Nelson 
Mandela of South Africa said 
he had asked Thabo Mbeid, 
his deputy, to try to per- 
suade Rwanda ami Uganda - 
which have been, accused of 
supporting the rebels -- to 
agree to a ceasefire. 

Mr Mandela «i<n he 
had spoken to Laurent 
Kabila, the embattled Congo- 
lese leader, and made prog- 
ress in farthering a peace 
agreement. 

It was possible, Mr Mand- 
ela said in Cape Town, that 
Yoweri Museveni of Uganda 
would make a statement “in 
which he calls far a ceasefire 
on the part of the forces that 
are aiming to overthrow Mr 
Kabila! 1 . Wamba dia Wamba, 
the rebel leader, told Reuters 
yesterday from his base in 
Gama that he was ready for 
a ceasefire and for negotia- 
tions with Mr Kabila, 
although he was concerned 



Rebel troops escort the coffin of a comrade kaed by government bombing at MatacS afrport Reiters 


about, the killings and 

arrests of ethnic Tutsis. 

Mr Mandela called for a 
summit of the 14-nation 
Southern African Develop- 
ment Community - which 
he currently chairs - to dis- 
cuss the Congo crisis, and 
pointedly invited Mr Mugabe 
to the meeting. 

But Mr Mugabe, who has 
led a breakaway group of 
SADC countries in pledging 
to organise military backing 
for Mr KabOa, was not in a 
compromising mood. 

“No one is compelled 
within SADC to go into a 
campaign of assisting a 
country beset by conflict,'* 
be told the state media. 
“Those who want to keep 


out, fine. Let them keep out, 
but let them be silent about 
those who want to help.” 

In spite of Mr Mugabe's 
strong words, Zimbabwe - 
which does not even share a 
border with the Congo - 
does not have the military or 
financial resources to mount 
a significant campaign in 
central Africa. Nor does Mr 
Mugabe enjoy domestic polit- 
ical support for his military 
plans. 

Mr Mandela, on the other 
hand, won unanim ous back- 
ing from South Africa's 
political parties yesterday 
for his attempts to promote a 
diplomatic solution and 
avert a conflict which might 
pit southern African states 


against their central African 
neighbours. 

Alfred Nzo. his foreign 
minister, told parliament 
that South Africa wanted a 
ceasefire followed by the for- 
mation of a broad-based 
interim government to pre- 
pare for elections. “There 
can be no military solution 
to this problem," he said, 

. Mr Mandela also seemed 
to have persuaded Namibian 
leader Sam Nitfoma at a 
meeting to Cape Town not to 
provide Mr Kabila with mili- 
tary equipment. “That may 
have been the situation 
before we met," Mr Mandela 
said, “but 1 don't think Presi- 
dent Nujoma is going to 
insist on that." 


Auditors qualify UNDP accounts 


By Andrew EdgecSffe-JotBison 
and Laura Star 


The accounts of the United 
Nations Development Pro- 
gramme, which assists some 
of the world's poorest 
nations in implementing sus- 
tainable development pro- 
jects/ have been qualified 
every year since at least 
1989, it has emerged. 

The auditors' actions have 
never before been made pub- 
lic, in spite of being known 
to donors. Their latest quali- 
fied judgment follows a 
warning from James Gus- 
tave Speth, the UNDP’s 
administrator, that . an 
“extremely critical" funding 
situation was putting the 
organisation's future at 
stake. - 


Veronique Lavorel, assis- 
tant administrator at the 
UNDP's Bureau for Finan- 
cial and Administrative Ser- 
vices, said this week that the 
qualification resulted from 
delays in receiving audited 
records from governments, 
which cany ont two-thirds 
of UNDP projects. 

She - emphasised that 
donors were frilly aware of 
the situation and that UNDP 
had made “enormous prog- 
ress” In resolving the prob- 
lem of late receipts. In 1989. 
she said, UNDP received 10 
per cent of the governments’ 
audited expenditure records 
on time, whereas now “we 
are close to 75 per cent". 

Alan Potter, senior adviser 
and co-ordinator at the 
bureau, said: “It is not a 


question of doubting the 
numbers which are in the 
statements. " 

A qualified opinion typi- 
cally indicates that there is a 
limit on the scope of the 
auditors examination 
because some information is 
not to hand, or that the audi- 
tor disagrees with a specific 
accounting treatment. 

Mr Potter said: “UNDP's 
accounting standards are 
satisfactory. We have our 
own UN accounting stan- 
dards, which generally fol- 
low internationally accepted 
accounting principles." 

The UNDP would have to 
“keep the pressure on [gov- 
ernments] to improve.'' he 
added. 

Minutes of the organisa- 
tion’s executive board show 


that Jim Currie, director of 
the UNDP's Office of Audit 
and Performance Review, 
reported in January that 
“the office had worked 
extensively with the board erf 
auditors on national execu- 
tion. in order to avoid an 
audit qualification". 

Separately, it has* emerged 
that Mr Speth warned the 
executive board In June that 
a decline in funding for core 
programmes has made the 
funding situation “extremely 
critical". 

Core resources fell by 9 
per cent in both 1996 and 
1997, because of cutbacks by 
European donors and the 
strength of the dollar, which 
reduced the value of dona- 
tion pledged In yen or Boro* 
pean currencies. 


NEWS DIGEST 


S UMMER O F DRUG SCANDALS _ __ 

Olympic committee plans 
world anti-doping agency 

The International Olympic Committee yesterday proposed 
setting up an anti-doping agency to cxhorclinate the world- 
wide fight against perfi»marK»-enhandng drugs. The IOC 
executive board called tor the creation of an “Olympic 
movement anti-doping agency" that would be responsible 
for random, om-of -competition drug testing around the 
world. 

The proposal was the highlight of a series of measures 
announced at the end of a special one-day emergency 
meeting convened in the wake of a summer of drug scan- 
dals in sport. 

At present, the IOC is directly responsfole for drug tast- 
ing only during the Olympic Games themselves, with inter- 
national sports federations supervising the doping controls 
the Test of the time. Juan Antonio Samaranch, IOC presi- 
dent, said the proposed agency would be funded by 
Olympic television revenues and would assist those inter- 
national federations which cant afford regular drug-testing 
programmes. AP, Lausanne 
Editorial comment. Page 17 

BAGHDAD DEFIANT^ 

UN keeps Iraq sanctions 

The United Nations Security Council yesterday kept sanc- 
tions in force as Iraq rebuffed a request to resume 
co-operation with UN weapons inspectors. Faced with 
continued Iraqi defiance, the Council in its 60-day review 
yesterday maintained the sweeping sanctions regime, 
which was imposed after Baghdad Invaded Kuwait in 
August 1990. 

“Iraq's actions have backfired. Once again the Security 
Council has determined to continue sanctions indefinitely ” 
said Bill Richardson, US ambassador to the UN. 

The August 5 decision by Baghdad to haft co-operation 
with Unscom - the UN mission to dismantle Iraq’s arsenal 
of proscribed weapons and titer production facilities - has 
muted calls from the permanent council members, such as 
Russia, France and China, which are pressing for an early 
rifting of sanctions. 

Iraq yesterday rejected a request from Richard Butler, 
Unscom chief, to “resume immediately all substantive 
work”. Unscom officials said it was now up the Council to 
decide what step to take next. Laura Sitber, New York 


AIR CRASH IN 1961 

Hammarskjold death inquiry 

The Swedish government said yesterday it planned to 
examine new allegations that Dag Hammarskjflld, the 
Swedish- bom UN secretary general, was the victim of an 
assassination plot when he and 15 others were killed in an 
air crash in Northern Rhodesia In 1961. 

Foreign ministry officials in Stockholm said they had 
asked the South African justice ministry to provide copies 
of documents released by foe country's Troth and Recon- 
ciliation Commission, which suggested that Mr Hammar- 
skjfild’s aircraft had been sabotaged. The documents are 
thought to implicate the US Central Intelligence Agency 
and Britain's MI5 security service in a plot to kill the UN 
secretary general Tim Burt, Stockholm 


BUSINESSES FOR SALE 



ETBA 

Finance 




ECONOMIC & FINANCIAL SERVICES SJL (formerly GREEK EXPORTS S JL) 

ANNOUNCEMENT 

SECOND WTSWWnONAL PUBLIC AUCTION TO THE HIGHEST 
BIDDER FOR SALE OF THE TOTAL ASSETS OF “ELITE VILAGE-TOIJRIST; 

. COMMERCIAL, MAfVTWE. CONSTRUCTION AND HOTEL &A-"' 

ETBA FMANCB Economic and FhwncW &A. MabMwd In Aihono p ■nfeaMnous 81), as flpnebrt BqnkMor ot ^UTC 
VILLAGE - TOURIST. COMMERCIAL MARITIME, CONSTRUCTION AND HOTEL SA' which has baan piacad under 
apodal IqiAtotkmtiy Derision No. 175/1897 of Hn Nalpfcn Court of Appeal and w*Hn ft* Itbjwwo* of artditeBiof Law 
1892CB9Q. as suppianiantacf by wtida 14 of. Law 2000/1981 M currently In kvcoand Mowing inetrucdona dntod 7/8/1996 
from the credtor, ETBA, SA ..... 

ANNOUNCES 

* Second tnWnalforuil PuOfic Auction in tfw Highost Bidder wt* aoalod, binding ctfora for Ihe total aBM£*t d "ELITE VHXAQE 
TOURIST. COMMERCIAL MARTT1ME. CONSTRUCTION AND HOTEL SA’ raw under apocW ajJdetkn. 

Summery dMertrtkxi of the company and Re activity 

■CUTE VILLAGE - TOURIST. COMMERCIAL MARITIME CONSTRUCTION AND HGTB. SA" own# and tune a hate 
cookie* In ttoWiyeretfon of #w prefecture tfMeednri on a pttrt lend 23^ nf In are*. The urtthee a eapecRydiBI 
bads. Tire howl unit constats ol A hw>«K»oy central taASng and bammmt. 3.800 train area, a groan! flow tf 1,400 raa 
anS a flret floor 0(570 m2 aswoflae a bun^low comptox wilfi a total areaoJ 4^08 m2. Roodwxta haw boon fejR in lt» 
Bunoumfing Bren plus too swicwWna pool*, a chUmnV (feygniwd, a sports around, etc. More IntonraBon and a dstBkd 
descdpSon are contained h the Oterinfl Momoiandixn. 

Tenna of the Announcamant 

1. n** «■■»■*« -■ h" gnndmaBd in accoafanoa wMi iho pwvWons of artlcfe Atm of Law iwaflQBQ as aupplemanMd by 
artiefe 14 ot Law 2000T1991 as eonwrOy m Ibrca: the wins oonfebwf In tho present Aiwouncamonr and Mm* 
cortanad m iho Othrfnfl Momorandum. raflflKfeM of whoBwr or nol Bioji wo repeated M Bio preaanl Tha wbrefedon 
of a blndne ofer injUaa newpence ol afl Item lanns. 

2. FWa ww awareness of lteeon*renrlw sale, baaiMtedbujiw to Ireiw to re«»^ 

agreement. Iho dotatod Oltertng Momorandian and a* tor any^ other bitomuton. 

3 t< to portWpeto H auction, kitarasted parttea rawt outer* a neeleri, ttajpng eft* *> the KaiameSa nete^ pi**: 
Bsstoied to V** audfen. Mnt. Evanthto KoriecIWiou-IBopoulou, astafafehad at Kanjjos, laL +30 721 80001. by IS noon 
Honda* ttSepfefe&er 13®*- Oftare should ba«emftfe<lh poison or bjr a fej^Bysulhoftsadiapresoofethw. Oftro 
nrfarttfed beyond the tWa Bm* uA not be accepted «■ latari Into conaktoradon. OOere mW noi contain turns n*m 
nfech their blndmflnoao wfll depend or which create vaguamss wtfi regard » any olhar aseertlBl pofnta. TheKquHaw 
wd to credtore maWaln the right, at their hwonlreeetttte dsenakn. to reject oBem whfch contain temps and axn*tfona, 
or consider them to be norecontalned, In which case Bio oBer rarmins binding wBh regard to Bio rast-rf Kb contonL 

A Ofleremu3theascompaniad.onpeiWliidicancaBallono»iriacgBr.ta»lBte f ctBmt'a«n— hOT^tenltleaaByopaigltog 

kt Greece, to the amount ot one htavftad and Ally mWon drachmas (QDR 150,000.000) em par apedman oontakwt In lha 
Ottutne Memxendim. vald unM to rewn to tt» fijrerenlor bank and ^oransakig Doth the ndwtaneo ol the odor 
ButBtrtted and any Improremonte made toi. 

5 The oriarawltre opened by Vw no^ In herofflM at 1«dJ0 hour, on Monday, 14 Septrenber 1888. traerestod partfes 

■ho haw submitted bhtflnp oBere within tha time Emit are entMfad to attend tha opening of the <*»». 

B Offers rmifrt soecfficaSy the offered amount, 8» time and pteca ol payment and bi tto ovarii ol part payment on 
cracKL Wteltar W® *■ (rear Mamet or not the Inlareat rale as wa8 as the aafepwde tor tool eeatonarc. il there to no 
mterenco to a] uw manner ol payment, b) whether ihe amount on cradtwH beer Hareetornot, and c} hsaiaetlntareiL 
• ha «_(-*«(] reeaecSvety itet a) the ainrt w«i be paid In caafc bl the amount on aadt w» Da paid wttmri Internet 
andc) ftp hth TW * "" on credE wE be cMcufeted on fte Daelp o I Ihe Parent, teflrt titeraM rate fct Itotoo. 
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For Sate 

Wdl-estabUahed green 
cofiee processor- exporter 
in Honduras. For additional 
information please send 
inquiries to Mr. Tabtxra m 
. Honduras mi 
Fax: (504)23641012. 


Interested _ 

wbidi contains a del 



PIRAEUS FINANCE 

FINANCIAL AND CONSULTANCY SERVICES SA. 

ANNOUNCEMENT 

OF A REPEAT PUBLIC AUCTION FOR THE HIGHEST BIDDER 
FOR THE SALE, AS A WHOLE, OF THE ASSETS OF 
‘INTERNATIONAL CLOTHING INDUSTRY SA." 

NOW UNDER SPECIAL LIQUIDATION 

PIRAEUS FINANCE JLA. (establishe d in A thens at 20 Am alias and 5 Soon Street) in its capacity as special 
liquidator of INTERNATIONAL CLOTHING INDUSTRY SA. (esmb fished in Athens at M V*ss. Sophias 
Aveone.) wind] has beat placed under special liquidauan as per article 46a of Law 1892/90 by Derision* No. 
6W7/I0.7.79 and 9767/27.1 1.97 of die Athens Conn of Appeal 

ANNOUNCES 

a repeal public auction Tor the highest bidder with sealed, binding offers for ihe sole; as a whole; of the asset* of 
INTERNATIONAL CLOTHING INDUSTRY SLA. established in Athena (W Vie*. Sophias Aw.) in 1973 with 
the object nf manufacturing and selling clothes of all descriptions, representing similar enterprises, participating in 
other firms, etc. Within the framewadc of its objectives, the company under Kquidaihm established a modern faflory 
for the production of ready-made clothes in the region of the Municipality of Thourin in ibe Prefecture of Masuria, 
the operation of which was suspended following ibe publication of ihe decision of the Athens Coon of Appeal by 
which ibe company was placed under special liquidation. 

The asset* for sale include aj the factory and its equipment, b) a braiding ai PaHini. Africa, c] offices in 64 Voss, 
Sophias A vc, d) stocks- in -hand, claims, e) the company name f) the trade matt AMERICAN1NO (in all countries 
of the world except Greece, Cyprus, Japan, China. Hong Kong. Indonesia and (he countries of Somh America i, ere. 

INVITES 

of a confidentiality agree m ent, to receive die Confidential Offering Memorandum 
lets for 


description of tbe assets for sale, and to submit a sealed (in an opaque envelope) UmUbk 
A niens notary public assigned re the public auction. Mr. Nice loos Su&sinopmdos (oc his legal 
) at SI Acsdiniiac Sired (2“ Boor - Tel 30+1+3800274) up (o Monday, 14* September 1998 al 
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PUBLIC 

LEGAL 

NOTICES 

NOTICES 


'Boor. 

boars. 

IVnusof the Aanoaocwneni 

1. The present auction will be conducted in accordance with the provisions of article 46s of Law 1892/1990 as 
supplemented by article 14 of Law 2 000/ 1 991 as currently in tow. the terms contained in the present 
annouocement and the terms contained in ihe Offering Memorandum, regardless of whether or not they are 
repeated in the present. Hie submission of a binding oner implies acceptance of all these lams. 

2 The submission t>T offers should be nude in person or by a le^lly authorised re p res e nt a tive. Offers submitted 
beyond the lime limit will not be accepted or taken into consideration. Offers must not contain terms upon which 
wtrich ensue vagueness with regard to the amount or the method of payment of 

in the right. 


INTERNATIONAL 

LIMITED 

NOTICE is hereby given 
that oo 14* August, 1998 
in a Petition presented by 
Soosub International 
Limited, a company 
incorporated under the 

Companies Ads with its 
Registered Office at 1 
Golden Square, Aberdeen, 
AB1D 1HA to the Court of 
Session, Edinburgh craving 
the Court inter alia for an 
order for c onfir m at ion of a 
reduction of its share 
capital, in which Petition 
Lord McCluskey by 
interlocutor dated 14* 
August 1998 allowed all 
persons claiming an 
mterest fa lodge Answers 
thereto, if so advised, 
within 21 days of such 
intimation and 

advertisement 

Caroline Lynch 
Lcdmgham Chalmers 
j Melville Crescent 
Edinburgh 
EH3 7JA 

Agent for Petitioners 
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BUSINESSES 
FOR SALE 


Appear in the 
Financial Times every 
Tuesday, Friday and 
Saturday. 

For further information, 
or to advertise 
in this section, 
please contact 

Melanie Miles on 
+44 0171 873 3349 


their hiudingtvew will depend or which create vagueness with regard to the amount or the method of payment of 
the offered price or with regard to any other essentia] points. The liquidator and the creditors maituaui I 
at their iocoairovcrtihjc discretion, io reject offers which axtuin terms and exception*, or consider them to he 
noo-contahted. in winch case the offer remains .binding with regard io ihe Tea of its content. 

3. Offers must be accompanied, on penalty of cance Nation of the offer, by a letter of guarantee from a bank legally 
operating in Greece, to ihe amount of one hundred and fifty million drachmas (GDR 1 50.000,000 J. A specimen 
of the letter of guarantee is contained in the OfferiuE Mrinorandum. Letters of guarantee ate returned after 
adjudication, and to the highest bidder, oo signature of the final sale cooiract- 

4. The offers will be opened before the Athens notary public assigned In the suction, Me. NkoUns 
Attdnopouloftor his legal representative) on Monday, 14* September 1998 at 13ri)0 hours, interested parties 
who have submitted binding offere within the lime limit are entitled to attend the opening of the offers and sign 
the relative protocol. 

5. The highest bidder of the auction shall be the one whose offer will be deemed by the creditors, following the 
proposal of the liquidator, as the most satis factory for the latdera or the company under liquidation. 

6. The elements whkh make up the company's assets shall be sold “as is and where is" and. mart specifically in 
their actual and legal condition and at (he place where they are situated on the day of signature of the sale 
contract. The liquidator and the creditors arc not responsible for legal or actual defects or deficiencies of any 
kind of the aueti- for sale, nor for any incomplete or inaccurate description of them in the Offering 
Memorandum. Interested parties, should, with their own means and at their own expense, look into and form 
tireir own assessnm of the objects for ■ale, 

7. In the event that the person to whom the assets of the company under liquidation are adjudicated faffs in his 

obligation to appear at the time and place specified in the liquidator's invitation, in order to sign the relative 
contract in accordance with the leans of the present Annatrocement and of Ins offer, at finally composed, then 
the guarantee, as above, is forfeited in Jasper of the liquidator and the creditors in order to cover op expenses of 
any kind, tie ■*- ! ■* 


losses sustained, with no obligation to provide proof nf such, ami 
and collect it from the guarantor bank, 
towards p ar ticip a nts in the auction, both with regard to Ihe report assessing 
iso, be is not liable and has no nraigaoon to the participants 
void if in result is deemed 


lime spent and real or ir 
consider the amount as a penalty cl 

5. The liquidator bears no 

the often or to his proposal of the 

in tlw auction in ihe event that ihe auction is cancelled or declared null and 
unsatisfactory. 

9. Those patties taking pan in the auction and submitting offers do not acquire any right, claim or demand from the 
present Announcement and from their panidpao'oo in the auction, against the liquidator or the cretfilors for any 
cause or reason. 

(O.The expenses for the transfer of the assets of sale (Goes, fees, rights and other expensesl are to be borne by 
the buyer. 

II. The present was drafted in Greek and translated into English. However, in any cvcntuaKiy. the Greek text 
wiU prevail. 

In order to obtain the Offering Memorandum and for any additional information, please apply to; 

PIRAEUS FINANCE SA. 2ft Antahas Ave. it 5 Scum Street, Athens. Greece TcL 30+1+U35647. 

Fax. 30+1+3335699 and 6* Vas. Sophias Ave. TeL 30+1+7217917 Fnx. 30+1+7293259 
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PERSONAL 


R NOTICE TO CERTAIN BONBOLDERS OF 


PUBLIC 

| metalUrgicacerdau&a. 


SPEAKING 

Notice to all Hcltkn of 10.25 per cent, Guaranteed final Rue Non doe 2001 


Training and speech 

(die "Notes - ) oC, MealSigica Cental &A. ("Cental"). 


As required by the iron* aad eoMfint of tbc Nona, Cental wB at the option of 


writing by awarci winning 
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Tat (01727 861133) 












^2 g- 5 4- K o ‘-5 •“ ST «: n . -* ro a li » 




6 


FINANCIAL TIMIS? "FRIDAY AUGUST 21 1998 


ASIA-PACIFIC 


TAIPEI SPENDIN G ECONOMY IS TO BE RESTRUCTURED TOWARDS GREATER RELIANCE ON DOMESTIC MARKETS, SAYS CABINET 


Taiwan approves 



By Laurence Eyton In Taipei 

Taiwan's cabinet yesterday 
announced its approval of a 
T$l93.7bn (USS5.6bnl eco- 
nomic stimulus package to 
boost the country’s fla gging 
growth over the next two 
years. 

The government plans to 
spend an extra TpiO^bn in 
the current fiscal year and 
T?82.9bn next year on Infra- 
structure projects, boosting 
gross domestic product 
growth by 0.31 percentage 


points this year and 0.71 per- 
centage points the following 
year. 

While Taiwan has not 
been directly involved in the 
Asian economic crisis, it has 
nut escaped the impact of 
the region's turmoil. 

Exports, the engine of 
Taiwan's growth, have plum- 
meted. with the government 
predicting an overall con 
traction of 8.7 per cent tins 
year, the First in nearly two 
decades. 

As a result, a government 


prediction of 6 7 per cent 
GDP growth at the begin* 
ning erf the year has been 
scaled back to 6-5.5 per cent. 

Many private-sector econo- 
mists think this could be 
over-optimistic by as much 
as a percentage point. 

Announcing the plan yes- 
terday. the government 
acknowledged that exports 
would be slow to recover, 
owing to an expected slow- 
down in global trade. 

As a result Taiwan had 
had to restructure its econ- 


omy toward greater reliance 
on its domestic markets. 

Vincent Slew, the prime 
minister, stressed that 
Taiwan’s economy was at 
present stable and that the 
government was determined 
to defend the currency, 
which has been under pres- 
sure fmm Japan's falling 
yen, and the stock market, 
which has turned bearish as 
a result of poor earnings 

reports. 

The cabinet announce- 
ment contained no details of 


specific projects that would 
be funded by the package. 
But ft did say it planned to 
focus on roads, water treat- 
ment, and information tech- 
nology infrastructure pro- 
jects. 

The government also plans 
to increase the number of 
build-operate-transfer (BOT) 
projects in the island, partic- 
ularly in the transportation 
and electric power genera- 
tion sectors. 

At present, Taiwan has 
some 14 BOT projects sched- 


uled for- development, worth 
a total oE TtUBOtaL 

The cabinet claims the 
extra infrastructure spend- - 
ing will not compromise its 
efforts to restrain a widening 
budget deficit, since much of 
the extra cash will come 
from savings In current 
sp ending 

The government has abol- 
ished an entire level of local 
government from December 
this year, a saving which it 
estimates will run to 
T$100bn a year.' 


‘Brown-shirts’ take the gloss 
off brash city of dreams 


A report into the religious riots of the early 
1 990s may stir up simmering tensions in 
Bombay, writes Krishna Guha 


T he legacy of religious 
riots in which hun- 
dreds of Moslems and 
Hindus died in 1992 and 1993 
has returned to haunt Bom- 
bay, India's commercial capi- 
tal. with publication of a 
judicial report Into the kill- 
ings. The Srikrishna report 
blames Bal Thackeray, Bom- 
bay Stron gman, for inciting 
Hindu mobs to violence. Mr 
Thackeray Is leader of Shiv 
Sena - the "army of Shiva" 
- which governs the state of 
Maharashtra as part of a 
rightwing Hindu alliance. 

The report also blames the 
former Congress administra- 
tion for failing to stop the 
riots that followed Hindu 
fundamen talis ts' destruction 
of the Babri mosque in north 
India. The cycle of violence 
ended with bombings in the 
heart of Bombay, widely 
blamed on Moslem gangs. 

Mr Thackeray's supporters 
called the report "an injus- 
tice to Hindus all over the 
country”. With his allies in 
power in Delhi, it is unlikely 
to result in prosecution. 


Bombay, renamed Mumbai 
by Shiv Sena, is calm. The 
religious fervour of 1992 has 
diminished and the biggest 
issue of public concern is the 
rising price of vegetables. 

Bnt tensions still boil 
beneath the surface of this 
and other Indian cities. 
Since the riots* the celebrated 
pluralism of Bombay has 
given way to the segregation 
of Mumbai - with the emer- 
gence of Moslem ghettos. 

Its intellectual elite lost 
much of its flair and confi- 
dence. Long-time residents 
say Bombay is no longer the 
brash city of dreams immor- 
talised in a thnnsanri Hindi 
movies. In its place has come 
an ugly chauvinism haphaz- 
ardly enforced by the state 
government and its followers 
- attacks on artist M.F. Hus- 
sain who painted the god- 
dess Sita nude, threats 
against P akistani cricketers 
and eviction of Bengali- 
speaking Moslem migrants. 

“They are our brown- 
shirts," said one member of 
Bombay's traditional Pars! 


elite, referring to the thu- 
ggish enforcers of early Nazi 
Germany. 

Chauvinism carries costs. 
Bombay lost the chance to 
stage an international 
squash tournament after 
threats against Jansher 
Khan , Pakistani champion. 
It may miss out on a new 
business institute backed by 
US business schools. Bom- 
bay is the natural choice, 
but Mr Thackeray said it 
must reserve places for local 
"sons of the soil”. 

Prickly localism is at odds 
with old Bombay's instinc- 
tive cosmopolitanism. "It 
was vibrant, culturally rich, 
cosmopolitan and liberal, 
ready to take any people 
from anywhere In the 
world." said Kumar Ketkar, 
editor of the Maharashtra 
Times. 

It is symptomatic of a 
deeper malaise. Bombay, 
says historian Sunil Khil- 
nanl, is an odd choice as the 
symbol of the new India it 
thrived during the days of 
the "licence Raj”, when 
Bombay industrialists built 
close relations with Delhi 
politicians. 

The city’s old sources of 
wealth - industrial monop- 


oly, property speculation 
and black money from the 
Gulf - are being undermined 
by liberalisation and decen- 
tralisation of power to the 
states. 

This was hidden in the 
early 1990s when Bombay's 
stock and property markets 
soared on hopes unleashed 
by the economic reforms of 
Manmohan Singh, former 
firumra minister . 

But boom was followed by 
bust, and nowhere more 
painfully than Bombay 
itself The city's small inves- 
tors lost fortunes when the 
market’s BSE 30 index fell 
from a peak of about 4,300 to 
less than 3.000 today. 

Property prices crashed, 
and continue to slide, wiping 
out billions of rupees of 
wealth. 

Bombay has missed out on 
the retail revolution that has 
swept the cities of the south 
and ha« failed to capitalise 
on opportunities in sectors 
such as software. Few of 
India's business success sto- 
ries of the 1990s, such as 
Infosys Technologies or Ran- 
baxy Pharmaceuticals, are 
based in Bombay. 

The city still has many 
assets, but the Bollywood 



Memories at riots tat foe early 1990s - above - haunt Bombay fiP 


film industry is suffering 
from its own malaise. 

Local businessmen say the 
city needs to open its prop- 
erty market and invest In 
infrastructure. This may 
also ease latent tensions 
between communities. 
"Much of what is happ ening 
in social and cultural terms 
Is because of the collapse of 
transport and infrastruc- 
ture," said Mr Ketkar. But 
Bombay’s new mayor, a Shiv 
Sena apparatchik, is against 


privatisation. There Is little 
appetite for foreign advice 
on reform ff Bombay failg to 
act, it may miss the boat 
The last time fundamental 
changes took place in the 
Indian economy — with tire 
departure of the British in 
1947 - Bombay overtook its 
old rival Calcutta. 

This time Bombay, may 
lose out, forfeiting its pre- 
eminence to become just one 
of a number of regional com- 
mercial capitals. 


NEWS DIGEST 


THAI BANKING INVESTIGATION 


■aurtlTii ■■ UNifM nimm mt 1 " " 


Central bank charges six 
General Finance officials 

Thailand's central bank said yesterday it had filed criminal 
charges against six executives Pf General Finance, the 
closed finance company, as pail rfanewf policy of prose- 
cuting people accused of contributing to the country s 
economic cofapse. . ~ , 

The six, 'whose names were not released, were charged 
with extending Bt338m ($8m) in loans without proper valu- 
ation of the collateral pledged, by the person who acted as 
the guarantor for all the loans. This guarantor was also a 
borrower of General Finance arid had guaranteed more, 
loans which the centred bank is stilt investigating. 

General Finance, once one of Thailand's largest finance 
companies, was one erf 56 bankrupt finance companies 
shut down tv the Thai government last December for their 
mounting bad loans. About Bt430bn was spent by the 
central bank trying to prop up these companies. 

To regain some of its lost prestige, the bank has 
appointed Rathakom Nimwatana. a former prosecutor with 
the attorney-general's office, as a new assistant governor 
for legal affairs; Ted Bardacke, Bangkok 

HONG KONG ATTACK \* 


Free speech fears voiced 

Hong Kong politicians and dvfl rights groups yesterday 
demanded swtft action to arrest the attackers of a talk 
showtiost who was seriously wounded on Wednesday. 

Although police have yet to. establish a motive for the 
attack, the incident has prompted worries about freedom 
of expression in the territory. Albert Cheng, host of the 
popular show Teacup in a Tempest, was an outspoken 
critic of a broad range of sodiril and official figures. 

Tung Chee-hwa. Hong Kong's chief executive, con- 
demned the assault It follows other attacks on prominent 
media figures in recent years. John Bidding; Hong Kong 


INDONESIA CORRUPTION ■ ' 

Minister pledges action 

Indonesia’s chief economics minister pledged action on 
comjrfon yesterday after a report by the World Bank 
suggested one-fifth of the funds sent to the country may 
have been rife-used. 

Government officials declined to comment yesterday, 
but local newspapers quoted a deputy at Bappenaa, the 
government agency in charge of awarding contracts for 
Infrastructure projects and other development projects, 
who questioned the percentage figure and challenged the 
bank to be more specific in Its allegations. 

The leak comes as the World Bank and other agencies 
are disbiasing loans, sending in rice and other foods and 
setting up other aid projects to help Indonesia avert star- 
vation and ease the pain of economic crisis for the poor. 
Sander Thoenes, Jakarta 


India raises repurchase rate to 8% 


Korea benchmark plan 


By Krishna Guha hi Bombay 

India's central bank 
yesterday increased its 
repurchase rate from 5 per 
cent to 8 per cent, to halt the 
slide in the value of the 
rupee winch tut successive 
all-tune lows against the dol- 
lar this week. 

The Reserve Bank of India 
also raised the cash reserve 
ratio by one percentage 
point to ii per cent. 

Raising the cash reserve 
forces banks to deposit a 
larger proportion of their 
assets with the reserve hank, 
thus reducing liquidity in 
the banking system. 

The rupee, which touched 
new lows in early trading 
yesterday, bounced back to 
close at 42.7 to the dollar. 


But Bimai Jalan. governor of 
the reserve bank, left the 
bank rate untouched. As a 
result. India's banks said 
they had no immediate plans 
to raise the prime rate at 
which they lend to compa- 
nies. 

The country’s stock mar- 
kets. which earlier had been 
testing 20-month lows, were 
cheered by the attempt to 
halt the slide in the cur- 
rency. which has prompted 
foreign investors to sell 
$350m worth of shares this 
year. 

India's benchmark BSE 30 
index jumped 105 points to 
close at 2,989 as speculators 
rushed to cover short posi- 
tions. However, dealers 
reported few cases of foreign 
investors actually buying 


stock. The reserve bank 
move follows signs that the 
rupee's fell was accelerating 
after Russia’s decision to 
abandon its fixed exchange 
rate on Monday. 

It mirrors similar efforts to 
calm currency depreciation 
in December and January. 
On Wednesday, Mr Jalan 
warned that the reserve 
bank “will take appropriate 
measures as and when con- 
sidered necessary”. 

In addition to the rate 
rises, the bank announced 
restrictions on booking of 
forward contracts which will 
make it more difficult for 
trading companies to engage 
in de facto speculation (for- 
ward speculation is illegal in 
India). 

Foreign investors will now 


be able to obtain foreign 
exchange cover for 15 per 
cent of their existing invest- 
ments in India. Earlier, 
cover was only permitted for 
new investment. 

Analysts welcomed the 
respite from a vicious cycle 
of currency and equity 
depredation. "For the imme- 
diate term, it has solved the 
problem of the rupee." said a 
market strategist at one for- 
eign bank in Bombay. "But I 
do not think it Is a long-term 
or even a medium-term solu- 
tion." There were fundamen- 
tal reasons for the rupee's 
fall. “The export situation is 
very weak and foreign insti- 
tutional investor Dows are 
negative." 

BSnirtal comment, Page 17 


By Join Burtoa in Seoul 

Seoul plans to adopt the 
three-year state bond as its 
benchmark instrument, simi- 
lar to US Treasury bonds, in 
a move seen as encouraging 
foreign investment in the 
local debt market 
Diversity of bond types 
and lack of a uniform pric- 
ing mechanism have been 
cited as reasons why foreign 
investors have not entered 
the debt market in strength, 
though it was opened this 
year under the International 
Monetary Fund’s $585bn res- 
cue package. Three-year cor- 
porate bonds have been used 
as the benchmark rate, but 
their role is decreasing due 
to the growing risks of insol- 
vencies. 


The flnaTira ministry said 
a planned increase in state 
bond issues was meant to 
bolster growth of the 
depressed bond market and 
encourage companies to 
reduce reliance on borrow- 
ing from troubled banks by 
turning to direct financing. 

The amount of state bonds 
is expected to rise to 
Won724)00bn ($S5bn) by the 
end of 1999 from 
Won28,500bn last year, as 
the government seeks to 
finance a widening budget 
deficit. 

The number of different 
state bonds will be cut to 
improve trading transpar- 
ency. with three-year issues 
accounting for half of total 
state bonds next year, 
against 15 per cent now. 


State bond issues now 
account for 6£ per cent of 
gross domestic product, 
against 50 per cent in Japan 
and 70 per cent in the US. 

To promote liquidity in 
bond trading, banks will be 
allowed to deal directly in 
state bonds rather than 
using securities houses as 
brokers. Individual inves- 
tors, now banned from gov- 
ernment bond auctions, will 
be able to submit bids 
through primary dealers. 

Korea will tighten proce- 
dures for corporate bond 
issues to meet international 
standards. New corporate 
bonds must be underwritten 
by at least three institutions, 

Mph taking over a minimum 

20 per emit of the issuing 
face amount 


Burmese 
regime 
firm over 
parliament 

By Ted Bardacke n Bangkok 

Burma’s military regime has 
no intention of convening 
today a parliament elected in 
1990. despite demands by the 
opposition National League 
for Democracy and its leader 
Aung San Sun Kyi, govern- 
ment officials said yesterday. 

The official rejection came 
as the NLD said Ms Suu 
Kyi's health was deteriorat- 
ing in the ninth day of a 
roadside standoff with the 
authorities 32km outside 
Rangoon. She is protesting 
against restrictions on her 


CONTRACTS & TENDERS 


REPUBLIC OF TURKEY 
PRIME MINISTRY PRIVATIZATION 
ADMINISTRATION 



PRIVATIZATION ADMINISTRATION’S 99.99 % SHARE 
IN THE CAPITAL OF TURKISH CARGO LINES INC. 
(DENIZ NAKLiYAIT TA$.) WILL BE PRIVATIZED. 


TEMPORARY COLLATERAL: 2,000,000 US Doflare 

1 . The Republic of Turkey, Prime Ministry Privatization Administration | PA] hereby invites firms to bid 
for the privatization of PA’s 09.99 % share in the capita! of Deni 2 Nakliyan A.§. (Company) by Ole 
method of “Block Sale* in accordance with the provisions of Law No. 4046, dated November 24, 
1994. 

2. The tender wiU be realized through negotiations and bargaining, Mowing the submission of offers 
in dosed envelopes. If deemed necessary by the Tender Commltte, the tender may also be carried 
out and concluded by an auction with the parttdpadon of Udders that continue to participate in the 
negotiations. 

3 . The Tender Terms and Conditions Document and Introductory Document can be obtained from the 
PA'S address given below as horn August 19, [998 presenting a deposit slip for the payment of, 
11 75.000, 000 (seventy five million) to the PA's Account No: 28072020 at 7. Haft Bankas, A£ 
Bakanhkiar §ubesi/ Ankara* indicating the statement ‘covers the charge lor Deniz NaHlyati TA§. 
Tender Terms and Conditions Document and the Introductory Document". To attend the tender 
purchasing of the Tender Terms and Conditio® Document is Compulsory. 

4. The offers are to be prepared by taking into conskJemkHi the miners stated in the Tender Tams and 
Conditions Document and the Introductory Document shall be delivered to (be PA's address given 
below latest by 17.00 hours on Monday September 14, 1998. Any often received by the PA after 
the above mentioned date and hour shall not be taken into evaluation. 

5. Pursuant to Law No. 4046, privatization operations are not subject to the Law on Stale Tenders No. 
2886. The PA is free whether or not to execute the Tender or to award the Tender on any person 
or entity at its own discretion or to emid the period for the submission of the hid. 



REPUBLIC OF TURKEY 
PRIME MINISTRY 
PRIVATIZATION 
ADMINISTRATION 


Huseym Rah mi Ciirpmar Sokak No. 2 Qankaya OdOflO ANKARA/TURKEY 
Tet (90-312) 441 ISOOFtt (90-3l2|4«327l 


JAPANESE JCONOMY MINISTRY EXPECTSPACE TO SLOW 


Weak yen fuels continued 
growth of trade surplus 


By Khazem Merchant in Tokyo 

Japan's trade surplus in July 
rose for the 16th mouth in a 
row, by 56.8 per cent com- 
pared with the same period a 
year earlier. The surge was 
fuelled by the weak yen, 
which boosted exports to the 
US and Europe, and a fell in 
Imports because of sluggish 
domestic demand. 

The politically sensitive 
surplus with the US climbed 
60 per cent in July year on 
year, the 22nd consecutive 
monthly rise and the highest 
level in yen terms since Sep- 
tember 1989. Exports to Asia 
fell 16 per cent year on year, 
the fifth straight monthly 
decline, and in volume terms 


by 18 per cent, the biggest 
slippage since 199L 

The ministry of finance 
said the surplus would con- 
tinue to rise In the short 
term but the pace of the 
acceleration would slow 
down as the Impact of the 
government's economic mea- 
sures, including tax cuts and 
public works projects, feed 
through into the economy. 

Economists in Tokyo said 
the figures for customs- 
cleared trade in July were in 
line with expectations and 
would probably add a bit 
more edge to talks in the US 
□ext month between Kiicbo 
Miyazawa, the finance minis- 
ter, and his US counterpart, 
Robert Rubin. 


The overall trade surplus 
swelled to Yl.316.ib n ($9bn ) 
in July year on year. Exports 
climbed 6.6 per cent to 
Y4,562.9bn while imports 
shrank for the seventh 
month in a row to 
Y3.246£bn, a fall of 5.7 per 
cent from the same period in 
the previous year. 

Peter Morgan, senior econ- 
omist at HSBC Securities 
Japan, said the picture was 
notable because of the 
robust level of exports to 
Europe and US while 'it was 
-evident "Japan's economic 
development was having a 
negative impact on Asia”. 

Steel and' other non-fer- 
rous metals were strong 
export performers, especially 


to US and European mar- 
kets. rising by 33 per cent in 
volume terms, though the ; 
competitive benefit was 
partly eroded because of the 
weakness of overseas com- 1 
petltors. which had cut 
prices. 

Analysts said there was 
little evidence yet of the gov- 
ernment’s measures boost- 
ing domestic demand for 
imports. The impact of. 
income tax rebates, which 
come into effect next month, 
are. keenly awaited by ana- 
lysts as a signal- of whether 
consumers will spend or 
save the additional Income, 
said Mr Morgan. 
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Taipei halts rice cargo to Jakarta 


By Lunoce Qrton h Taipei 


Taiwan announced yester- 
day. it was halting shipments 
of 200,000 tons of rice to 
Indonesia to show its dis- 
pleasure at the country's 
treatment of ethnic Chinese 
during riots in May that top- 
pled President Suharto. 

An official from Taiwan's 
Council of Agriculture, 
which was arranging the 
rice shipments, said the car- 
goes had been suspended 
and further talks with Indon- 
esia were not expected in the 
near future. 

The official said that, fol- 
lowing the murder and rape 
of ethnic Chinese in Indon- 


esia. Taiwanese citizens 
were reluctant to help its 
government. 

The rice shipments were 
part of a 10-year soft loan 
agreement reached in May 
following a visit to Taipei by 
senior Indonesian officials 
seeking aid in the wake of 
the combined effects of the 
Asian financial crisis and a 
prolonged drought, which 
had hit the country’s food 
supplies. 

Taiwan’s Ministry of For- 
eign Affairs had been consid- 
ering whether to accept pay- 
ment for the rice with oil or 
natural gas, of which- 
Indonesia is a leading pro. 
ducer. 


However, demonstrations 
outside the offices or Indon- 
esia's representative in 
Taiwan by women’s groups 
incensed at the rape of Chi- 
nese women have become 
so vociferous that the 
government has called for 
restraint worried that bilat- 
eral -relatione might be 
harmed. " 

With parliamentary elec- 
tions only three months 
away and the ruling party's 
parliamentary majority 
hanging by a thread it also 
cannot afford to alienate 
women voters. 

As well as cancelling the 
rice shipments. Taiwan’s 
state-owned China Petro- 


leum has pulled out of an oil 
exploration venture off the 
Indonesian Island of Suma- 
tra. The Council of Labour 
Affairs has also been dis- 
cussing a ban on Indonesian 
labourers who work in 
Taiwan’s manufacturing sec- 
tor. - - ; 

There has as yet beeono 
move by the Taipei govern- 
ment to impose wider eco- 
nomic sanctions on . In don- 
esia. though two prominent 
business leaders have called 
for an investment boycott. . 

• Taiwan is one qf Indones- 
ia’s biggest:, foreign inves- 
tors, with foreign direct 
.investment amounting to ; 
USaUfap a year 


.movements. 

The NLD said Ms Suu Kyi 
was running low on food and 
water and would end her 
protest if the government 
released members of the 
NLD jailed since May. 

Explaining that there 
could be no parliament with- 
out a yet to be drafted con- 
stitution,. a government 
spokesma n said: "The ques- 
tion is how does one call a 
par liame nt if there exists no 
constitution. The demand to 
convene one sounds like for- 
cing a bald person to dye his 
hair." 


tions being set oi 
high-profile and 
meeting between 
dais of the NLD an 
itary on Tuesday. 

In 1990 Burma 
election in which 
won 83 per cent of 
The military refuse 
our the results ant 
election was inti 
choose delegates foi 
rational con van ti or 
announced the fon 
the convention an 
for 15 per cent of J 
gates, hand-pick ei 
participants. 

The NLD quit th 
tion, which has tu 
more than two yea 
months ago the Ni 
for parliament to 
vened today. 

With the military 
to accede to the 
there has been sp 
that the NLD mig 
convene parliame] 
own. However. <3 
said . yesterday 
appeared to be no 
tion for such an ac 
ticularty as the mi] 
jailed, exiled or < 
restricted the mov< 
most. NLD MBs. Iso 
tests may be the 
opposition can mua 
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AFT E R M ATH OF OMAGH BOMBING SANPS-McK EVITT AIMED TO CAMPAIGN AGAINST_PEACE DEAL DURING AMERICAN TOUR ' 

US bars Irish nationalist dissident 


By Georgs Paricer In London 
and Sspben Ffcfler in 


The US yesterday said it bad 
refused an entry visa to Ber- 
nadette Sands-McKevitt, a 
leading Irish republican, 
whose partner is the alleged 
leader of the group behind 
the Omagh bombing. 

Ms Sands-McKevitt and 
Michael McKevitt were yes- 
terday in hiding with their 
children, as public opinion 
in the Republic of Ireland 
turned against splinter 
groups that remain opposed 


to the Northern Ireland 
peace agreement 
Ms Sands-McKevitt. the 
sister of Irish Republican 
Army hunger striker Bobby 
Sands - who starved himself 
to death in prison hi 1981 - 
had hoped to travel to the 
US to campaign against the 
peace deal. Washington said 
she would not be welcome, 
nor would any member of 
her organisation, the 32 
County Sovereignty Move- 
ment which is thought to be 
politically linked to the 
so-called Real IRA 
A wave of revulsion has 


spread through Ireland fal- 
lowing last Saturday's 
attack. In which 28 people 
were killed in the Northern 
Ireland town of Omagh. The 
government of the Republic 
of Ireland has announced 
"draconian" security mea- 
sures to facilitate the convic- 
tion of suspects belonging to 
banned terrorist organisa- 
tions. 

The Real IRA, which split 
from the mainstream IRA 
last November, Orst apolo- 
gised for the Omagh attack 
and announced in a later 
statement that it was sus- 


pending “military 
operations". The Irish _ 
National Liberation Army, 
military wing of the Irish 
Republican Socialist party, is 
expected to announce a 
ceasefire shortly. Sinn Ffein, 
the political wing of the IRA. 
which backed the peace 
agreement is putting pres- 
sure on the republican move- 
ment to end the violence. 

The UK government plans 
to join the government of 
the Republic of Ireland In 
announcing ant I- terrorist 
measures in two weeks, with 
the aim that there should be 


a concerted cross-border 
sweep of terrorist suspects. 

As the last funerals of the 
Omagh bomb victims were 
held, Tony Blair, UK prime 
minister, said he and Bertie 
Ahem, his Irish counterpart, 
were determined that the 
terrorists would be "dealt 
with and taken off the 

streets'". 

• The defence forces of the 
Republic of Ireland yester- 
day objected to the .use of 
the title Qglaigh na 
hEtrearm by the self-styled 
Real IRA group. 

An official at the Defence 


Forces headquarters in Dub- 
lin said: “Since the 1923 
Temporary Provisions Act, 
the official name of the 
Defence Forces has been 
Q glai gh na hEireann. Ihere- . 
fore, we are the only organi- 
sation allowed by legislation 
to use this term." 

The Real IRA used the 
expression ■- literally the 
Irish Volunteers, but gener- 
ally accepted as Soldiers of 
Ireland - to refer to itself 
when it issued a statement 
this week admitting respon- 
sibility and apologising for 
the Omagh bomb. 


Pff cait 


All-male image of rs*— - 
accountancy may 
go by the board 

First woman director of KPMG is likely to 
be a trailbtazer for others, says Jim Kelly 




SfaKfefe baMAQ tat fts&ute at 
Ctansred Accounfcnis at En$and and Wales (%! 


A t first sight, the appoint- 
ment of Ruth Anderson 
to the board of the 
accountancy firm KPMG - 
the first woman to make the 
top in its 131-year history - 
looks like another exception 
that proves the rule that the 
City of London is still a male 
preserve. 

But something much more 
significant is happening. 
Women now make up 
between 40 per cent and 50 
per cent of the student 
intake at KPMG and the 
UK's other Big Five firms. 
And while very few get to 
the top. like Ruth Anderson, 
fundamental change is mak- 
ing it much more likely that 
hundreds will one day 
follow her. 

The flood of women into 
the profession is now 
unstoppable. In 1920, there 
was one woman member of 


the main professional body - 
the Institute of Chartered 
Accountants in England and 
Wales. There are now 19.000. 

At KPMG, 50 per cent of 
all students are now female 
- a picture reflected across 
the sector with, for example, 
44 per cent at Ernst & 
Young. 

By the end of 1997, 61 per 
cent of all English institute 
students were female. 

What happens after they 
qualify is more depressing. 
As the graphic shows, 
numbers dwindle rapidly 
over time. Again the picture 
is reflected across the 
sector. For example. Coopers 
& Lybrand. now part of PwC. 
has 44 per cent of female stu- 
dents. but just 7 per cent of 
female partners - the same 
as with Arthur Andersen. 

Of course, there are high- 
profile women in the profes- 
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sion. Dame Sheila Masters, a 
leading KPMG partner, will 
become the first female pres- 
ident of the English Institute 
in 2000. But over the years, 
the pressure from below, or 
encouragement from the top. ' 
has not resulted in a break- 
through for women. 

“What stops women is lack 
of ambition." says Primrose 
McCabe, a leading practitio- 
ner and former president of 
tbe Scottish institute. 
"Women look at tbe rat race 
and don’t join in because 
they don't see the point.” 


But changes in the way pro- 
fessional firms work could 
finally break down the 
barriers. 

• Firms increasingly want 
to recruit students with good 
communication skills, as 
accountants shift from the 
old professional model to a 
client-orientated service 
model. 

• The Big Five say their 
growth is curbed by lack of 
people but go on tr aining 
women only to see them 
leave in their mid-thirties. 

• The traditional partner- 


ship career ladder is under 
challenge. Finns are consid- 
ering non-gradnate entry 
and building careers outside 
the partner model. 

• Firms are reacting to 
skills. Price Waterhouse - 
now part of PwC - has intro- 
duced a system whereby sal- 
ary can be swapped for a 
menu of flexible benefits 
such as extra holiday. 

• UK firms are looking to 
successes in tbe US. Dekdtte 
& Touche was ranked 14th in 
Fortune Magazine’s list of 
the 100 best companies to 


work for after introducing 
its Initiative for the Reten- 
tion and Advancement of 
Women which doubled the 
number of women partners. 

“We do everything we can 
to get women to stay and 
good people to stay." says 
Ruth Anderson. 

She says she made sure 
she was not chosen as a 
“token woman" for the 
KPMG board, and that 
increasingly men recognise 
that working 12 hours a day 
is a sign of weakness and 
not strength. 


Stem judgment set to win regulator new respect 


By Jim Kefly In London 

There will be no celebrations 
at the head office of BDO 
Stoy Hayward, the middle- 
tier accountancy firm, fol- 
lowing the stinging verdict 
on its performance as audi- 
tor to Astra Holdings, the 
failed defence company, 
later to find notoriety in the 
anns-to-Iraq affair. But the 
rest of the accountancy pro- 
fession might raise a small 
cheer. 

It is not so much the 
weight of the judgment - 
fines of £150.000 ($247,500) 
against the firm and £600.000 
costs - which should be a 
cause for celebration but the 


manner in which the verdict 
was delivered by the accoun- 
tancy profession's senior reg- 
ulator. the much-criticised 
Joint Disciplinary Scheme. 

In the past much has been 
wrong with the way the JDS 
has gone about its business. 
The new proposals with min- 
isters. which cover a wider 
remit than just the JDS. are 
based on an explicit recogni- 
tion of public interest. Its 
judgments used to emerge 
several years after the case 
being dealt with had passed 
into the history books. The 
time-lag is difficult to 
shorten since the JDS must 
wait for other investigators 
such as government inspec- 


tors to finish their work 
first It also faces legal chal- 
lenges which can slow its 
investigations and delays 
linked to disputes over juris- 
diction. 

In past times, when the 
verdict arrived it was writ- 
ten in a semi-judicial lan- 
guage which defied under- 
standing. Another big failing 
was tbe lack of information 
on the present employment 
of those singled out for pen- 
alties. In terms of the public 
interest, the point was 
whether or not they still 
worked for the firm and. If 
not. where they did work if 
they were still regulated 
accountants. 


Things needed to change. 
In October 1997, the JDS 
appointed Chris Dickson, a 
former senior assistant 
director of the Serious Fraud 
Office, as its new- executive- 
counsel. This seemed to sig- 
nal a determination within 
the profession to shake up 
the way the JDS worked. 
The Astra verdict is the first 
to reveal the new approach 
which recognises the need - 
even the duty - to communi- 
cate clearly. It is the first to 
seek publicity rather than 
appearing to avoid it. 

The JDS has issued a 
seven-page background aote 
in plain English. The note 
asks pertinent questions. 


such as: “Have shareholders 
in Astra recovered any of 
their money?" and then pro- 
vides a straightforward 
answer “No. The receivers 
have not been able to make 
any payment either to the 
ordinary shareholders or the 
unsecured creditors." . It 
tracks the named partners, 
indicating who still works 
for BDO Stoy Hayward. 

There has been one other 
innovation in this case. This 
is the use of a procedure 
called “Car ec raft", named 
after a company involved m 
a test case, which is similar 
to plea bargaining In tbe US 
criminal courts. In effect, the 
parties agree facts and pen- 


alties and place them before 
the tribunal. This is the first 
time it has been used at the 
JDS. The result is cheaper 
and faster judgments. 

All this must seem bitter 
good news for BDO Stoy 
Hayward. The firm has put 
Astra firmly behind it under 
the energetic and imagina- 
tive leadership of senior 
partner Adrian Martin. But 
the truth is that good self- 
regulation has to be bad 
news for someone. 

The JDS has several other 
cases to deal with. The col- 
lapses of Polly Peck and of 
the business empire of the 
late Robert Maxwell are next 
on the agenda. 


Murdoch 
challenged 
by pay-film 
successes 


By John Capper, 
Media Editor 


Front Row. the pay-per-view 
film consortium established 
by cable companies, has 
achieved higher than expec- 
ted sales of films to its lm 
customers during the first 
few months or operation, it 
said yesterday. 

The sales of 340,000 films 
per month to customers of 
NTL. Tele west. Diamond 
Cable and General Cable, 
means that Front Row has 
established a rival pay-per- 
view service to that being 
launched by British Sky 
Broadcasting, the satellite 
TV network in which Rupert 
Murdoch's News Corporation 
is the biggest stakeholder. 

Andy Birchail. chief execu- 
tive of Front Row. said the 
rate uf sale of its four- 
channel service was about 
three times the rate of com- 
parable coble services in the 
I'S. and hud shown it could 
compete effectively with 
BSkyB. 

Cable & Wireless Commu- 
nications is the only large 
cable company that refused 
to join the Front Row con- 
sortium. It will, instead, 
offer the Sky Box Office pay- 
per-view service, both in 
analogue and digital ser- 
vices. 

The rate of sale is expected 
to rise from an average of 
four films a year when cable 
companies adopt multi-chan- 
nel digital pay-per view. Mr 
Birchail said that ITS satel- 
lite broadcasters such as Pri- 
me star and DirecTV had 
achieved rates of about one 
film per household per 
month when they introduced 
more channels. 


Minister is urged to avoid conflict of interest 


By Liam HalligaR, 
Political Correspondent 


Peter Mandelson has a 
■’persona? fixation" on the 
millennium dome that wors- 
ens the potential conflicts of 
interest he faces as chief 
industry minister, the oppo- 
sition Conservative party 
aileged yesterday. 

Tbe Conservatives have 
urged Mr Mandelson to 
resign his responsibility for 
tbe £75Sm tS1.25bn> exhibi- 
tion being prepared under a 
dome in Greeuwlch. south- 
east London. They say there 
are “unavoidable percep- 
tions” that companies spon- 


soring the project may seek 
“fa% r our from the govern- 
ment". 

Mr Mandelson. a dose ally 
of Tony Blair, tbe prime 
minister, was given responsi- 
bility for the dome when he 
was minister without portfo- 
lio. He was promoted to head 
of the department of trade 
and industry in Mr Blair's 
recent reshuffle. 

The New Millennium Exp- 
erience company cNMEC*. 
the body co-ordinating prep- 
arations for the 2000 celebra- 
tions. said on Wednesday a 
lack of private sponsorship 
threatened the dome's reli- 
gious section - causing 


anger among church leaders. 

Christopher Chope. chief 
Conservative spokesman on 
industry, said Mr Mandelson 
was driven to raise private 
dome finance - still £50m 
short of rts £150m sponsor- 
ship target - because or the 
role played in the Festival of 
Britain, the 1951 London 
exhibition, by his grandfa- 
ther. the Labour cabinet 
minister. Herbert Morrison. 

“His grandfather's legacy 
means Mr Mandelson has a 
personal fixation on the 
dome," said Mr Chope. “This 
encourages further conflicts 
of interest, given that he 
will suffer both personally 


and politically If the spon- 
sorship amount is not met." 

Given Mr Mandelson's 
powers as DTI head, his 
opponents have pointed to 
potential interest conflicts 
between donors to the dome. 

Objections have focused 
on the decision he faces over 
British Airways' ambition to 
sell off airline slots contrary 
to the wishes of the Euro- 
pean Commission, following 
Us proposed alliance with 
American Airlines. BA has 
contributed £6m to tbe 
Greenwich dome and Robert 
Ay ling. BA chief executive. 
Is NMEC chairman. 

Conservatives also cited 


yesterday's news that the 
Office of Fair Trading was to 
investigate [TV’s refusal to 
supply channels to BSkyB, 
tbe broadcast company that 
gave £12m to the dome. They 
said that presented Mr 
Mandelson - who can accept 
or reject the OFTs advice - 
with a conflict of Interest. 

Peter Ainsworth, Conser- 
vative culture spokesman, 
said potential donors were 
being discouraged by Mr 
Mandelson's dual role. “The 
mere perception that compa- 
nies committing dome spon- 
sorship may be seeking some 
kind of government favour” 
might deter them. 


NEWS DIGEST 


NATIONAL ECONOMIC DATA 


Trade deficit reported at 
highest tor eight years 

Consumer spencfing growth sJdwstJ in Britain during the 
sebond quarter of the -year , but higher spending on . . 

Imports meant that the cobriby$ trade deficit stiD readied 
an eight-year high. 

After adjusting for inflation, imports of goods and ser- 
vices outstripped exports by £3.9bn ($&4bn), aocordfog to 
the Office for National Statistics. The shortfall has almost 
doubled over the past year as imports have grown and the 
strong pound has made exporter lass competitive; The 
trade deficit widened by £200m. between the firat hnd sec- 
ond .quartern. The deterioration Would have been twice -as 
large but lor the export of eh ofl-rig. 

Consumer spending meanwhile grew by 0.7 per dent in 
real terms in the second quarter compared to a 1-2 per 
cent average since the beginning of last year. . 

Robert Chote and Christopher Browri-HumeS, London 
Lex*Page34 ' jl 

BREAST CANCER 


* 

* 


Link to j'et lag suggested 

Women who frequently suffer from jet lag may be at 
increased risk of getting breast cancer, according to a ; . 
research letter published today in The Lancet medical jour* 
nal. The cftsaiption to a woman’s body dock from long 
flights might leave her more vulnerable to breast cancer by. 
affecting the production of an important hormon e, wri tes . 
Dr Anthony Mawson, a researcher from the Carolines 
Healthcare System in North Carolina. 1 

His hypothesis focuses on chronic jetlag sufferers, such 
as flight attendants, who habitually work at night and travel 
across many time zones. It was put forward in response to 
research conducted three yeaiu ago, which found that 
Finnish air hostesses were mors likely to gat breast cancer 
than women in other Jobs. 

The possible fink between jet lag and breast cancer i 
greeted with “cautious interest* by the UK Cancer 
Research Campaign. Dr Mawson suggests that jet lag may 
interfere with the production of melatonin, a hormone 
associated with sleeping and waiting cycles. Decreased 
melatonin production has already been linked with breast 
cancer. Vanessa boulder, London 


SOCIAL SECURITY 


Plan for bank payments 


fsFfcftE A rv*opeST 
J2ENT ACCOUNT 

— j>rr fo£ „ 

A COP CPT&r? 




The government is consider- 
ing requiring recipients of 
state benefits to have their 
payments made through a 
bank account in an attempt 
to draw the socially excluded 
back into society. The mdjf 
follows evidence that the* 
“cash culture" of benefit pay- 
ments is prolonging the time 
people spend without access 
to bank accounts and other 
financial services, it would, 
however, be only one part of 
measures aimed at improving 
access to financial services 
for the estimated 2.6m to 
3.9m adults who do not have 
__ a bank or savings account 
KSM-EF The move could cut sod ad 

security administration costs, 
reduce fraud, and encourage the provision of banking 
facilities and automatic teller machines on isolated housing 
estates. Yesterday, senior government officials attended a 
briefing by Elaine Kempson. director of the personal 
finance research centre at the University of Bristol on 
research she has conducted for the British Bankers’ Asso- 
ciation. Contrary to popular perception, she said, only 
about 2 per cent had been refused a current account or 
savings account Nicholas Timmins, London 


PENSIONS 



Insurers face added costs 

Life insurers face added costs of hundreds of millions of 
pounds to meet guaranteed minimum payments on pen- 
sions sold in the 1970s and 1980s. The UK Government 
Actuary's Department has contacted all the main life insur- 
ers to try to gauge the size of the problem and how it wil 
affect their financial strength. 

“The weaker offices which have the bulk of this type of 
business may find it places a strain on their free asset 
ratio [a key measure of solvency]" said Scott White, a 
manager at insurer Scottish EqUtable. 

The Institute and Faculty of Actuaries, which researched 
this issue, said it was impossible to put an accurate figure 
on the industry’s total exposure, but the bill "could run into 
hundreds of millions of pounds*. • 

Sun Life of Canada has made a £1 14m ($188m) profit, 
sion for the' extra cost of paying guaranteed incomes on 
pensions sold by Confederation Life, which it bought in 
1994. This is not necessarily a reliable guide to the costs 
faced by other insurers, since so much depends on the 
period over which they sold guaranteed pensions and toe 
level of guarantee offered. Falling interest rates since the 
1970s and 1980s have resulted In the Insurers' greater 
liability. Jean Eaglesham, London 
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A large part of the historic heart of London is to be pede s t ria nised under a fSOm {S82£m) plan “to 
give the streets back to the people" uweflad by John Pre sc ott, deputy prime minister and chief 
transport minister yestmtiay, Charles Batcher writes. Traffic wffl be barred f rom ports of soma squares 
and buses, pedestrians and cyctists wfll be given priority in Trafalgar Square, Whfietiaa and Parijament 
Square (above left, as it looks today and right, as it would look under the scheme). London's 
pedest ria ni sa ti on is a long way behind dlles such as Amsterdam, Barcelona, Berlin and Parts. 


PRIVATISED RAILWAYS COMPANY ISSUES FREE TICKETS FOR DELAYS. 

Passengers win compensation 


By Charles Batchelor, 
Transport Correspondent 


London upgrade may be delayed 


Chiltem Railways, previ- 
ously regarded as one of the 
better-performing privatised 
train operating companies, 
has agreed to provide EL5m 
(S4m) worth of passenger 
improvements to compen- 
sate for a sharp increase in 
train cancellations. 

The company, which runs 
trains between London 
Marylebone and Birming- 
ham through High 
Wycombe, is owned by M40 
Trains. The group's share- 
holders are its management; 
John Lalng. the construction 
group; and 3i, a development 
capital company. It has a 
seven-year franchise. 

Chiltem exceeded its per- 
mitted maximum uf 1 per 
cent train cancellations four 
times In a four-week period- 
over the past year. It has 
agreed with John O'Brien, 
who supervises the franchis- 
ing contracts of the 25 train 


A dispute between Ralltrack, 
local residents in north ■ 
London and Camden council 
over improvements to track 
on toe approaches to Euston 
station could delay toe 
£2.1 bn (S3.5bn) upgrade of 
tbe west coast main line . . 
between Euston and 
Scotland, Charles 
Batchelor writes. 

Ffafttrack, the privatised 
owner of most of the UK rail 
infrastructure, has ran into 
objections to toe first stage 
of toe west coast project, 
which involves ElOOrri of - 


work to modernise the track 
layout at one of London's 
main termini. 

Residents arid Camden 
council blame Railtrack for 

not consulting adequacy. 

RaRtrack awarded tbe ' - 
' contract for work at Euston 
to Balfour Beatty in July. 

The work wifi take two years 
and involve night aid 
weekend work. 

the project will reduce 
journey times, increase track 
capacity and aHow high-. 

. speed tilting trains^ to use . . 
the line. 


companies, n programme of 
improvements to restore per- 
formance levels and Improve 
passenger benefits. 

They include keeping 
spare trains on standby for 
emergencies; -replacing the 
engines an its trains: and 
recruiting more drivers. 


Additional passenger bene- 
fits include a. week's free 
travel for all annual and- 
quarterly season ticket, hold- 
ers; mare . generous compen- 
sation for ’delayed trains; 
improved security; .ami- new 
public address systems avail 
stations. 


L 


C hi! tern's problems have 
emerged at a time of increas- 
ing concern about the/fen- 
eral performance of ffain 
operating companies and fol- 
low a warning- from Mr 
O^Brien last week that they 
must improve. 

Its difficulties are of par- 
ticular concern because it 
was seen as one of the 
“jewels" of the network fol- 
Towing extensive modernisa- 
tion work by British Rail, 
the state railway operator, in 
the early 1990s. It operates a 
relatively simple network 
with few connections to 
other train companies. 

The franchising director’s 
office said It had sought pas- 
senger benefits rather than 
imposing a fine, wl 
would have gone to the 1 
■ sury. Adrian Shooter, 
tern's managing director, 
said the company increased 
its train fleet by 25 per cent; 
peak services by _33j>er cent; 
and passenger numbers hy 
10 per cent last year. 
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RECRUITMENT 




ROBERT TAYLOR 


No ties but no security 

An increase in demand for casual staff has 
created an undercias? of workers in the US 


The increasing use of 
so-called "contingent" 
employees is a growing 
phenomenon in much of the 
industrialised world and 
especially in the US. The 
largest single private 
employer of labour to that 
cmnUry is no longer General 
Motors but Manpower, the 
employment agency. It has 
760.000 workers on its 
payroll, meeting many of the 
temporary job needs of 
corporate America. 

A new book argues that 
“the dominant 20th-century 
employment relations 
model” is being replaced, 
with the emergence of a 
highly skilled, technical or 
white-collar secondary 
workforce who are not in 
long-term employment with 
one particular company.* 

The large hierarchically 
organised and controlled 
corporation was once the 
norm for most US workers. 
Employees under that 
system were covered by 
rules and procedures that 
laid down their rights 
obligations and sought to 
foster company loyalty. 

The book argues that, 
because of downsizing, the 


familiar employment 
r elationship is being 
redrawn. Many companies 
am going through a 
transition period with a 
"variable administrative 
control" being imposed by . 
fligyp on their employees! 
Companies are tocreastagly 
recruiting temporary 
workers, self-employed 

indep end ent contractors and 
agency staff to perform 


'Contingent 
workers may be 
like canaries in 
the mine shaft 1 

specific tasks, such as 
catering, cleaning and 
security. 

It is arguable just how 
much of this reorganisation 
of employment amounts to 
workplace innovation. 
"Contingent” may only have 
been coined to describe the 
new worker ip 1985, but in 
reality its practices go back 
a long way. Many 
immigrants arriving in the ■ 


US during the last century 
found themselves in 
temporary jobs that were 
casual and insecure. They 
faced formidable barriers of 
employment exclusion, 
imposed not only by 
companies bat also by 
skilled craft workers, who 
were sometimes unionised 
and hostile to tberr 
aspirations. Over Mttm> their 
own children brake down 
those obstacles to permanent 
work while others, notably 
African Americans and 
Latinos, found themselves in 
tarn enduring the same 
vicissitudes of contingent 
working. 

But today, is it possible 
the socalled bifurcation, of 
the US labour market - a 
division between core and 
contingent work - could 
threaten full-time 

employment, with the 
severance of the traditional 
link between jobs, 
healthcare and training? 

Thi s foby 

certain, partly owing to the 
widespread confusion over 
the size of the contingent 
w o r kf eaC fa . Economists at 
the Bureau of Labor 
Statistics have produced an 
incredibly narrow definition, 
de sc ribing thamas 
“individuals who do not 


perceive themselves as 
having an explicit or implicit 
contract for continuing 
employment". They estimate 
only between 2 2. per cent 
and 45 per cent (2.7m to 6m 
people) of the workforce are 
contingent 

The definition of 
contingent that produces the 
largest proportion extends to 
all workers who do not 
I aspect their present jobs to 
last In the US, workers aged 
16 to 24 are the most likely 
to be in that category and 
are likely to be female and 
black. But only 5 per cent of 
women, 6 per cent of blacks 
and 10 per cent of - 
15-24-year-olds are In 
contingent jots. Just under 
half US contingent workers 
are in part- time 
employment.' However, the 
. majority of part-time 
workers, are not in 
contingent jobs but in 
regular work. More than half 
the contingent workers are 
employed in service jobs 
compared with a third of 
those in permanent work. 

But contingent workers 
occupy a wide spectrum of 
jobs, although there are few 
in managerial and sales 
occupations. 

There is no evidence to 
suggest that most contingent 
workers prefer their status 
to that of the permanent 
employed. The BLS survey 
found a third of contingency 
workers would prefer to 
have permanent jobs, with 
less than a third satisfied 
with their present position. 

A third of contingent 
workers with a preference 
for non-contingent work 


were searching for another 
job. Contingent pay is lower 
than for permanent and 
fun-time workers, averaging 
80 per cent of the warning s 
achieved by full-time 
workers. Although more 
than half of them enjoyed 
health insurance coverage, 
the proportion jvas less than 
for foil-time employers. 

But the official US 
definition; of contingent 
worker is unsatisfactory 
because it gives the 
misleading impression that 
the rest of the labour force is 
in secure and protected 
employment The bureau’s 
figure excludes categories of 
worker who are not in 
full-time permanent 
employment Estimates 
indicate that between 16 per 
cent and a quarter of the US 
workforce may be covered 
by one or more of these job 
categories. Using the wider 
and more meaningful 
definition, it is clear 
contingent work is a 
growing phenomenon in the 
US labour market. 

Many of those employees 
are unprotected and He 
outside public regulation 
and the efforts of the trade 
unions that seek to 
regularise the employment 
relationship for full-time, 
permanent workers. As the 
book warns: “Many 
contingent workers, faced 
with unstable sources of 
Income, equipped with few if 
any health or welfare 
benefits, and afforded 
limited opportunities for 
training or skill upgrading, 
are quickly becoming a 
second class of workers 


within many large US . 
firms, even those committed 
to providing work- 
family benefits to their 
core of permanent 
! employees." 

This suggests private 
employment agencies, trade 
unions or new forms oT 
employee association will 
have to be developed to take 
on responsibilities to provide 
contingent workers with 
training, benefits and 
pensions. It will also require 
an extension of many of the 
existing legal rights for 
full-time workers to the 
contingents. 

But are contingent 
workers really going to grow 
into the predominant force? 
Clearly the business 
advantage to many 
employers of recruiting 
contingent workers can be 
considerable In lowering 
costs and ensuring a more 
efficient utilisation of 
labour. But the price being 
paid by workers themselves 
may be too high. 

“In the wisdom that comes 
from hindsight, we may 
eventually recognise those 
contingent workers as the 
canaries in the mine shaft," 
argue the authors. “They 
may reveal whether we can 
live with a model of 
employment relations that 
differs radically from the 
model that has dominated 
most of this century.” 

'Contingent Work: American 
Employment Eolations In 
Transition, edited by 
Kathleen Barker and 
Kathleen Christensen. ZLR 
Press. Cornell. $18.95 



Lean working 
produces better 
performance, 
survey finds 

UK companies that 
Introduce lean working 
techniques, especially if 
based on teamworking, 
enjoy a better corporate 
performance than those that 
do not. with more customer 
satisfaction, higher 
productivity and greater 
enthusiasm among 
employees. However, there 
is a danger they can 
become “fragile* 
organisations due to work 
pressure on employees and 
the “effect of relentless 
change". These are the main 
findings of a study 
commissioned by the 
Institute of Personnel and 
Development. K suggests 
companies that fail to reform 
personnel management in 
fine with lean working face 
staff discontent, insecurity, 
problems of staff retention 
and difficulties in motivation. 
Getting Fit, Staying Fit; 
Developing lean and 
responsive organisations, 

£35. from Ptymbridge 
Distributors, tel +44 
1752202301 

Job relocation 

There is little evidence to 
suggest UK employers are 


relocating fewer of their si 
than in the past or that thi 
employees are more 
reluctant to move abroad 
somewhere else in the UK 
according to a study of 
managing staff location by 
the independent Industrial 
Relations Services. The 
survey respondents 
estimated that average 
relocation costs totalled 
£35,000 ($57,750) for ead 
worker in the UK and 
£50,000 for staff transfem 
abroad during the past 12 
months. Most of the staff 
moves concerned senior e 
middle managers. IRS 
employment review, Augu- 
1998, Mb 662, from IRS, 
18-20 Highbury Place. 
London N5 2QP, UK 

Degree subjeeb 

UK employers are more 
Impressed by the degree 
subject a job applicant 
studied than which univer 
he or she went to. They a 
have more respect for 
degrees in vocational 
subjects such as business 
studies, information 
technology and engineerir 
than for traditional arts an 
science qualifications, 
according to a survey by 
RRC Business Training. O 
6 per cent of employers 
covered in the survey sajc 
they were more likely to 
employ somebody with nr 
experience if they had an 
MBA. MSG or MA. 
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BANKING FINANCE & GENERAL APPOINTMENTS 



EUROPEAN CENTRAL BANK 


VACANCY IN THE EUROPEAN CENTRAL BANK 


FINANCIAL AUDITOR IN THE DIRECTORATE INTERNAL AUDIT 

The European Central Bank (ECB), established in Frankfort am Main on 1 June 1998, is urgently seeking 
applications fotmt suitably qualified candidates to fill a vacancy in its Direct ora te Internal Audit The ECB has 
its own terms and conditions of employment including a competitive salary structure, retirement plan, health, 
insurance and relocation benefits. Candidates must be a national of a Member State of the European Union. 

The vacancy is for a Financial Auditor who, under the supervision of the Head of Directorate Internal Audit 
will carry out reviews within the framework of the Audit Programme (main objectives: regularity, security, 
efficiency), draft reports to the President and make recommendations. He/she will also participate in the devel- 
opment and installation of controlling tools and follow new projects under development 


• Professional experience of between 2 and S years as a Junior Auditor, preferably in the banking sector, 
with thorough knowledge and proven track record of finance and maikct. operations. 

• Good communication skills, self-motivation and a sense of initiative. 

- Ability to work ina team and under time pressure. 

• Proven ability to report and to present findings and recommendations in a clear and concise manner. 

• Practical knowledge of foe standard Microsoft Office Automation packages (Windows 95/NT, MS Office 
Professional;. 

- Very good command of English and proven drafting ability in English. A command of German would be 
an advantage but a working knowledge of at least one other European Union language is required. 

BrfLECBflffiMEE 

A pplications 

Applications should include a Curriculum Vitae and a recent photograph, together with references confirming 
the required experience and skills and, if possible, copies of (published or unpublished) papers or notes pre- 
pared by candidates. They should quote the reference number and should be addressed to the European Cen- 
tral Bank, Directorate Personnel, Postfach 16 03 19, D-60066 Frankfort am Main, and should reach us no 
later than 4th September 1998 . Applications will be treated in the strictest confidence and will not be returned. 

This vacancy is also published bn Internet http://www.ecb.mt but applications should only be submitted on 
paper via surface mail. 


Pensions Investment Manager 


c.£46,000 + Executive Benefits 


London 


Superb opportunity for pensions professional to develop their career 
internationally with one of the world’s largest Energy corporations. 


THE COMPANY 

♦ Operations' in more than 125 countries; substantial and 
jpowing UK asset portfolio. 

♦ Record year in 1997 whh growth potential in both core 
assets ami new developments. 

♦ Emphasis on people development and flexible working 
arrangements. 

THE POSITION 

♦ Newly established strategic role to head up pensions 
Investment management and administration for Europe, 
Africa and Mkkfle East. 

♦ Work within treasury team In UK. Reports to Benefits 
Finance Manager In the US. 


♦ Frequent travel with opportunity to broaden career 
Internationally within finance function. 

QUALIFICATIONS 

♦ Leading edge pensions profess ionaL Degree qualified with 
post-graduate professional or business qualification. 

♦ Finance background with minimum 3 years’ pensions 
management experience. Knowledge of oil and gas 

environment would be advantage. 

Accomplished in financial analysis with good systems skfik. 

<► Brat chis Interperso n al skills. Scrrogc thinker with stature, 
diplomacy and strong negotiation skflis. 


Please send foil cv, stating salary, ref SC800227, to NBS, 54 Jermyn Street, London SW l Y 6LX 
Fax 0171 491 0447 EmaH staphenh&ibetiectioiLcoJik Tel 0171 493 4392 


Aberdeen * Punta | h* m ■ Brinol * Cardiff • Cky * Ednbwjh ■ Ghsgow 


NB Suit ction 


A BNB Resows pfc compay 



LetdJ * London ■ FtHKhoar ■ Roden ■ Skx^i ■ Frankfurt • Madrid ■ ibrti 


Recruiting Excellence 


ISO 9002 Registered 


( j ra duates/Poscgrad nates 

I .(union 


Moody's Investors Service 





TSUI AlPlMS^MI BlWitL QlPMtMT BM3R (jligHUIP 

Th« African DEVELOPMENT BANK GROUP Is an International finance Institution established to foster 
ecowmic growth in Africa. The Barit is owned by S3 African and *4 ravAWcan countries. -It is based In 
Abidjan, Cote tftvolre. 

id iheBank^mernber.cw^ries irv^edw apply for the h^ov^ixisiSons: 

: dWECrSh 

priwtsK* of loans. 
naNr motivated fwtjteMgjfjjfi^, 

TOViSIONMAJ^^ 

- jaaria -They jttK-hj* Mff* 
eamspa.** 1 

GENERAL REQUIREMENTS: 

■=■ -.Worth, -nth modem Bofbwtvpnaatonc. Abmy to communicate effectively in Engfehantita French a& wea 

Psoflc^nsyrnbothlan,^*^ . 

. -H-otenc weft comoiete curriculum vittw must be sent before 30 September 1808 to jhe address below. 

: — RECRUITMENT AND STAFF DEVELOPMENT DIVISION 

HUMAN RESOURCES MANAGEMENT DEPARTMENT 
AFRICAN DEVELOPMENT BANK 
01 B.P. 1887, ABIDJAN Q1.COTE D’IVOIRE 
FAX: (225) 20-4&-43 
• Website: ^ 
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The best financial 
markets experience. 


Moody's Investors Service, the international credit rating 
agency, has builc a world-wide reputation for its analysis. 
We provide debt investors with rating opinions on the 
creditworthiness of bonds and other financial irewuments 
issued by bonks, insurance companies, major corporations 
■and orher entities. 

Moody's is seeking exceptional postgraduates or graduates 
with a good degree in an analytical discipline. Computing 
skills (including a knowledge of spreadsheets). European 
languages, knowledge of rhe City or of insurance, and a 
background in science, maths, finance, economics, law or 
actuarial studies would all be advantageous. 

In return, w e offer positions with a rapidly graving global 
company that provides some of the best training and 
experience in the financial markets. You will join either 
one of the groups iiscxsing European Insurance 
Companies, or the Structured Finance Group 
which analyses complex financial instruments. 


Win will be expected in provide analytical support and 
research for Mouth s senior analysts, and in assist their 
interactions with investment hanks, debt issuers and 
imestors. Exceptional career opportunities are available 
to nut best employees. 

We alvi nerd a new graduate m jnin as a Soles Support 
Specialist in imr Marketing department. Whatever your 
degree discipline. you will have the credibility to deal 
directly with clienrs and rhe efficiency to support the 
twin internally. 

Moudv '« excellent compensation puckagge and friendly 
working environment allow a life outside the office and 
are designed to attract the very highest quality candidates. 

For an application pack, please call on ++1 ffl) 171 fll-1 5919. 
The lines will he open 9am rn 9pm (local time! Monday 
in Friday and 10am u» -Ipm at the weekend, until 
Wednesday Jfiih August. 


Appointments Advertising 


appears in the UK edtti&n every Wednesday & Thursday and in the international edition every Friday. 
For Information on advertising in this section pfease oati 

Keetey Pope on 0171 873 4006 
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PRODUCT CONTROL 

GLOBAL DERIVATIVES HOUSE 


CITY 


^EXCELLENT PACKAGE 


BulhJlnp i>n nuire i fen a ctruurv ciT experience in ronncul markets. Bits unique iJotuI finance intfiuitinn ptiswocs ihc rrsmovc^iu qiucU* atul efbciheh i» ifur pr»uutK ranjp -if iltiniC dciCt flic itnmnn indin)( uitaMilu.*i n rwauciI fcir m iMtrilcnce M dftxraifleU IRwrcial pfuchM* ■«*! 

scrvivo which ctwMe it so flnnly ruvi*iii- the corcunt flucuuikm> in unlay * Tuunrhl markets The htnlnev b divided lm«i the UrfUiw inn H-mdl mEtw orructnreil IVmludv Fixed Ido otic Dcrn am*. Fqtory Derail nc Exotics and New twin itaMiti in (hew cure .wiivMe* and wcetn tx-drtxTunnj: 

has created uppi in unities Sir rev Senior Product ConimBers. Both camBdncs will need i»» luve Mnwp product. jnalysK muddling acoHiniinq and c*nand cipcrinn. i 

EQUITY BLKIAATTVIS CONTROLLER . 

Tlic L-qudtes himness b ium.mli tenant ibrnrtdi in niarwt nparan Hoc m the comptcxitv id ibe butincm ami the new red ilmr svsiems 
cunemh raking pint i nturuaiiPilb r> virgin i-i nunifv a Htufl and pnmiv train. 


HEAD OF DERIVATIVES CONTROL 

LHie to i he cnrnplrxiiy uf the hutinm and itstctns current h in place a senior level cum roller with relevaiu experience is soujdil to manap: and 
redefine die com nd cm tnmmcra. This will involve establishing and budding rcfcuiumfups wfifi IT Risk AUnapement and Operarime..A luftlt Jet el of 
From Office cunml is anticipated. 

The candklaic must possess flair to drive the area fbrwanl and have the ability 10 view die higger pwiire. Medium io lunger term tlie p-r^ibHni 
of tweoll Product Control responsibility will he available dependent on performance. 

The successful eandidair will he a qualified ACA nr ACMA with three tears pas qualified financial services experience and excellent product 
and nutting knawlcdpe ufuiiani rare di-nvMn-cs Hr/Shc will be an rflrciJvc cumnninJiatfitf and haw a lifchlt inqurdrne. redbem character. 

If vnu fctrl irju possess the necessary auribuies fur other of these roles and wish la drvcfup your career in a chalknph^ and MimuUlaiR emuuunuiu. idwse cimiju out retamvd t-onsulunts Jason Conin' and Ionise Gcogfte& m ax Robert Uahcrs Assodtatt*, 10 Bedford Street London. WC2E 9UF. 
Tel 0171 379 3533- Fax Ol?l 915 8714. E mail: toutse^eogbc gan g io bertwuheraacotn Web: http-,V www.robcTTwaiiers.catn You mat abu applv tia hxxp^.'tspaxom/Robeil. Walters quoting reference HUT W 


Tlii* will imtiftv esuWishmc and tnnhluqt rdatuHislups muti IT Risk Management and Opera* «nvc A high Iwl ol hunt "flier ctMHact 
ts anlHipaml 

The successful eandulatc will hr a moah qitdificd 1 1 pint qoaBTacd account am «nh a minimum of two years' financial cxperWmc. one war uT 
which wiB he within repun den t un c- Jfc.*4ir wifl hr an dtnlrtc s oomumK-aur and team player with oicrllcm PC. sUlHaitd haw the ahdhy ami 
fVnr liidnsc Ihc husuKiv lorvanl 
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SENIOR MIDDLE OFFICE PROFESSIONAL 

CAPITAL MARKETS 


LONDON 

This iinuncUl institution is one of the world's largest and most influential. It 
prorides clients with the widest possible range of investment, capital markets and 
commercial banking services. As a result of dynamic expansion within European 
activities and recent restructuring, a key manager is now required within Capital 
Markets Middle Office. 

This person will be responsible for managing a team of up to 30 individuals 
who control, support and monitor Capital Markets trading activities in London 
and Continental Europe. You will be expected to act as chief liaison between 
senior front office professionals and those within operations and financial control. 


in addition to this you will be a primary point of contact to deal with any pricing, 
risk or revaluation issues arising from various transactions. 

The role will suit an individual with high levels rtf motivation and ibe ability to . 
thrive in an innovative and challenging environment. Hie successful candidate will 
be of graduate calibre with an ACA or equivalent qualification. You will have at least 
live years relevant experience gained within a middle office function, either as a 
Product Accountant. Operations Specialist nr in any other ^ Trader Support function. 

The position will aho require a strong understanding of Options. Equity or 
Debt Derivatives. 


EXCEPTIONAL PACKAGE 

If you fee! you possess the necessary skills and attributes for (his role, 
please contact Charles Daren port on -id + 44 371 915 8758 for an initial 
discusMon, or fax: + 44 171 915 8714 or send a detailed Curriculum Vitae 
stating current remuneration to Robert Walters Associates, 10 Bedford Street, 
London, WC2E 9HE_ 

E-mail: charles^lavenpa rt4robertwahers.com 
Vtcb: httpe//warw jobecTwahers.com 

You may also apply via hnp^ / tapsjTOHj/Robert_WaUers quoting reference 

avnvj 
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THE ACI DIPLOMA 

Awarded by 


y ACI UK The Financial Markets Association 


The Examination. Board of Forex Education Limited, the educational arm of ACI UK, 
has awarded passes to the following candidates in the June 1998 examinations: 


Appointments 

Advertising 


appears in the 


Emerging Markets Economist 

London c£ 1 00,000 package 


Name 


InsfitHtioil 


Country 


Name 


Institution 


Country 


PASS WITH DISTINCTION' 


0on>K«ufci. 

OMaraidliulK Nmumhaik 

Atntria 

NMinan W»Jc Nohmdi 

Toronro Daimmon Bank 

Canada 

•cite Moktuj. 

Eun Scmdmitu A/S 

Denmark 

bum S.K. Sjlokhi 

Den Derail' Bant 

finbad 

imn Ji'Onj' Jin iiiun 

Menu Barb 

Finland 

HlqKkba P 

Okuta* 

Ftofamd 

tlKta* kjvVx-l 

BajvtiMhe VjcuMmiA AG 

Gcimany 

luLpv kicdwnuncr 

BFG Bank AG 

Gotnony 

VklreKoni 

DGBmk 

Germany 

Jll SunJtvrr 

MM WariwiG Basil. HomfauB 

Germany 

vtaic Hnqjnn 

WisuScuBcbc Londdnri 

Gumny 

rhooui Mwrr 

Bank Juliut Ban & Co. Lid. 

Souerhnd 

Hiroiun Sdi»>Ti 

Basba Kjfttomihmi 

SvHucrlaiW 

tarn M. Kd 

Ciulh Smuc Ftni Bom 

Swifzcrland 

taH WicdiiihHJi 

CmSt Sinuc EVa ButHn I 

Switzeriand 

niete« Klficn 

DC Barit 

Liaised Kfiigdon 

tiUunl lanei 160 

HSBC MHUand 

Untied Kinjrfnni 

itkMMAllfc 

NmVttw GFM 

UiUcJ IGn^Vnii 

\arim IWnl 

NaltUcalGFM 

Clitfted Kingdom 

\ lex Sum 

NdWrU GFM 

lloltoi Kffpjmi 

vfotod loin Morha 

■total Urn* uf Crania 

United Kingdom 

Ucbml bn Smiih 

StntnvnWa DuLilib Bastten 

Un*d KingAra 


PASS WTTU MERIT 


Unuii Stiyct 

UnMcanuh AG 

Amnia 

vnfinmJ PMuduR 

Kuntner Landevuad MypatfieiciibattL AG 

Aunria 

JmtJi JJhklKin 

IXi Sccvmkri tat 

Canada 

VmnMxLHI 

1'iritanV 

Dement 

■I«ru M tun Kitvnn^ 

Haikloithanton 

Ridajtl 

Ttmut lubwifi 

DnituiK HacaOethank AG 

Get ii ui iy 

.tt'tjn Sdmncil 

LanlnpirlauK 

Gctmany 

ttDtal CtanJraluni Stah 

HOFC Bmfc LinriKO 

Imflo 

kftut Aral TikalUr 

IIDFC Bank Limned 

[nil 

Man MuuJikraami 

LGT Bank in LitxtaenaSr 

LioehlaMeiil 

HbuVcii 

Lutnhaid. CABcr A Go 

Swnadtnd 

Mtfei WJw Scja 

SBC WarthnE DiDon bud 

SwHjsrimd 

IdnPrw 

-\BN AmruBmb 

Ummi Rjfi^kio 

Tat»i Tihcra 

Banco Andmiuano Venett> 

Urnud Klsplotn 

.flHon S. OiITotJ 

Bardot, Capital 

UlMed Kinpdotn 

t-AJo> J. lirt 

BuiiatiCSpkd 

Untied Kinedoa 

Jh-thda, SleftKn Ineiam 

CISC t'lppcntamcr Imcnunoiul Lmaed 

Uimcd Kktgdam 

trfaoiK lane Tut hi 

DGBmk 

Unacd Kmgdmn 
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HSBC Midland 

UDUEd Kiiyfnm 
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HSBC Milliard 

UzBOd Kingdom 

,<Jik> A. Kuk 

LcopoU Juupb £ Sant Lai 

Uimcd KnqpJam 

haun CoIlin% 

NmWh GFM 

Umled Kh^lom 

louunl Ujnlooc 

Napk'aiGFM 

Uwtcd KnpJorn 

jdkilc PariJi 

SaiWenGFM 

UnSed Random 

1 Filial 

NmWoi GFM 

Untied Kingdom 

icn SvntHklt 

NmWoiGFM 

Cubed Klngdooi 

\3Xl Jrlm FoUund 

Rabahank hociumnul 

Uniied Kloplun 

.Kffa Ann Cnrtn 

Rcnun Lid 

Unttcd Kingdom 

ml AnwMCutwrr 

IKctlfth: Banting CfiyOialkn 

Unfed Kingdom 

InAq Dunool Al^ci 

Bank «f Mmtrcal 

USA 


PASS 


wriO> llitdi ZjJeukt 

Juini BdaniaUa Lanrim Bank Bdfcalqja 

BoiaiM 

■SI Until Rktmd Mantel 

Bank of BtAofkU 


luphnr Ctital 


Canada 

a>«inl L Cook 

Alhala Thmmj Btamta. 

Cmwm+% 

JuiJ Junes 

Bmk ol Montreal 

Canada 

■mcaD Ew Rnttluxl 

BankoTMaiml 

CargJj 

■idB.Tdth 

Bad: of Nkaarcal 

CB&kli 

iBUppc BnKhanl 

Manorial Bank 

Canada 

ibaBrcni Wment 

Tonxro bonrintoi Bank 

TMda 

Imca Andunoi 

Den Danake Baric 


rirttnjn Sarmri 

ftn Damkr Bnrii 


■ha SOntali 

J tike Bank 

DCRDQfL 


LabahGmt 
Mkb Lyfene 
SHrinrO uumm u 
RencH«her 
Kim Moipwnl 
Soren Prdovai 
Mjucm BjoAuoi 

IUri Tupto nfipmal 
Muni Snuufi Slpila 
Mam K. Albrnaan 
Ham HaralwBeii 
Ttmo Otwn Piaihnm 
Tajuo Tuomo Letanoi 
Perm Tqxo Lndla 
RaJf Muller 

RatrSctanfu 

HaDgnour Vlgmr Jounon 

R-Waikawh 

Bbastelycr 

Phiag Rai urA On 

Ptaoiawnai] Mnaba lUdot 

Jonriu bom Qnria 

Hcimn Ccoig Ncumcn 

kl Gopdum r 

H«u Krldiw Nicmiaru 

Comd Mnun BmgjtHBet 

ThamiCiutiD 

QUver KieactacT 

Msku* Runner 
Dommik PTalTcr 
JoibI WitU 
UnbrlAnMamm ■ 
EbniTkmcer 
Paul Mildikry 
Cram Mien) 

Rjdmd Snaros 
Roslun Rohal^l 
Pad Jonntun Wnd 
DiKdwb Cheat 
San Louae Hayna 
SanleapPtuI 
Cotai Antamj Dcvo 
Ratal Mai Sugrac 
loin Ontampber T«on 
Afi duel Andrew 
PimMrrilulki 
James KneUer 
Junes Mo9o» 

Rlcboid ODvcr 

Maii Price 
MareckiRksuJ 
Amin Swan 
Chris wnitams 
OKfiarSm 
Vmay Qmiuai 
Anna Lara 
Jenifer Lyim Cray 
Jean-Lne Betaao 
Ruben I. 

Mai Talle 
Carol ColUran 


Spanbrneq Nan&Uanil 

Spairlanaa 

Uaibaak 

UMbrek 

IWbaok 

UiOanR 

Hiimh'Mantoi 

Mona Bank 
OMamk 
Oiotalk 
Olwtenk 
PtoitiperUn Pic 

SkmfinavRka EnsJritda Baden 
□GZFrankftsn 
SnacSrca Bank Orabff 
tdandibcatti 

ANZ Giinrflaya BaA tTroaujI 
HDFC Baric Ltmilcd 
HDFCButk Limited 
ICICI Ba*dns Ccupotroon Limnol 
Bank of Bentaida i Me of Mai) Landed 
Oannom Bank AC 
Bank MmeacAJ AbU A] Onaai 
SEELnAen . 

Bank Julius Baer A Co. Lai 
Baskr Ksnanrothaii 
Baslcr KataaaibMk 
Barier Kauimaltunk 
Cnslil Suaae fin* Boston 
Zuider Kanonllak 
ABM Amm Bank NV 


ABN Amro Back 

of 'tuiyo-Miunbt-Ju Ltd 
BaichysCa^ial 
BlKlqiCSfkll 
Dieukics duniwMi Bonon 
Exoa iMameanem Sen icn i LaJ 
Eeea (.Uangeniair Semcat Ltd 

IKHC Mi.lUnd 

Maens Benpic 

National AuataUa Bar* Lid 

NaiUfcji GFM 

NaWcnCFM 

Mai Wen GFM 

MatWnaGFM 

NaiWenGFM 

NuWalGFM 

Nat West GFM 

Na«ta»GFM 

NaiWhaGFM 

Socteee Geoenie 

Saaiad Owaaed Bank 

Starfad Chntered Bank 

Baik of MonucaJ 

Bask of Mameal 

Barit of Mooued 

Bank rf MonucaJ 

SE Barken 


Uenauk 

Dmnark 

Doimari. 

Dcnnuok 

Dounaik 
Dcrenark 
Finland 
Finland 
■ Finland 
Finland 
Fobal 
Finland 
Fmhol 
Failaral 
Oenwmy 
Gcnnan 
kxtod 

India 

In-ln 

India 

India 

Me nf Mon 

Liodnadem 

Cknw 

Sweden 

Switarland 

Swaueiland 

Swsxerbad 

Swlfcriand 

SwtCBetland 

Switzerland 

The Nktherizids 

Turkey 

Lolled Kingdom 

LHikcU Kinpdoni 
Unned KJngrfofs 
Unoed Klcpdorn 
Lotted Kingdom 
Uni led Kk^vUcn 
Unued SCuijd«n 
Honed KmgJan 
LiWed Km£dom 
■-Timed KlnEdnoi 

Uniied Kmgdaiu 

Lulled Kjqedmt 
Loued Rm^km 
Loaal Kinrkon 
UtUted Ru^dnm 
Loiied Kkedem 
Untied Kiapdnm 
L'otud Kmpkra 
linked tGnpdmi 

tinned FLngd™n 

Uitnal Kingrimn 

United KhkJoto 

Laucd Kasdan 

USA 

ISA 

USA 

USA 

USA 


PVaae or Kewters pages FRLX.YJ fiw hdarnatlan. 

CoB Maine MaoHman at Forex Edacadhm Limbed oa 3171 W 37V7 ttor dtlaB* oTear 
SOT bx #171 M* 409*. entail farojnlaaUMs^nHmeiiai 

sea, plewee cnS Ibe ACI ImdtoJe oa MJ3U2V7^115. 


TT l!Bil(eiPiiiaitia®)m®Il TBaimlkSiittg <Sk IF5rEiaiiE.(£ffe 


Business Analyst (Equities) £40 - 60k 

C++ User Interface Developer £50 - 80k 

Accounts Analyst, Global Accounting, 

GAAP, IASC, ACA £40 - 70k 


Systems Analyst, (Equities) £40 -60k 

C++, 00 Internet Programmer (Pascal) £30k 

3D Spreadsheet Developer, 

0LAP, SQL £45 - 80K 


Campion International Recruitment Consultants. Africa House 64/78 KJngsway, London WC2B 6AH 
Tel: +44 (0) 171 831 6600/6005 Fax: +44 {0) 171 831 6622 . Oampion@camco.dCTion.co.uk 


UK edition every 
Wednesday & 
Thursday and in 


OvcEenBBm^iiBenutiaaalfiiniiculiiistiosioa. They provide a range off produce sod aovnatoB 
globdd»a base, covering all major asset duies. TbeireiiieigiDgiiiadaixbiisuMnbasbeendevelopi^ 
scadily. with London being the hcadquartm for Central and Eastern European sales, trading and research. 
They are ctomnly cxpaac&DK their research coverage sod wish to recruix a senior economist. 


the Internationa! 
edition every 
Friday. 

For information 


Working as pan of a. small team which soppans tbe varied needs of loqr busioeas aniu, tbe n* will entail 
taking fnflrespansibi&y for «nm of Ibe nagareanqiiws in EsHging Europe. Tins will fachidc researching, 
analysing, forecasting and reporting on tnqorectHiotiuc. political and financial maria events, prodneing 
detailed and iangfacM research r ul rc r than pme commentary. Tins is a Ugh profile ponfion and will entail 
travefling an d ernem ive diet coHtaa. Pgetber with ongoing support of sate aid trading Beams m booth. 

f gn itier ^ fi el nifrmfrw 


on advertising in 
this section 
please call 


Educated to masters lend in economics, the successful can t Edate will have gamed at least three yean' 
otperiroce woritiog as aa ecooonds covaiog Cenasl or East Eunqeffli countries. This will have been 
gained within a fnmaoal instrtzztioo. govieeamenc sgeacy or Rseairh ccmahaxy and must jochde seme 
fitmOiarisaficn wi* financial madeets. Rat class pnsemafitm skills me essential, together with Doeney in 
Engfish and one other refenmt language. ' 


Karl Loyirton on 
0171 873 3694 


If yon have the requisite skills and knowledge md are inter es ted in applying for das position, phase contact 
dare Kearns or Katie Etheridge who will treat oil e nqui r ie s m coo&^cncc- dosing date: Friday 28th 
August. 1998. - 


Ben Bonny 
James on 
0171 873 4015 


Financial Times 



ASL Search and Selection 

Oty address: 2 London MU Bufldqgs. London EC2M SPP 

Telephone: 44 (0)1 732 7418S5 Facsimile: 44 (0} 1 732 741499 
e-maO: asl ukQaoLcocn 



US Investment Bank 

RUSSIAN EQUITY 
TRADE SUPPORT 

Excellent package - London 

Our client, a leading intcmatiotul imtstmeot bank, currently seeks 
an outstanding individual to join 'their successful, expanding team 
focusing on Eastern Eumpcan equities markets. 

This high profit; role, at die bank's European headquarters, inrolvcs the 
provision cif wide-rangjng proiesuonal support to senior sades and trading 
stuff, as well os expert assistance in aQ aspects of transaction execution. 

lb qualify, you must be fluent in Russian with a proven track record 
in the Mu&cuw financial services sector. This should include at least 
two- years' experience of trade settlement, dient services or middle 
office within an investment hank. An exceptional graduate with a 
relevant financial, international business or economics background, 
you should also he a confident communicator and team player who 
thrives under pressure. 

To apply, pk-asc write with full CV, quoting refi 2221, to; The 
Confidential Reply Handling Service. AJA {Associates In Advertising), 
5 St John's Lane, London EC 1M.4BH. . 

Your application vrill only be sunt to this client, however please dearly 
state any organisation to which your details should not be forwarded. 

aid 

■ -HR MARKETING & COMMUNICATIONS 


Master 

Marketing 

Recruitment 

Target the cream of 
senior Marketing professionals. 

Advertise in the new Wednesday 
Marketing Appointments Section 
and the 

‘Mastering Marketing" series 
from this September. 


Contact: 

K go ley Pope Tel: 0171 873 400S 
Vivienne Eka Tel: 0171 S73 4153 
Ben Bonney-Jamcs Tel: 0171 S73 4015 


I'lNANCI \I TIMES 

No FT. no comment. 




financial times Friday august 21 199s 
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International Private Banking 

IJMKlon based Middle East £ Excellent Package 

managLnern^ Uutfs ^d^u^ai 7 s^v^^ eXi:,afK ^ ® 0&aJ Private banking institution located in 24 countries worldwide. The bank offers a bespoke range of services to a global diem base of nigh net worm Individuals. Including portfolio 
Tile continued strategic growth of the operation has resulted in an excellent opportunity for a number of relationship professionals to join this dynamic 

Senior Relationship Manager - Saudi Arabia 

Reporting to the Regional Director for the Middle East Ideal candidates for this role will possess: 

♦ STS?? ° f ^ year ® re,evant experience either from a portfolio management or private banking background, 
with existing exposure to diems in the region. 

♦ Strong knowledge of investment and flditofo'y products. 

♦ First rate relationship skills and a proven ability for business development. 

♦ An SFA qualification and/or Arabic language skills would be an advantage. 


and prestigious organisation, concentrating on the Middle East. 


Relationship Managers - Middle East 

Reporting to the respective Senior Relationship Managers, the team requires three Relationship Managers for the 
areas of UAE/lran, Kuwait, Egypt and the Levant Candidates will possess: 

♦ 2-4 years relevant experience from either a portfolio management or private banking background. Exposure to 
existing clients is more relevant for the regions of Kuwait, Egypt and the Levant than for the UAE/lran. 

♦ Ability to develop business in conjunction with Senior Managers. 

♦ Good understanding of private banking and investment products. 

■* Good written and communication skills. 


These positions represent outstanding opportunities for ambitious Individuate to either move into, or further develop their career in private banking. For the right candidates, highly competitive compensation packages will be offered. 

Far fMT? 1 'SQ!iSf S r? K,Uld 0001201 PaBman or Richard Cotgan on 0171 269 1868, or write to them enclosing a current curriculum wtae and remuneration details at Michael Page City, 50 Cannon Street, London EC4N 6JJ. 
™ uzri o4y 2986. Please quote reference 443168. e-mail: cfty.corp.bankemlchaelpage.com www.michaelpage.com 


Michael Page 


CITY 




London * New Voile • I^ris* Amsterdam • Frankfurt • Milan • Madrid • Hong Kong « Singapore * Sydney 
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ACCOUNTANCY APPOINTMENTS 


Country Reporting Managers 


£ Excellent Packages 


Established in 1992, Boots Healthcare International (BHT) is a leader in the marketing 
and distribution of over the counter self- medication, with a turnover approaching 
£300 million. 

BHI products including Nurofen, Strepsils and its skincare brands Lutsine, 
Onagrfne, Balneum and E45 are on sale In more than 130 countries and the 
company is therefore superbly placed to capitalise on the exciting opportunities 
offered by the global healthcare market which Is estimated to be worth Si 2 Wlfionby 
the year 2000. 

The BHI Service Bureau has been estabfished to provide high quality financial and 
operational support for its businesses throughout Europe. It will become an essential 
part of the BHI business providing excellent service and value added information. As 
part of the ongoing development of the unit, four high cafibre Country Reporting 
Managers are required. ..... 



BHI SERVICE BUREAU 

Key responsrbtfitfes will include: 

• Preparation of management reports incorporating budgets and forecasts which 


■ For foe relevant country, delivery of statutory Information such as tax packs and 
annual reports. 

• Training erf colleagues within foe organisation in technical matters and close 
Baton with the aBocated country. 

• Interpretation of accounting policies and configuration of systems to most 
effectively deliver those policies. 

• Management of muffi-functional, muffl-nationaJ trams created to address specific 
finance or reporting issues and foe development of plans to defiver projects to 
agreed timescales aid resources. 


Nottingham, England 


Successful candidates will be qualified accountants or business school graduates 
with a minimum of two years pest qualification experience in foe relevant country. 

These demanding roles in a rapidly changing multi-national environment require 
excellent interpersonal skills in addition to well developed practical, financial and 
analytical abilities. Written fluency mat least one of German, French, Italian or Spanish 
as well as English is essential. Travel to Europe on a periodic basis will also be 
required. 

This represents an outstanding opportunity to joto and build a career with a world- 
class organisation. 

Interviews will be held in London, the Midlands and relevant countries and relocation 
assistance is available for successful candidates. 


To apply, please send your CV with a covering 'otter, including daytime telephone number and current salary 
net mis to Harvey hash pic. 13 Sruton Street, London IV IX 7AH Tel: 0171 333 0033. Fax: 0171 333 0032. 
Plwise q l: c-tc- reference nuntDer FN0D14. You may also apply via http://t3ps.com/Harvey _*Jash 


HARyjETYNASH 
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Lucent Technologies 

Bell Labs Innovations 



FINANCIAL MANAGER 

SHARED SERVICES CENTRE 


UTRECHT, THE NETHERLANDS 


£ 50,000 


nf majre ^ riw- Tho nwupny rlCT rt np* munufarniTT-r. aiul -arlH a wirir rany of rvxntmmtrarkms resinra and «afrn73nr pilhitc Jtlrf private nrtwmirt, mmiinirf end hmpneo. ti-trphnrv- syarm and mirnx InrtronU-* raih nrivv-, are™. 90 1 -nor.lrie. 

and ] 30/100 employees ihe company ^nentr* a turnover of appoxliiixtefy.£26 bflfion. In Europe Lucent HmociaJ Services is responsible for all oaotrollcnbip and iranaactionil services ha the region. These services art concentrated in two locations lor (be EMEA region, one in lrctrod and ooc In The Naberiamis. 


inntducc new financial systems and iccaginnr processes to streamline workflow 
insure Uni activities are effectively and efficiently transitioned toTbe Netherlands Operation 
integrate the efforts of the conmJlcrship. era compliance and cash management organisations 
to optimise benefits for Lucent 
bolld a high petformaaoe finance team 
ream and coach new employees 
babe with US and country controllers 

For this most attractive opportunity it is covtuged iten the ideal camSttac wiO have a 

If rou arc ijilensird in this opportunity, phase contact Mtmrhs Cbawen oo the number 3120 6444 655. or ahermLivety scad your Curriculum Vtae to the foUowtn* address: Robert Waken Associates. -ttvJcrstaetC, AmstcMQk 166, 1079 IH Amsterdam. The Netherlands. Fax: + 3120 6429 005 
proa- m nutl ra dtMmt rotonntoMom Web: ht^/wwjnbertwatenxMni Yew may iho apply via bni»'/t^>s^xwVKoben_ Wrfaers qnMinti reference KW 161 


Vie ate currently seeking to recruit an experienced and dynamic Financial Manager to lead the 
Dutch Financial Service* Centre and who will report 10 the Finance Dtaector EMEA. 

Your main responsibilities will be 

• lead the efforts 10 create world class controOcrshlp and financial reporting functions for the 
EMEA region 

• deliver outstanding levels of accounting and transaction processing support 10 European 
Gcupraphks.burineSf. uoi» and Operating companies 

• tierdup an innovative work environment 


recognised finance ur business degree, complctneiucd with a post -graduate qualification 
( ACA/CPA/MBA/RA j and a minimum of len years' experience In finance and accounting 
functions, demonstrating a record of increasing responsibility and proven managerial ability. 
Fur th er mo re the ideal candidate has excellent Inte r per so nal skflB both internal and external 
to the company. 

A strong process orientation experience in systems implementation an business partnering 
skJHs are highly desired. Fluency in English, both wrincu and spoken ts a must, a working 
knowledge of Dutch and other European languages h 3 considerable advantage 


ROBERT WALTERS ASSOCIATES 


r 

lUSbl'V IH«XD taint AMSTERDAM lll'ltllt MASlH'lt Kl* so'ax MONO ««■»«. ritliv JIllBOOBKI 



b a 1 s a a t» t 


V IllriMOt At I Si»SB jOHAKSESIt'lfi 


•ysrr. 




Finance Director 


Frankfurt 

Our client ks a rapidly growing global metal trader, a joint 
venture between a reputable bank and a European . 
Industrial giant ... 

This experienced manager is to ted the finance, control 
and administrative function and will report to the. - . 

Managing Director. Therefore he/she needs to be a 
credible Individual.' capable of making a significant ' 

contribution at all leuefe. - 

The cwdidata will be involved in all aspects of the day- 
operainn and key responsibilities will include: 

♦ Risk Management 1 market/counterparty) 

♦ Business Controlling. 

♦ Financing and Bank Liaison. 

♦ Compliance Rde. 

♦ Accounting and Tax {management of the accounting 
team, month and year end dosing, budget, liaison 
with external advisors). 


Supervision of Physical Transactions. 


Competitive Package 

You are a graduate qualified accountant (or equally 
experienced} with a considerable record of achievements. 
Prior experience In a trading environment is desirable. 
You are a commercially astute, flexible and resilient 
Individual who can contribute to the development of a 
young and enthusiastic multi-disciplined team. A good 
knowledge of the German marketplace, ks regulations 
and tax requirements would be a plus. German 
language skills would be advantageous. 

In your career to date, you have gained excellent 
hands-on experience of using ft to develop 
Management Information and control Market Risk. This 
is an unrivalled opportunity for an individual who is 
looking for e challenging role with emphasis on 
contributing to the growth and value of the business. 

Interested applicants should send a CV with salary 
details to Sabine Gotten at Michael Page International, 
Matozar Landstrafie 39, 60329 Frankfort, Germany. 
Telephone 00 49 69 24 26 180, fax OO 49 69 24 26 
18 18, quoting ref SO/36273, www.mlchadpage.ram 


& 


Michael Page 

international 


JliiTcrnli-i * G gTtwag y » Htong Kon^-ltaV* N«^ligriai*ds ♦ New Zealand ■Sln^porc- Spain* UK- USA 


(jroup Financial Controller 


Acquisitive Advertising & Marketing Services Group 

C G 60,000 4- nxceHmit package 

The folly srtegxated Central London Advertising RLC has aroditioas no take greet strides towards the 
maenriuin and new require & hl£fh acfwwer to help push theae plans forward. You wi probably be 
ACA queffled with a mknmum of two years commercial experience n a ssmftar ndustry which w* 
indude expononce grf consoSdations, taxation issues and krxwledge of DOS. This ctiaian^ng role 
mvoKf^s heeding up the finance team, assisting with matters relating to growth, inducing pre £. post 
acqLBttJons work, aasea&rig e»sting systems and controls, raising the prpfBe of the thence dept and 
gpneraly IrocWr^tNneBh to shape. Your drwe, energy srd prafeseenatem wC b© irtsfo^riertfsl in 
motivating the existhg taam. Sense of hranou- vital! 

We have twjn retained cri an exclusive bass lor tits specific rote and eS appScatore wit be dealt 
with in the srricte&t confidence. 


For further infarmaum please tomaa Gordon Montgomery 
on Tel: 0171 629 8863 , Fax: 0171 408 0961 
£-Wtl£- gmotm-fajaSmii. ca uft w write u> 

Bond House, 19 - 20 Ttbadnixk Street, London V 1 R IMF 



BIOINID 


ACCOUNTANCY 


OVERSEAS 

CONTRACTS 

£35^Sk p/s + expenses 
East Europe sod CIS 

RdrvanJ l-anguapc ildfit 
(Rooiao or sinibr) viol 
l-oop/Sbon Tiara pomtora 
Cociutaa. ACA onl PQ 
Leveit required for Okitaa] 
Coipofa lM in* in Service red 
IndasirialSecttfr 

Ptease coquet 
Malcolm Goodetaad 
Annotates Lid. (A*jl 
7 Pe n n Road. 

High Wycombe, 
Bucks HPU7LN 
TU: 01444714144 
Fax 714399 
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FINANCIAL TIMES 


ksEcbos 

JLe QuotieBen de VEconomie 

The FT can help you reach additional business readers in France. 

Our link with the French business newspaper, Les Echos, gives you a unique 
recruitment advertising opportunity to capitalise on the FT's European 
readership and to further target the French business worid. 

For information on rates and further details please telephone: 

Karl Loynton on +44 171 873 3694 
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Ogden Aviation, a wotMwMc tender in avtatfea nftn, ta ■ tfvfakw of the (JS Ogden Corporatfoa. The company often a . 
comprehensive nwge of sendees wtrtcti Induce investment and ttevdopcwart of avtaboo i n fra sfa ufc t ij ra projecta, turnkey 
management of afcpoit operat i ons, grotmd fa am Bnfc cagp and pa sa angBr sendees, plane reftiefllne and u H aaigunwwt of 
tank fuel ten supported by 28,000 empteytM te five eontteents wsridwIdB, Due to the relocation of Ogden's European, 
African and MkMte East |EMEA) hea d q u artara to ttw Amster dam logon, the company soaks to recruit a finance 
professional who can contribute to Airther develop and structure the gyowtti of the organisation, In One with branch 
related msrtrat i te w q lopm s ntefiich Mttw B wi ritea tton of flowd banding Hi Europe. 

Finance Director emea 


Tasks and respoosUnies! 

♦ Contribute to me business strategy with the ultimate 
responsibility for translation Into and preparation of the 
financial strategy. 

♦ Remote financial management of all European country 
locations. 

♦ improve and standardise the structure, IT support 
systems, procedures and processes of the European 
finance organisation. 

♦ Overall responsibility Tor budgeting, forecasting, periodic 
and statutory reporting, planning and control. 

♦ Recognise, optimise and advise on me impact of 
international tax legislation and cross border tax 
advantages. 

♦ Liaising with external professional companies. 

♦ Manage, develop and directly supervise a small central 
finance department. 

Pieffle of the suitable candidate: 

♦ A degree m finance/economics; ACA, RA post graduate 
degree desirable. 


♦ 7-12 years experience In a finance management role: . 
experience In a multinational or law margin company 
advantageous. 

♦ Experienced ki writing with US-GAAP. 

♦ Computer literate; knowledge of SUN Accounting. 

♦ Excellent communication skills; fluent In Er^»lteh, 
both written and verbal, another European language 
an asset 

♦ Strong, proactive people manager with 
initiative. Experience of remote management 
an advantage. 

♦ Eager to participate at a professional tsati on process. 

♦ Ability to work to very tight deadlines. 

Please send a curriculum vitae (in English) to 

Donna Turner at Michael Page International, ‘Apollo 

House*. Gerrit van dar Veertstraat 9, 1077 DM Amsterdam. 

The Netherlands, emoting ref DT/53550. 

Telephone 003 120-5789444. 

More information on the Ogden Corporation can be found 

on Its website: www.ogdencorp.com 


Michael Page 

INTERNATIONAL 

Australia • China • France • Germany • Hong Ktstg* Italy • Netherlands * New Zealand • Mngaponr * Spain * UK *.USA 


Financial Controller 


SWINDON 


Great Western Zone 

C £55,000 + CAR + BENEFfTS 


Company Profile 

R. i (brack b, j FTSF 100 company and a irapr player oi the 
UK transport sector with Group turnover of £2.? htUion 
.irkl • <perjluiK profit of over i?V) million. There :uc mure 
dian lu.r»»> employees. 

Tile Group in Jnxlcd mro seven qecvniphrcaJ nuiugement 
mix’. .Iitd tth.1i zone lets its own lurv.liortil support 
ml rva met ure. mdudint; j Jedkaied (irtuxe fumilon. 


Kcp'irilnt; tlie Gre-jl Western Zone Director and kwd 
m Swindon, you will lead and direct ihe Zonal lirunce 
te.im anJ j«.t ;is a key member of the Zone Executive 
C>P »ip working lo achieve nuiugeincrU objectives. 

Speed k: responsibilities w ill irwhtdc prov iding 
profw.ion.-iI advice and support in managemeni 
lit rt-HXxt uf all rinancia) manors, budgeting 
and financial pLmning. ongmng proactive 
conin.il of the Zones financial posiwuy. 
lira need and management accounting twldi 
added value analysts!. numienance uf 


effective syflcuis and accurate ra.oni keeping, taxtilkin 
and audit I'nr Zone, and finance staff issues and 
development. 

Candidate 

Vou will be a graduate and a qualified acvouia.mi with at 
least 5 years PQF. m hvheafy. ideally with .1 transport nr 
other relevant sector Uickground. 

ProfesMoicil excellence will be ixmiplei nerved by 
credibility at all levels, being a solutions ptovuler. g*««d 
wc«k management, proven analytical. t> mu tit miration and 
negotiating skills, diplom-xv. leadership and a friendly 
and appnciduihle manner. 


Please Write in confidence with CV and salary 
dcuib to Graham Campbell. MSL Search and 
Selection. Great Portland Street, 

1 London WIN (yj-Tct 0171-255 2>55- 
Jk FttOm-ttf-' 296*. Please quote ref: l WAX. 

■ or alicmatircly. apply un-line via the 

“ Monster Board at htipyAvww.moosier.co.uk 



Financial 

Director 



New Horizons' 

Computer Learning Centers - 


City 


£50,000 + Car + Bonus + Equity + Bens 


New Horizons Computer Learning Centres, Is the world's 
largest Indapendert computer Dining company. With 
centres in 28 countries, Intruding the UK and the Republic 
of I ref aid. it has worldwide revenues significantly ahead of 
the nearest competitor. New Horizons provides computer . 
software and network training to Individuals, corporations, 
institutions md governments. 

Based In California, New Horizons was launched in (he UK 
last year and has already expanded to tfwee training 
centres, two in the City of London and one In Leeds. New 
Horizons will continue this ffOMCn with three offices 
opening this year in Birmingham, Manchester and 
Edinburgh and a plan to open 16 new centres by the year 
2001. Consequently, there is now a requirement for a 
Financial Director to guide tits business' through their - 
expansion program and onto possible flotation. 

Reporting to the Managing Director aid taking a key rote 
on the boat!, this newty crested role requires a high 
profile, co mm ercially orientated individual who will have 
responsibility for the following: 

♦ Production and analysis of monthly results and 
statistics, along wtth the generation of accurate monthly 
forecasts and annual budgets. • 


♦ Effective and'innovathe analysis of current and future 

. business issues teadh^roThe formulation of strangle !<*»■ 
♦-Soutdng and management of the head office ftmetion . 
and the growtrigteBm of regtonef Rnence Managers. 

♦ Implementation of effective Ansictei systems. .- . 
procedures and emtrats-that will cope' with the rapid 
growth of this business. ■' 

Prospective cantfidates will be buslnessfocused, graduate. 
cfSIbre, quaflffed accountants, with a proven track record of 
maniagktf fiowth and deUvertag to tfcjjt reporting deadlines 
within a commarcla* envbpnmenL Hentteqn knowledge of 
accounting software (preferably Sun Accounts) and strong 
spreadsheet sMHs fs.a prerequisite. Personal .qualities will 
include high levela of drive, energy,' strong cornmunkaatiort 
and negptitflon. skins, wttit the aMWy to combine strategic 
vision with hands-on technical accenting expertise. 

Interested applicants shndd write, enclosing a full CV. 
dayttne telephone numbe and details of current 
remunerattan to David TrapraU at Michael Page Finance, 
P^e House, 3941 Parker Street, London WC2B 5LN, fax 
0171 831 2612. Please quote reference number 446244. 
email: dauldtrapne1iemlchaelpage.com 
wwwTnlchaeipage.com '■ 


Michael Page 



Australia • China • France • Germany • Hong Koag • Italy • Netherlands • New Zealand * Singapore * Spain • OK • US A 


FINANCE DIRECTOR 


Automotive Components 


To £60,000 + Bonus & Benefits 


Midlands 


Our client is a profit responsible business unit of a multi-billion dollar US multinational It is a Tier I 
supplier of sophisticated mechanical, electrical and electronic systems to major car manufacturers 
worldwide. Based in Birmingham- it has manufacturing operations in Europe, the United Slates and Asia. 


The position carries full responsibility for 
financial and strategic planning, budgeting, 
control, product profitability and investment 
analysis. As a key member of tbe Managing 
Director's top team, you will be supported by a 
small professional staff and oversee the work of 
plant controllers and their teams. 


You will be a results-driven, qualified, graduate 
accountant or MBA, thoroughly experienced in 
financial planning and control from a multi-site 
manufacturing business with sales of at least 
US$1 QOm. Knowledge of state of the art financial 
and manufacturing accounting systems is 
required. Previous multinational and automotive 
Tier 1 experience are highly desirable. 


SEARCH AND SELECTION 


Please reply, in confidence, with CV and ranmention details, to Criterion Search. 50 Regent Sired; 
London WUL6LP, qooting.ret3026.Tel: 0171 470 7212. Fax: 017E470J17L 


CRITERION 

SEARCH 

Part of Thb Curzon Partnership 


! * 


Operational Finance Manager 


£40,000 
(Negotiable) 
plus Car 
plus Benefits 
plus Relocation 


Our dient is a world leader in a niche market of high technology manufacturing. 
The European Finance HQ, based near Gatwick, is a major part of this US. ftm- 
European organisation with a global turnover of over $600 million. With state 
of the art manufacturing on site, this role necessitates a finance professional 
with strong manufacturing experience, ideally gained in a fast paced environment 

Key attributes and skills indude: 

• Qualified Accountant (preferably CIMA) with at least 3 years POE; 

• extensive, hands on. experience in standard costing; 

• a self starter with strong and effective communication skills; 

• a track record nf meeting stringent deadlines; 

• highly developed systems skills, including MS Excel Et Access. 

The company is renowned for employing dynamic high achievers and this 
opportunity has been created as a result of promotion to the US. It is essential, 
therefore, that applicants arc ambitious and gregarious individuals as the prospects 
for advancement are quite exceptional. 

For further information please contact Salty Stovell, Director, 

Sovereign Search, 11 Golden Square, London WIR3AF. 

Telephone: 017) 664 6385 Fax: 0171 287 9050 
E-Mail: 5overeigns@aol.com 



HENRY A LEIGH 
SLATE R 

l t D 

A MtMlEt 01 An GROUP pic 



Finance and 

Accountancy 

Recruitment 


Financial Controller 

Cheshire ^competitive package 


Henry & Leigh Sbter Lfid is a dvteton of the highly successful API Group Pte. 

The Division operates via 3 autonomous sites and manufactures tamhated tx»d 
and metaSsed paper tor the packaging hdustry. Our cfant Is seeking to appoini a 
Ffrtandai Controller far the* recently developed ^oenfield MetalHsIng Division. 
Reporting lo the General Manager the key responstofflti8s Include involvement m 
the strategic development and management of this rapidly expanding site, 
management reporting, systems development butJg^ing and torecasteig. 

To succeed in this role you wB be a qualfied accountant who w* be abte to 
demonstrate evidence of the folowtng: 

• Proven involvement in the management of a process manufacturing business 

• Strong analytical skits, good attention to detail and exceflent systems skfits 

• Abrirty to cope with the pressure of a rapfcSy aqDancSng business 

To tiscuss this opportunity please telephone our retained consultant Kerry Angus 
on 0161-831 3300 quoting reference no: 63749 or alternatively send ytxr delate to 
the address below. All CV^ forwarded direct to otx ckent wiS be passed to PSD 
Finance nd Accountancy. 


Arrwhysi House 

Sprr>g Gardens 

Manchester 

M21EA 

Tet 0161 831 3300 
FocOiei 8329123 
E-MaJ erral20ep5dcraup.com 
Werrwl wwwflsdflroup.com 



INVESTOR n raoruc 


TREASURY MANAGER 


NETHERLANDS 


Our dient is a global manufacturer of highly engineered products. 
With annual sales approaching US $7 billion and over 49,000 
employees, the company operates through 145 manufacturing 
sites in 28 countries around the world. It ranks among the largest 
and most successful companies in its industry and Is currently 
experiencing accelerated growth. 

As part of an international re- organisation programme, our client 
is looking to appoint a dynamic and experienced professional into 
the role of Treasury Manager. Reporting to the Head of Treasury, 
you will develop and provide a comprehensive Regional Treasury 
operation across the company's business units. In particular, you 
will be responsible for: 

• Offering the Regional operations strategic and technical advice 
on financial products and inspiring a 'best practice' environment 

> Managing the financing of business units in local and foreign currencies, 
focusing on minimising expense and maximising interest income 

• Providing comprehensive in-house banking services and 
overseeing operating support for the Regional Treasury Centre 


.•Co-ordinating Treasury's ' Electronic Banking System with 
the global , head office to .ensure continuous funding 
• availability. . ' V 

The role is highly proactive, and demands someone - who can 

keep abreast of product arid market developments. The successful 

- candidate wi If therefore require -a -full Understanding of the 
foreign exchange and money markets and all -instruments traded 

‘ in them. You .will already base 'detailed _ experience of retail 
banking' operations " gained- lb . a dynamic international, 
environment. Ideally you will heve good computer and. system , 

skrlls as well as treasury exposure. ; ■ 0 . V - 

- A motivated self-startec you w^hawe. outsta'nding cdmmuracatrdh - 
skills and the 'Cphftdeflce and ability to liaise^ with senior 
management across the company's operations. Fluehcy m’ English 
■b essential a'nd compeWhce fo other languages' s - desirable, . 
. Finally, you should - enjoy- a - growth _ orientated . environment 

where jroir cart expect a considerable professional challenges rd.. 
further career growth. ■■ \ \ 


For further information phrase contact Richard Morris on + 44 (0)1^3 621866 
or Dennis de Munch on + 44 (0) 171 209 1000, quoting retainer ffOTUXL 
Alternatively, send, fox or e-mail your CV to FSS (ntemationit .btarfette 
House, 14 Windmill Street London W1P 2DY. Fax: + 44 (0) 17T 813 S479. 
&mail: ddmefss.co.uk or visit our website at www.f5sfjnancrat.co.idc " V 


.AN Eis 


Qfoti Y COMPANY 


Coosaltxms Wunta m arMa nl S « a rdi A Selwtind 



Financial Controller 


South coast 


Salary up to £45k + car 


v NEGMicon* 


Our dient, Aaotioiiiutcs. specialises in the manutaanre-of rotor bbdes for wind turbines 
located at wind farms rlirougliout rite world. They arc a UK -uih^kiiary of NEG-Mkun, a 
nujur player to the wo rid wide wind energy sector. 

Shortly to no bark upon a period of significant growth, which wilt inrokc new pLint and 
premises, the cotnpui y now seeks a qualified jorounum who wants a hands-on energetic 
mlc that is highly viable and influential throughout the business. 

Reporting to the Maraguig Director, the poshiod has responsibility fiir aU financial and 
management accounting functions as wdl as FT. Thar w3l aim U; impuruui fTnandal 
analysis and project work retired in the growth of the business. 

A confident, pragmatic individual, you will need excellent interpersonal stalls to build first 
class xrbmHuhips with colleagues and senior executives both oo-aic and at die diem's sister 
company in Mlddkscs and parent company in Denmark, 

Your skills and knowledge will be needed io establish sound accounting disciplines and to 
advoc and guide line managers in lunoingan cfRcicnrand cost-effective manufacturing uni t 
Yon will need ac lease 8 ycus post qralitiaticra apmonce. strong PC skills, a trarb reond. 
of achieving progress and success io a com tort dal environment, and the potential to take up 
a mote senior role to the hixure. 

An excellent benefits package b being offered which includes pension, medical Umironci 
bonus and rekicarion assisnace, 

Todbcvst tbuopportxmtj iuccitfttlttirt, pbom Sad Taylor e* 01784 472541 erfvraard 
yoxr CV i n cL itB ttg e mmut j*£zry deUdb io PSM, Beak Hume. Bl St Judo RmJ, 
EagUficU Great, E^uat, Sttmy TW20 Q&£ 

Personnel Services and Management . 

SpeciaHttt m otamtreed HR 


t. 
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London Packages: £60,000 - £ 1 60,000 


Every so often an IT environment is so remarkable that it is 
recognised as the benchmark for all others. Our new dealing 
infrastructure in London is acknowledged as the best in Europe, 
and probably the world. As an investment bank we are 
accustomed to being at the forefront., innovating at the cutting 
edge of global capita) markets. 

We realise that we can only continue to innovate using ihe very 
best technology which can deliver an infrastructure capable of 
supporting and developing our business strategy. The real global 
currency we trade is immediate and accurate information: if it's not 
complete its valueless, if it's not immediate it's history, and if it's not 
accurate it can be dangerous. 


...HELP MAKE IT THE BEST IN THE WORLD 


We know that an excellent Infrastructure is the key to our success. 
We believe that there is no real distinction between infrastructure, 
architecture and development - they are all interdependent and are 
all needed equally to make business work. That's why we are now 
looking for the world's best infrastructure specialists to help 
us get maximum benefit from our new environment. We have 
opportunities In areas such as networking, database design and 
administration, systems administration and development, 
desktop and server support, and web engineering and support 


Previous financial markets experience is not essential - you may be 
working in technology, in Industry, or finance. What is Important is 
that you have the vision and ambition to use your solid infrastructure 
experience as the launchpad for a career which crosses a range of 
technical disciplines. If this aligns with your goals and you have a 
team oriented approach, you should be talking to us. Better still, 
come and look at our infrastructure; you’ll see that we intend to be 
the best in the world. 

Could you help us to achieve our goal? 


For further information, contact our advising consultants Karen Higgins or Winnie Wong, 
quoting reference KHFT120 on 0171 806 1420. Alternatively, send your CV to McGregor 
Boyail Associates, 114 Middlesex Street, London El 7JH. Fax: 0171 247 7475. 
EmaB: efin chOir icyregor-faoyafl.com or vtstt our web-site at wwvfcmcgregor-boyalLcom 


McGregor ■ Boyail 


I. I linoht-' s, |( t Ii-<|| |l>| 1 Ml. 


Imagine Software, Inc. 


New York headquartered, financial software 
company fe seeking experienced Business 
Support Analysis and Technical Inxfementafion 
Managers. Quaffied candidates far both positions 
wa have financial/trading floor background, 
axceBent communication skffls, strong UNIX, and 
WindowsNT. Business Support Analysts w9l also 
need back office famSarity, and the ablty to team 
new software. Tech. ImptementaBon Mgre wfl 
need at least 2 years experience in a similar 
position, Sybase, SQL, API, and the abify to team 
quickly in a fast paced environment 

We offer an exceUent compensation and benefits 
package along with the benefit of joining a superb 
professional team. For consideration, please fax 
resume and salary history to (212) 317-7609. 


HIT Jl interm) IBaunMmg 

& ]P 5 nn®ia(B© 


Business Analyst (Equities) 

£40 

-60k 

Systems Analyst, (Equities) 

£40 

-60k 

C++ User Interface Developer 

£50 

-80k 

C++, OO Internet Programmer (Pascal) 

£30k 

Accounts Analyst. Global Accounting, GAAP, IASC, ACA 

£40 

■70k 

3D Spreadsheet Devefoper, OLAP, SQL 

£45- 

-80k 


Campion International Recruitment Consultants. 
Africa House 64/78 KIngsway, London WC2B6AH 
Tel: 444 (0)171 831 6600/5005 Fax: 444 (0) 171 831 6622 
CanpUxi6camcadeinorLco.uk 


FT IT Recruitment appears each 
Wednesday in the UK edition, and each Friday in 

the international edition 


For more information on how to reach the 
top IT professionals in business calf: . 
Rob Grlmshaw on 
+44 171 873 3779 


Senior IT Audit Manager 

Milton Keynes 


c.£45k 


One of the UK's most successful Financial services providers. 
Abbey National is committed to continuously developing 
its products and services to achieve our aim of becoming 
the nation's leading brand. The company's strategy is 
underpinned and fadlitaled by an increasingly complex 
and sophisticated IT infrastructure, based principally on 
IBM, Unisys and Unix technologies. 

Promotion means we are able to offer an outstanding 
opportunity to a Senior Audit Manager in our Internal Aucfil 
department whkh plays an important role in contributing 
towards the effective management of our IT infrastructure 
and development This is a higlt-prolile role wherein you'll 
make a significant contribution towards our strategy 
•Managing a team of specialist auditors, you'll develop and 
utilise their skills to ensure that we provide optimum 
computer audit coverage - in its widest sense ■ throughout 
the business. Amongst your main challenges will be 
actively promoting the understanding of (T-related risks in 


your own department as well as to business managers. 
Youll need a broad understanding and experience of 
computer auditing backed by thorough knowledge of the 
IT industry and emerging technologies. Enthusiasm and a 
commitment to continuous improvement and managing 
change are essential, while relevant professional or 
business qualifications would be an advantage. 

This is a chance to use your imagination, develop 
innovative solutions and really make your mark in a major 
organisation where there^ immense scope for personal 
and career development. Youll also enjoy a flexible 
rewards package that includes the benefits you'd expect 
from a large, progressive employer. 

Please write, with your CV and current remuneration 
details, to the Customer Services Team, Recruitment 
Services, Abbey House, PO Box 964, Central Milton Keynes 
MK9 tag. Please quote reference number 10045. 
Closing date: 28th August 1998. 




% Abbey National positively welcomes applications from every section of the community. 

HHHBMHIHirere ^ ABBEY NATIONAL" 

Because life's complicated enough. 


BANKING FINANCE & GENERAL APPOINTMENTS 


B A R I N <'• ' N > ! -1 s M'. I M I V 1 


City 


EUROPEAN SMALLER 
COMPANIES ANALYST 

". Excellent Salary Sl Benefits 

Boring Asset Management is pait of the ING Group and provides a fall spectrum of investment 
management services for an international client base. 

We are now seeking a European Smaller Companies Analyst to join our successful European 
team. The two main tasks mil be the derailed analysis of companies helped fay frequent 
company visits and the identification of undervalued stocks that meet the criteria set out by 
the managers. • 

Ybu will be able oo work independently and proactively within a stimulating team environment, 
and possess the confidence and personal skills to meet wish senior company management in a 
one-to-one situation. 

The position would suit a graduare/MBA. with 1-3 years’ experience of European Fund 
Management An enquiring mind and a demonstrable knowledge of financial analysis are 
essential for the successful applicant Fluency in any European language twuid be an advantage, 
lb apply, please write with your CV ta Sheila Kfilbank, Director - JbsonneJ, Baring Asset 
Management, 155 Bishopsgare, London EC2M-3XX 


* 


Tta American Embassy BraaoDmNG for the rjuowmg key positions: 
Senior Conmnerrial Specialist - 98/30 
(Starting Salary Range £36*006 - £38,761 gross pa) 

aranbcai will msiuy the Commercial Service's iCSj cor trade promotion wtvtes and 
programmes to assist US exponas. Advise American companies on rale nl regulatory issues 
affecting US (inn s a m ring die UK/EU mmfcec. Manege ■ ream of 10 isxfasay moot usde 
promotion spsdaBsa and Mssiaam s. Advise management and other sector sprrisliat on UK 
and EU trade developments, and provide perspective on UK and £U Governmental unde 
ind pitipftfih Thwt American commcfC tt l ini crests. This role requires id in- 

depdt JatowbdfB rod mdectantfing of UKJEU trade issues. 

The s acc e ssf hl cand id a e will have a bad* lot's degree in a business-rotated Geld Six yean 
c ranmuetatf public sector experience in trade promottooftrade policy in a co mp a ra ble rale or 4 
yean US Govcnaneni C5 experience at a fpeoaiin leveL Prior experience of managing a team 
of prafesriooak « highly desirable. 

Commercial Specialist- 98/31 
(Starting Salary Range £31y417 - £33£2A gross pa) 

For the envirammiaL water resource*, rene w able energy, ofl and gas and related industry 
sectors. This position involves counselling US business executives regarding UK market 
opportunities, advocating an of us col um n i H intere st s, planning and organising trade 
promotion! events, and drafting in-depth co m merci a l research reports. 

The successful applicant win have spocalia knowledge and 4 years experience, preferably in 
the above marker se ct ors , with the ability to research and monitor them sectors and to develop 
and maintain relevant senior level contacts within them markets. A degree in a (mutexs rotated 
Geld or an equivalent professional qualification is essential 

The workweek for these panoeos H 40 his Monday to Friday, flrtt ft* M, * rW tpnted are 
subject to loti etalnaHnq. Please apply in writing (quoting the position title & reference 
number; stating how you meet these req uirem ents, together with * full CV rfctmKng current 
salary rod day time telephone number ro: 

The P e r s oast e l Office, Am erkaa Emhagy, 24 Grosvc ao c Square, London W1A IAE 
Oaring DateiWh Augxtf. 19» at 5pm 


Baring Asset 
Management 


If selected yoa vrifl be requ ir ed to go through an Embasay secmRy In vestig ati on prior 
la appointment and provide edocafioaal certUlcatea and doausenlation to support 
your right to work In the UK in accordance with the Aaytum & hnmEgratioa Act 1996. 



HEAD OF PERFORMANCE MEASUREMENT 


LONDON 


NPI ASSET MANAGEMENT 

c. £60,000 + SUBSTANTIAL BENEFITS 


• NPI Asset Manag ement Is the investment 
management arm of NPI, the retirement relaxed 
financial services specialist. Total funds under 
majiagenrcitf are approximately £11 bfltiDQ. 

• NPI Asset Managoncni has a wefl-defiued strategy 
to deliver competitive investment peifonnance to NM 
whilst developing toscUorioiHii business both within 
the UK and overseas. 

• Head of Performance Measurement Is « new and high 
profile rote with responsibility for developing and 

esabhsWns a strong P« foaBanctf flxasuranenr ^ 

attribution function. 

• Using the latest svaHaWe took and tediraqucs, 
ffe/shc will lead a performance measurement team 


response for producing performance information 
for all fends, analysing the attribution reports and 
comm unioning the effectiveness of performance 
management strategy across the organisation. 

• Graduate with at feast three years experience of 
performance measurement, with a good knowledge 
of investment products and industry repotting 
standards. An excellent communicator with highly 
developed interpersonal abilities, and the credflriHty 
tcvwotk- effectively with fund managers. 

• Exceptional candidates looking to make the 
transition to performance measurement wfll also be 
considered. 




NP 


Ptcajc apply tn witting quoting reference IW8R 
with Meaner and safery details to: 

Kuna Maltowski 
. wtrttebead Selection 
1 1 HU Street, Loudon WJX 8B0 . 

Tfcl: 0171 290 JWf.'Fax: 017T 290 ZOSO 
www.whkebeachclcaJGaxo.uk 


Whitehead 

SELECTION 


A dMUca ^WHebcad Hn (IA 



SENIOR FOREIGN EXCHANGE 
DEALER 

Circa £45,000 

Required to join International Bank. Strong 
knowledge of South African RAND spot and 
forward markets. Min of 5 years experience. 
Ability to generate new South African 
Corporate Relationships. Basic Afrikaans an 
advantage. 

to Box A 6207: Financial times. 
Southwark BridgeJLoodon, SE1 9HL. 


Recruitment 

Consultants Directory 

Corporate advertising can help 
differentiate your brand from your 
competitors. 

In today's competitive environment 
every tool for winning market share 
is vital. 

Contact: 

Ben Bonney-James 
on 0171 873 4015 


FINANCIAL TIMES 

No FT. no comment. 


CERN, the European Laboratory for Particle Physics In 
GENEVA, SWITZERLAND, is an INTERNATIONAL 
ORGANIZATION of world renown promoting the study of the 
fundamental constituents of matter. Its annual budget of approx. 
900 MCHF is provided by contributions from its 19 Member 
States (Austria ...). 

CERN is seeking to recruit a 

junior PORTFOLIO ANALYST (m /o 

for the investment activities of the CERN Pension Fond. 

This capitalised fund manages, directly in-house or together with 
outride managers, assets of currently 3500 MCHF for 3200 active and 
1800 retired staff. 

The main tasks include asset allocation and yield optimisation, 
performance analysis, portfolio simulations and cost structure analysis. 

This is an opportunity for a young graduate with specialisation in 
financial management to work in an international environment and to 
gain experience in portfolio management More information about this 
and other CERN vacancies can be found on WWW: 
brrp7/wwwxera.ch/jobs 

Requirements: Recent University degree (MA or equivalent) in finance 
or business management, good knowledge of financial markets and 
asset management related problems with perhaps some initial 
experience (e-g. traineeship); ability to communicate effectively in 
English or French; Member State nationality. 

CERN is an equal opportunities employer offering a starting salary of 
approx. L 27K NET and comprehensive social benefits. 

Applications will be treated in strictest confidence. Please send your 
detailed CV in English or French to Werner Zapf. CERN. 121 1 Geneva 
23, Switzerland, quoting reference “PF-98". 


DERIVATIVES TRADER 

Our (imtU one of the worids leading financial tasttotioas. in order to 
ferifaatf the continued expansion of their equities derivatives business, 
they are now looking lor a hi^i calibre Derivatives Tbder to strengthen 
their French trading operation. 

Wfodcmg os part of die equity derivatives group you will join the talented 
team responsible for European equity derivatives. 

Qualified to at lean degree fevd in a mathematical related discipline, you 
roust have at least three years' experience of trading french equities as 
well as derivatives (warrants, convertibles and orotic options). 

\bu wfil also need streog cosmsttoicaiioB duDs mdiriing fluency in both 

Fngtrcb mid French. 

In return, yon can look forward mall die re w ards yo u would expect from 
agiobd investment bank. 

To apply, please send full career details quoting ref 2223 to The 
Confidential Reply Handling Service; Associates in Advertising (A1A), 
5 St John's Lane, London EClM 4BH . 

A p p lications wifi only be forwarded to this client. However please 
indicate any organisttion to which year details dxndd not be sent. 

cuu 
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MANAGEMENT & TECHNOLOGY 


BUSINES S Jgg^OHN COLEMAN, HOUSE OF FRASER 

Putting his best 
foot forward 


Lucy Kellaway meets a man who follows 
fashion, football and a fad diet, and 
believes In ‘freedom within a framework’ 


The man who 
answered the tele- 
phone at Zafferano 
was firm: the restaurant was 
fully booked. I dropped the 
name of my lunch guest, 
John Coleman, chief execu- 
tive of House of Fraser and 

apparently a loyal Zafferano 

customer. Nothing doing. I 
could leave my name on the 
waiting list if I liked. 

Mr Coleman's PA said he 
also liked to eat at the Tate 
Gallery, so I booked a table 
there. She then phoned back 
to say that he didn't like the 
Tate, and suggested Vong. 
So I cancelled the 'Rite and 
booked Vong. By that time 
Zafferano had called to say 
they did have a table. 

Mr Coleman might be a 
good thing for House of 
Fraser, which owns 50-odd 
department stores including 
Dlckins & Jones. Army & 
Navy, Barkers and D.H. 
Evans, in the two years 
since he took over, the com- 
pany has been spruced up; 
yet I was starting to wonder 
if the man himself might be 
a little difficult. 

What a surprise, then, to 
turn up at this popular Ital- 
ian restaurant in Belgravia 
and find a small, ordinary* 
looking mnn in his mid-IQs 
with curly hair and pleasant 
smile. He seemed content 
with the indifferent table we 
had been given. 

"For my money Zafferan- 
o’s is the best Italian restau- 
rant in London,'' he said in a 
gentle Scots voice. "Beauti- 
ful olive oil. Fabulous bal- 
samic." He studied the menu 
with care. 

“What's the sea bream like 
today?" he asked the waiter, 
who. in time honoured fash- 
ion. replied that the sea 
bream was excellent So Mr 
Coleman ordered that pre- 
ceded by a wild salad and a 
glass of wine. 

"Tell me a bit about what 
this is ail about.” he asked. I 


explained that the point of 
the interview was to find out 
not about his sales per 
square foot but about him as 
a human being: his ideas, 
interests and enthusiasms. 

■That’ll be bard work.” he 
said with a high pitched 
laugh, and gave my arm a 
friendly squeeze. 

This left an awkward 
pause, and rather than pro- 
ceed to talk about human 
thing s we found ourselves in 
the middle of a conversation 
about department stores. 

"We want to make our 
stores feel approachable and 
accessible. But we still want 
to be aspi rational." he 
explained. That meant that 
marble was out and lime- 
stone was in. 

Does be like shopping for 
clothes, 1 asked, trying to get 
the conversation on to a 
more personal footing. "A 
lot, a lot.” he said. "I like the 
product" 


‘Some people out 
there say we have 
more to do, and I 
couldn’t argue 
wrth that 5 


"I shop in Bond Street I 
shop in Sloane Street to a 
certain extent But now I'm 
also a Dlcldns & Jones and 
Barkers man and everything 
I'm wearing is from my 
stores. 

“But liking the product is 
not essential. I spent two 
years r unning Texas Home- 
care. but I'm not a DIY per- 
son at alL” 

He took a sip of wine and I 
noted that he was avoiding 
the basket of bread. He told 
me that he is following the 
Montignac Diet - the busi- 
nessman's favourite way of 


shedding pounds while hav- 
ing as many boozy lunches 
and as much protein as they 
like so long as they don't 
swallow a crumb of bread. 

Tve lost three stone," he 
said, and then started on a 
lecture about the pancreas, 
carbohydrate and insulin. 

"Ibis is ideal for me”, he 
said gesturing at his fish and 
salad. "But I can’t lie to you. 
Occasionally 1 stray.” 

When Mr Coleman was 
chosen to run House of 
Fraser two years ago the 
company’s shares foQ 7 per 
cent. The City had never 
heard of him and did not like 
the idea of this ordinary 
chap with a background in 
Burton, the menswear 
and DIY. Not the right pro- 
file for someone to sort out 
the mess of the country's 
best-known deparmeot store 
group. "I didn't worry about 
the City at all. In many ways 
it has made life easier,” he 
said evenly. 

Are his relations with the 
City good two years on? 
"Ibere are some people out 
there saying we have more 
to do. and I couldn't argue 
with that” 

I wonder if part of the rea- 
son why the City still has 
some doubts about Mr Cole- 
man - despite the figures 
telling a positive story - 
could be that be does not 
come over as a star. He 
seems reasonable, certainly. 
Effective, probably. Charis- 
matic. most definitely not 

He gives the impression of 
being a straightforward man 
who gets on with his job and 
loves it. "There are times 
when I wish 1 had never 
taken it on. But there are 
more times when I think rm 
doing the best job In the 
world.” 

He describes bow be works 
hard but not too hard. T get 
In at half-eight and leave at 
half-seven, which is not 
ridiculous. We are very 
focused on getting the task 
done.” The most important 
part of his job. he explained, 
was bis Friday visits to the 
stores. The point of the visits 
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Right department: at times, Coleman thinks he has the best job in tha world 


Malcolm Watson 


is to check that the "loose 
tight" management struc- 
ture is working. "The phrase 
I like to use is freedom 
wi thin a framework." 

There are lots of other 
phrases that Mr Coleman 
likes to use. Our lunch had 
been peppered with "best 
foot forward basis”, “walk- 
ing the walk and talking the 
talk”: yet sometimes he 
slipped out of this Jargon to 
say something very blunt 
in deed . 

“I don’t bollock," he 
Stated. There is no merit in 
me doing that with anyone. 
The staff are scared enough 
as it is. You can demoralise 
them, and make them feel 
incapable of doing any- 
thing." Methodically, he told 
me about all the thing s he 
has done to make the com- 
pany work better. I said he 
made it all sound easy, and 
he pulled a face. 

"Life Is more complex than 
that. Things come up and 
bite you on the bum. ' Take 


the Diana factor last year, no 
one was expecting that" The 
juxtaposition of bums and 
Diana, Princess of .Wales, 
made me . smile, but be 
seemed serious. 

When he Is not working 
his life is also unexceptional 
He lives in the home coun- 
ties, drives a seven-series 
BMW, has two children. At 
the weekend he like6 to take 
bis sans to watch Arsenal 
and he complains about the 
price. He sees nothing wrong 
in being a weekend dad; 
what matters, he says, is 
that they do their home- 
work. 

“At school I coasted 
through until I was 16. Then 
I remember failing my mock 
O-levels. It was the big shock 
of my life. I thought maybe I 
should do some work.” He 
pulled himself together suffi- 
ciently to get into Glasgow 
University, where he read 
accountancy and economics, 
and after that landed a job at 
Procter & Gamble. 


He ordered a large decaf- 
feinated espresso. *T tend not 
to have caffeine,” ' he 
explained. There are two 
reasons. It stimulates the 
pancreas as wen, and it also 
can upset my stomach.” 

Politely be turned to me 
and asked about my family 
and about my shopping hab- 
its. I admitted to never going 
to his stores, indeed to 
barely shopping at alL Far 
from being taken aback, he 

nodded. 

■“All the surveys we have 
done show that Few of our 
customers are women with 
young kids. There's a finan- 
cial dement It's also sex." 

I stared, wondering what 
he was chiving at 

“If you want to catch your 
mate, you dress up. Once 
you’ve got the kids, that’s all 
done. When the kids grow 
tip and you've got more 
money, you start buying 
again.” 

He looked at me. "Hope- 
fully." he added. . 



It’safl in thefeeL-. 
it should belike . ; 
rolling the baJtwitfi : 
your fingers, says \ 

Robert Garton 

It Is not so long.stoce 
big-headed driven 
tod^r a standard part 
of most serious golfers’ kit -7 
wee regarded as an ontland- 
ish novelty. Now putters are 
befog. targeted for their .own. 
revolution: and Douglas- 
Buchanan thinks, be has . ffo* 
key to the future. 

The Buchanan putter is, to 
put . it mildly, different. At 
first glance it might be mis- 
taken for an inverted micro- 
phone. But looks are not Jhe. 
priority: what matters is the 
feeL . 

The logic rons. as follow?. . 
Other golf clubs have 
whippy shafts to add. power, 
and chunky . g ri ps to make 
the bands comfortable. What 
you need when putting,, 
however, is a tool that feels 
as much. as. possible like 
rolling the ban with' your 


- tightly, and hence lessens 
the chances of tensing up. ■ 
' The .* club has been 

- answer by the Royal.'and 
-Ancient, and the United 
States. Golf Association. , 

. “It’s not a magic wand," 
says - Mr Bucha nan. That’s 
hpt what we are trying to do. 
*We have * built something 
. expressly for the purpose of 
striking the ball on;' the 


Mr Buchanan is not it. 
golfer: ha is a 52-year-old 
Scottish designer, and engi- 
neer. Rather than “tweak- 
ing*’ an existing dub, there- 
fore, he started with -a blank 
sheet of paper and designed 
a tool to do the Joh. 

The result has a rigid,, 
thin-walled carbon graphite 

shaft- of a iimfnrrn iliamrtw* 

"You don’t want it to taper 
because you don't want to 
have any whip in the rclub 
when you are putting,” says 
Mr Buchanan. 

The bead is a fatT-shape, 
made of aircraftquality alu- 
minium with a bronze sweet 
spot. 

‘The bronze aids the feel 
of the club, and the; sweet 
spot is quite small. You 
should tafrp your Hrrre and 
hit the ball precisely," says 
its inventor. 

The wide grip preve n ts the 
player holding the putter too 


“Many of the people who 
have used it say, -’it makes 
.me fed .more confident'. 
And that can be half the 
battle.” 

On the basis of an admit- 
tedly small sample, 'profes- 
sional golfers and raw begin- 
ners seem to take to the 
putter quickly, but those 
with bl g h-ish handicaps 
seem to have a little more 
difficulty making the switch. . 

Professional coach Owen 
McKenna says: The idea of 
a wide grip Is a sound one 
because it locks the wrists ' 
and makes the putting move- 
ment come from the shoul- 
ders, which is how it should 
be. It’s quite right to say 
that putting is all about feel, 
which the walls cf the 
shaft promote. 

“But you have, to get the. 
balance right Too much feel 
will produce .vibrations in 
the hands and that will be 
uncomfortable. 

“The composition of the 
head may not be right yet 
many golfers mig ht want a 
softer cushion cm the dub 
. face. But there’s nothing at 
• all wrong with befog radical 
in the design of a 
putter., .putting and logic 
don't usually go together." 

Ben Evans, editor of Pro 
Shop Europe, the golf trade 
ma gjiTtrip. adds: “We've tried 
' it It felt different and it felt 
nice. You would have to use 
it for a while before coming 
to a conclusion on whether 
it was right for you.” 

The Buchanan putter will 
retail at £296. The inventor's 
next step is a sales drive, 
and then a push into the US. 
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TECHNOLOGY RADIO SIGNALS 


U sing nature’s satellites 


Meteor trails allow 
data to be sent over 
vast distances, 
writes George Cole 

In the 1930s, radio 
hams discovered an 
extraordinary phe- 
nomenon: radio signals 
could be bounced off meteor 
trails and transmitted over 
vast distances. Now a 
Seattle-based company plans 
to use this phenomenon - 
known as meteor burst - in 
a system that could trans- 
form the communications 
industry. 

The US military became 
interested in meteor burst 
technology in the late 1960s 
because it was seen as 
robust and reliable. By the 
1970s computers were power- 
ful enough and costs low 
enough for applications to be 
developed. But work dried 
up in the late 1980s. at the 
close of the cold war. 

Three years ago. StarCom. 
a small US company, began 
developing meteor burst 
technology for large-scale 
commercial application. The 
company has spent more 
than $6m on development 
and is now ready for a com- 
mercial launch. 

But what does meteor 
burst offer that cannot be 
delivered by existing 
cellular and satellite-based 
communications systems? 

"Lower costs, greater cov- 
erage and better reliability.” 
says Guy Rosbrook, co- 
president of StarCom. “We 
can cover a city, country or 
continent and the cost of 
communications infrastruc- 
ture is much lower. Also, the 
system Is not affected by 
atmospheric conditions.” 

Hie lower costs are made 
possible by using meteors 
rather than expensive satel- 
lite or cellular networks. 
“We use nature's satellites," 
says Steven Becker, co- 
president of StarCom. 

Every day, the earth's 
atmosphere is bombarded 
with billions of meteors that 
form vast dost clouds 60 
miles above the atmosphere. 
The meteors are typically 
the size of a dust particle 
and bum up. leaving a trait 
that can be up to 20m wide 
and 15km long. The trails 
typically last for between 
200 milliseconds and one 
second. 

A radio transmitter is used 
to send a signal up beyond 



the atmosphere, which then 
“bounces off” a meteor trail. 
The meteor leaves a trail of 
ionised electrons that are re- 
energised by the radio signal 
and it is this signal that 
returns to earth. 

The signal can be received 
from a radio receiver that 
may be hundreds of miles 
away. “The transmitter first 
sends a signal saying: 'Can 
you hear me? 1 " Mr Rosbrook 
says. “The receiving equip- 
ment ’hears’ this and sends a 
signal confirming contact. 
The data signal are then 
sent" Meteor burst works at 
a frequency range of 30-60 
MHz. a part of the spectrum 
that is available for use 
around the world. 

The system can transmit 
data at around 16-20 kilobits 
per second (16.000-20,000 
bits) and in lengths of a few 
hundred characters. But the 
data are sent in packages, so 
there is no limit to the 
length of message that could 
be sent It may simply take 
more than one meteor burst 
to convey it 

In a meteor burst system, 
the transmitter/receiver cells 
could be 1,000 miles apart 
StarCom says an area the 
size of the UK could be cov- 
ered by just one or two 
meteor burst cells. 

“Even the best cellular 


system cannot provide total 
coverage because it would 
require a massive network of . 
cells, assuming you could 
get the planning permission 
to install them." says Mr 
Becker. “Several companies 
are looking to. use low earth 
orbital satellites to provide 
blanket communications 
coverage, but this won't be 
cheap. That’s why. their 
mobile phone users will typi- 
cally pay $2-$3 a minute for 
their calls.” 

But tf meteor burst is such 
an impressive technology, 
why have other companies 
not opted to use it? 

“We are not- going after 
markets that need to send 
voice , traffic or large com- 
puter files,” says Mr Ros- 
brook. "We think there are a 
large number of users who 
typically need to send only 
small amounts, of data.”. 

Mr Becker adds: “Commu- 
nications companies have . 
gone after voice and othsr 
high-value content in order 
to reap their high' infrastruc- 
ture costs. But our costs are 
much lower.” And very 
secure. “It's fast, it’s random 
and It's intermittent. The 
signal ' could also, be 
encrypted. Each signal Is 
error-checked and acknowb_ 
edged by the receiving 
equipment," he says. 


But there is an average 
time delay of several min - 
utes between transmission 
and reception. This is 
because the base station 
power is relatively low and 
the data are sent in packets 
that have to be re-assembled, 
in the same way as e-mail. 
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For this reason, StarCom 
plans to combine a meteor 
hurst system for rural areas 
wifh a line-of-sight (LOS) /# 
system, like a conventional T' 
cellular system, for urban 
-areas. “The two systems will 
work Seamlessly together." 
says Mr Rosbrook. 

StarCom has . its eye on 
many markets. They include 
the tracking of vehicles (the 
radio units would cost 
around *500- £2,500 each); 
remote monitoring (for 
example, oil pipelines); 
credit card verification: and. 
remote health monitoring 
(for sending patient data 
from the home to the health 
care centre). 

The Monaco Group, a cor- 
porate specialist develop- 
ment company, has Just 
taken a 65 pa - cent per cent 
stake in StarCom. Whaka . 
Kele, chairman and chief 1 
executive, says: “The tech- ' 
oology ts here and -we 
believe it’s going to go 
places.” 
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THE ARTS 


SALZBURG FESTIVAL 




Vast spaces on 
stage leave no 
room for drama 

53SJ finds the new P rodu cti°n o f 'Don 

Cano and the revival of ‘Fidelity bleak 


Gerard Mortier. the “new broom" 
Erector of the Salzburg: Festival 
since 1992. must suppose the pro- 
ducer-designer Herbert Wernicke 
to be a brother In the straggle for 
the Good, an ally In taking Salz- 
burg into the new min wining 
Since bis 1994 Boris Godunov, 
repeated last year. Wernicke has 
been entrusted with Der Rosenka- 
vdtier (1995), Fidelio (1996) and now 
Verdi's Don Carlo. The miap i ng "g" 
on the hero's name indicates that 
we are getting the four-act ifaHnn 
version, shorn of the opening act at 
Fontainebleau - in which the 
young Spanish prince meets p m 
falls in love with Elisabeth de 
Valois, before losing her forever 
(for heartless raisons d'ttat ) to Us 
father Philip IL 

At those distances 
nothing subtler 
than semaphore 
was possible 


It was somehow typical of the tral passages glow, but there were 
new, international, post-modern dishevelled moments too. Among 
Salzburg that the English and the new cast only Ruth Ziesak’s 
French synopses in the programme bright Mfcnelline seemed fully in 
book forgot to mention that Elisa- command of her itde; perhaps ni«i 
betta is not literally Carlos's Plotx Rwmla as Jacqoioo, th ffl ' gH 
“mother", but only his young step- Wernicke mafcwa Mm only a comic 
mother. Innocent members of the stooge. 

audience who lacked fir man may Karen Huffstodfs gutsy Leonora 
well have understood the' scenario was dismayingly gusty, and tecfanl- 
as grossly and Oedrpaliy incestu- cally all at sea in her “Abscbeu- 
ous, whereas it is merely Roman- Ucher!" scene. Johan Botha bel- 
■Uc. lowed his way through Flarestan's 

Wernicke seemed more con- part to some effect, though be cat a 
cerned witlj his massive settings Teletabby figure in. the dungeon - 
than with anything that transpired after two years' imprisonment, still 
in them. As in his stark, black wearing a jacket, dean white shirt 
Fidelio, his solid geometry here and well-&hined shoes (yes!), 
was visually striking - montunen- Monte Pederson's v ehemen t piz- 
tal concrete frames at disorienting arro managed only ah approximate 
angles, always pierced by nasty "Ha! welch’ ein Augenblick”, 
golden spikes. But these monstrous Franz-Josef Selig’s pleasant Rocco 
sets left scant room for operatic seemed under-age, and the dim 
drama - whether by Verdi or young Don. Fernando was clearly 
Beethoven: just a 'few, inhibited over-parted. Wernicke's finale, 
gestures by the principals, never with the chorus in modem multi 
vital or robust enough to break the lined up behind the principals at 
stubborn dramatic ice. their music stands, looked just as 

Wernicke's need to fill up the silly as before. . 
yawning spaces of the Grosses It took Wagner’s Parsifal, ©an- 
Festspidhaus stage often left his -ducted by Valery Gergiev in 
characters separated by 10 or 20 searching, masterly style (not 
yards. At those distances nothing rushed, not melodramatic), to 


Pape and Dolores Zadjick - Philip’s 
“Ella gfaminai m'amo”, his ex-mis- 
tress EboH's “0 don fatale"’- they 
re maine d solo turns, connected to 
nothing. * 

Against the towering, inhuman 
sets no contrary human thread was 
ever feu to flourish, neither eroti- 
cally nor still less politically, 
except briefly amt thinly in Carlos 
and Rodrigo's "friendship" duos. 
Roderigo is Carlos Alvarez, manly, 
but too temperate, too down-to- 
earth to convey Rodrigo’s i fleptiwtkr 
passion; Sergei Larin is a sound, 
carefUl Carlos, Marina Mescherla- 
kova a plaintive, straight-backed 
Elisabetta. 

Barely a spark was struck - least 
of all in the Grand Inquisitor’s 
scenes,- for which the veteran Paul 
PUshka utterly lacked the awgantfai 
weight and dhitimg power. In the 
entire cast there were just two Ital- 
ian singers, both in s mall rotes. 
Larin Maazel conducted the Vienna 
Philharmonic with his usual hard- 
edged efficiency, nuance-free. AH 
in a H, a bleak evening. 

At the first night of the Fidelio 
revival, that staunch Beethovenfan 
Michael Gleten tnadg some orches- 
tral passages glow, but there were 
dishevelled moments too. Among 
the new cast only Ruth ZSesak’s 
bright Miaodline seemed folly In 
command of her idle; perhaps also 
Piotr Beczala as Jacquino, though 
Wernicke makes him only a comic „ 
stooge. 

Karen HuSstodfs gutsy Leonora 
was dismayingly gusty, and techni- 
cally all at sea in her “Abschett 
Ucher!" scena. Johan Botha bel- 
lowed his way through Flarestan's 
part to some effect, though he cot a 
Teletabby figure in. the dungeon - 
after two years' imprisonment, still 
wearing a jacket clean white shirt 
and weltshxned shoes (yes!). 

Monte Pederson’s vehement Piz- 
arro managed only ah approximate 
"Ha! welch’ ein Augenblick", 
Fran&Josef Selig’s pleasant Rocco 
seemed under-age. and the dim 
young Don. Fernando was clearly 
over-parted. Wernicke's finale, 
with the chorus in modem mufti 
lined up behind the principals , at 
their music stands, looked just as 
silly as before. .... 

It took Wagner’s Parsifal, con- 
ducted by Valery Gergiev in 
searching, masterly style (not 



Scene from W er nick e's ‘ Rd e fl o*: at the first night conductor Michael (Staten made some orchestral passages glow 


subtler than semaphore was possi- 
ble, no intimate interplay. Though 
the great heartbroken monologues 
were lustily delivered by Renfi 


THE PROMS 


remind us that Salzburg can have 
its glories. At the end. the Vienna 
Philharmonic players applauded 
him fervently.- ft was only a con- 


cert performance - but what an 
“only"! 

Pladrio Domingo sang the hero 
most beautifully and affectingly, in 
uncannily youthful tones seasoned 
by deep understanding of the role. 
Phrase upon phrase struck gold; 
small lapses in his German diction 
were mere flecks on a noble perfor- 
mance. Matt! Sahntnen's wise old 


Gumemanz had grand dignity and 
warmth, and his magnificent bass 
brooked no argument. 

If Franz Grundheber's fine 
Amf ortas missed the ultimate 
degree of anguish, and Selig’s 
Tituxel the ring of aged 
authority, Nikolai Putilin 
made a strong, clever impression 
as the demonic Klin gs or. 


An evening to ravish the senses 


Somebody had a lot of fun 
putting together last Tues- 
day’s Prom concert. By 
old-fashioned standards, it 
amounted almost to an orgy. 
Messiaen's swooning, seduc- 
tive A 'Ascension was fol- 
lowed by George Benjamin's 
recent Sometime Voices, 
which conjures up the magi- 
cal "noises, sounds, and 
sweet airs, that give delight 
and hurt not" of Caliban’s 
isle; then came Robin Hollo- 
way’s 1990 Hymn to the 
Senses, and finally Skry- 
abin's Pafme de ITurtase. 

Sinco the Benjamin and 


Holloway works were having 
their London premieres, they 
demand pride of place here. 
In Benjamin's compact, tan- 
talising piece, ha sets Cab- 
ban’s famous .monologue 
from The Tempest - minus 
its opening lines, quoted 
above, which I think we are 
expected to remember - for 
a stentorian baritone (David 
Wtison-Johnsohj, very 
slowly and in long syllables. 

More often than not, his 
verbal images are sugges- 
tively backed by the whimsi- 
cal, twanging orchestra and 
a sly chorus (who sing and 


whisper nothing but “Cal-i- Benjamin allows himself 
ban!" in several tones of lashings of user-friendly con- 
voice, and a few inarticulate sanance here. This may be a 
sounds). The vision fades serious trend. Robust earlier 
abruptly, upon "When I signs could be discerned in 


By old-fashioned standards, it 
amounted almost to an orgy 


waked, I cried . to dream 
again": a soft, protracted 
howl, then a silence which 
might prompt any amount of 
imaginative fiUing-up. -Oliver 
Knussen conducted the BBC 
Symphony; 


Holloway's Hymn to the 
Senses, too (for the BBC 
Singers alone, revelling in 
their perfect pitch); but the 
idiom bespoke an older gen- 
eration. Not worse, nor less 
sophisticated; just different 


What precedes all his 
bright major-key closes is 
often tonally adventurous - 
in odd but cogent ways, tak- 
ing cues from Holloway’s 
beloved Faure. Familiar Jol- 
ly-Enghsh modes are never 
far away. The live main sec- 
tions celebrate the joys of 
each sense, and finally the 
Common Sense: that grasp 
of ourselves which results 
from the operations of the 
famous five, but transcends 
thpiri a!L 

The pleasures lie in its 
deft, quirky choral counter- 
point, and its passing har- 


Gergiev’s sextet of leading flower- 
maidens, all of them Russian, were 
excellent 

Above all Waltraud Meier, now 
in her ultra-formidable prime, sang 
Kan dry as if her life depended 
upon ft unbridled passion allied to 
brilliant control a memorably sear- 
ing impersonation. We were 
shaken and stirred. 


iconic visions. It was 
superbly performed under 
Stephen Cleobury, and 
seemed to capture many lis- 
teners who had expected 
something less interesting. 

Messiaen’s Ascension and 
the Skryabin Potme are 
known quantities, though 
hardly regular fere for Knus- 
sen. He found the right 
breathless intensity for the 
Messiaen (an early work, at 
once naive and pungently 
characteristic); the Skryabin 
was delicately measured out, 
and perhaps just a bit tame. 
It needs a piercing, searmgly 
confident trumpet, and 
didn't have one. Anyway, 
Knussen is not by nature a 
Romantic showman. 


P OP UNKL E /PSYEN CE FICTION _ _ ^ _ 

Investment 
pays musical 
dividends 

Ludovic Hunter-Tilney enjoys the result 
of a project by a group of artists from the 
stellar to the deeply obscure 


One of the refreshing 
features of contemporary 
pop is the spirit of eclecti- 
cism in so many of the bet- 
ter efforts. There is a willing- 
ness to experiment, to create 
a coherent whole from 
hybrid sounds: the barriers 
that once so stolidly sepa- 
rated musical styles have 
been breached and the 
result, when successful, is a 
playground where anything 
goes. 

Mo Wax is an independent 
record label that typifies 
such catholicity. It was 
founded in 1992 by James 
Lavelle. an 18-year-old 
funded by a £1,000 loan. Lav- 
elle invested his money 
wisely. 

Psyence Fiction, Mo Wax's 
latest release, is the musical 
realisation of its disparate 
roster. Lavelle, one of the 
core duo to comprise Untie, 
has put together a diverse 
array erf musicians to take 
part in a project of three 
years’ gestation. 

They range from the stel- 
lar (Richard Ashcroft of The 
Verve, Thom Yorke of 
Radiohead) to the deeply 
obscure (Badly Drawn Boy, 
Alice Temple). Dissimilari- 
ties between the various 
collaborators are as apparent 
as affinities: Wil Malone, 
orchestrator of strings 
for Massive Attack, jostles 
for space with Jason 
Newstead. guitarist with 
thrash metal merchants 
Metallica. 

Charged with making 
melodious sense of this 
melange is DJ Shadow, aka 
Josh Davis of California. 
Shadow is Mo Wax’s most 
successful performer to date: 
his 1996 debut, Bndtrodudng, 
sold 500.000 copies and was 
garlanded with extravagant 
critical praise. 

DJ Shadow is a rare Amer- 
ican practitioner of trip bop, 
that sedate, gloomy style of 
music best exemplified by 
Fortisbead or Tricky. Strip- 
ping hip hop of its lyrics. 
Shadow's compositions are 
collages of sampled beats, 
harmonies and dialogue 


that create a Gothic, intro- 
spective and entrancing 
soundscape. 

As the director of Psyence 
Fiction, Shadow draws the 
strands of Lavelle’s interests 
together with some aplomb. 
The songs featuring Richard 
Ashcroft and Thom York 
("Lonely Soul” and "Rabbit 
In Your Headlight" respec- 
tively) seamlessly blend 
Shadow's imprimatur with 
the angst-ridden rock in 
which both those singers 
specialise. 

Dissimilarities 
between the 
various 

collaborators are 
as apparent as 
affinities 

“Nursery Rhyme", a 
thrash metal workout, sits 
easily alongside "Celestial 
Annihilation”, a string-laden 
hip hop Instrumental- Simi- 
larly, the album's opening 
track, a ferocious rap 
assault, makes way 
smoothly for Shadow's 
Tinkle - Main Title Theme”: 
a blend of percussive beats, 
plangent guitar and sci-fi 
sounds. 

DJ Shadow provides a 
resilient centre, but there 
are moments when things 
fall apart rather badly. 
"Bloodstain”, sung by Alice 
TOmpIe, is a dirge-like slum- 
ber through heroin addic- 
tion; "The Knock (Drums of 
Death Part 2)” is a disjointed 
effort 

Psyence Fiction is not "the 
Apocalypse Note of albums”, 
as Jems Lavelle has been 
touting It But nor is it a 
mere home video of Mo 
Wax's development: under 
DJ Shadow's assured con- 
trol, it represents at least 
partial fulfilment of the 
filmic grandeur to which it 
aspires. 



Sd-fi sounds: the core man from Unkle 


INTERNATIONAL 

Arts 

Guide 

AMSTERDAM 

EXHIBITIONS 
Rijksmuseum 
Tel: 31-20-673 2121 
Sunday: Photographs by Catrien 
Wifina. The first in a series of 
special photography 
commissions asks what do the 
Dutch do on Sundays?; to 
Aug 23 

Stedetyk Museum 

Tet 31-20-573291 7 

wwvt.steddfik.nl 

Waves Breaking chi the Shore— 
Ad Dekkers in His Time: works 
by the Dutch abstract artist 
displayed alongside works by 
contemporaries including 
Dibbets, Struyoksn and Andre; to 
Aug 23 . 

BONN 

EXHIBITION 

Kunst- Aussteltanganafle 
der BundesrepubHk 

Deutschland 

Tel: 49-228-917 1200 
www.S3h-bom.de 

The Iberians: between the sKtn 

and the first century BC, this 
little- known civilisation existed on 


the west of the Mediterranean 
bowl. Some of the objects 
included in the display, have 
never before been removed from 
the sites of their excavation. 
Others have been loaned by 
Spanish and French -museums. 
The exhibition arrives from 
Barcelona; to Aug 23 

EDINBURGH 

DANCE 

Edinburgh international Festival 
Tet 44-131-4732000 ’ 
www.go-ecBnbwgh.co.uk 
pacific Northwest Ballet A 
Midsummer Night's Dream. 

British premiere tor Balanchine’s 
bafleVIn a new production by 
Pranda Russell, designed by 
Martin Paktedinaz. Stewart 
Kershaw conducts the Scottish 
Chamber Orchestra and Chorus. 
With soprano Libby Crabtree .and 
mezzo soprano Louise Innes; 
Ecffnburgh Playhouse; Aug 21. 22 

OPERA 

EdtrtMirgh International Festival 
Tet 44-131-473 2000 

www^o^ecSnbufgtico.uk 

Glovanria cf Arco: by Verdi. 
Concert performance conducted 
bv Richard Armstrong, with the 
Orchestra of-Scottsh Opera and 
Edinburgh Festival Chous. With ; 
soloists ZvoteOna Vassflava, 
Anthony Mjchaefe-Moora and 
Andrew Slater Edinburgh 
Festival Theatre; Aug 22 

theatre 

Edinburgh international Festival 
7 ^- 44 - 731-473 2000 
www^jo-edSnburgh-.co-uk 

The Robbers: by Schiller, in a 


translation by Robert David 
MacDonald. Production by the 
Citizens Theatre Company, 
Glasgow, directed by Phitp 
Prowse; King’s Theatre; Aug 21 

GLIMMERGLASS 

OPERA 

Afice Busch Opera Theater, 
Cooperstpwn 

ret 1-607-547 2255 
0 Fatstaff: by Verdi. New 
production directed by Leon - 
Major with sets and costumes by 
John Conklin. Conducted by 
George Monahan. Cast includes 
Kevin Glavin, Stephen Powell 
and Amy Burton; Aug 22 

• Partenope: by HandeL New 
production directed by Francisco 
Negrin, in his GJimmerglass 
debut, and. conducted by Harry 
Bicket Cast Includes David 
Darnels and Lisa Saffer in the title 
role; Aug 22 

• Tosca: by PuccinL New 
staging by the team responsible 
for last year’s Madama Butterfly: 
director Marc Lamas, set 
designer Michael Yeargan, 
costume designer Constance 
Hoffman, lighting designer Robert 
Wterzel and conductor Stewart 
Robertson; Aug 21, 24 

GLYNDEBOURNE 

OPERA 

Gfyndeboume Festival Opera 
Tet 44-1273-815 000 

• Le Corafe Oty. by Rossini. 
Revival conducted by Yves Abel 
and directed by Jerome Savary, 

with the London Philharmonic 

Orchestra;Aug 21, 23, 26 

• Simon Boccanegra: by Verdi. 


New production conducted by 
Male Elder in a staging by Peter 
Hall. With the London 
Philharmonic Orchestra. The title 
rate is sung by Elena Prokina; 
Aug 24 

LONDON 

-CONCERT 

BBC Proms, Royal Albert Hall 
Tel: 44-171-589 8212 
BBC Philharmonic: conducted by 
Vassily SinaJsky In works by 
Tchaikovsky, Szymanowski and 
Shostakovich. WBh the Leeds 
Festival Chorus and Huddersfield 
Choral Society; Aug 21 

LUCERNE 

CONCERT 

International Festival of Music 
Tot 41-41-226 4400 
www.bJcemeMusic.ch/ 

Berlin Philharmonic Orchestra: 
conducted by Claudio Abbado In 
works by Mozart and Bruckner; 
Aug 21 

NEW YORK 

CONCERT 

Avery Fisher Hall, Lincoln 

Center 

Tat 1-212-875 5030 
wwwJncdncenter.org 
Mostly Mozart Festival Orchestra: 
conducted by Gerard Schwarz in 
works by Beethoven, Strauss and 
Mozart Aug 21, 22 

PRAGUE 

EXHIBITION 

Galerie Rudolfinum 

Cindy Sherman: retrospective 


tracing the New York-based 
artist's development from the 
1970s to the present. Consisting 
of 156 works, this show presents 
selections from each of her major 
series, Including Untitled Film 
Stills (1977-80), Centrefolds 
(1981) and Fairy Tales (1985); to 
Aug 23 

SALZBURG 

OPERA 

Salzburg Festival 
Tet 43-682-544507 

• Don Carlo: by Verdi. New 
staging by Herbert Wernicke, 
with the Vienna Philharmonic and 
Opera conducted by Lorin 
Maazel Cast includes Sanuel 
Ramey; Grosses Festspfelhaus; 
Aug 21, 24 

• Saint Frangois d 'Assise: by 
Messiaen, Conducted by Kent 
Nagano in a staging by Peter 
Sellars. With the HaU6 Orchestra 
and Schoenberg Choir, and a 
cast including Josd van Dam and 
Dawn Upshaw; Felsenrettschule; 
Aug 22. 24 

THEATRE 
Salzburg Festival 

Td: 43-662-844501 
Geometry of Mfracles: by Robert 
Lepage. Performance based on 
the life and work of the architect 
Frank Lloyd Wright. 

Co-production with Ex Machina, 
Quebec, and EXP0 1998 Lisbon; 
Pemer Insel; Aug 21, 22, 23, 25 

SANTA FE 

OPERA 

Santa Fe Opera 

Td: 1-605-986 5900 


www.sarttafeopera.org 
0 Madama Butterfly: by Puccini. 
John Crosby conducts a 
production directed by John 
Copley; Aug 22, 25 
• The Magic Flute; by Mozart 
New. production by Jonathan 
Miller, with sets by Ron! Toren 
and costumes by Judy Levin. 
Cast includes Sheri Greenawald; 
Aug 21, 26 

SCHLESWIG- 

HOLSTEIN 

CONCERT 

Schleswig -Holstein Music 
Festival 

Td: 49-431-567 080 
Schleswig-Holstein Music 
Festival Orchestra: David ShaJion 
conducts works by Bernstein; 
NeumQnster, HotetenhaUe; 

Aug 21 

SEATTLE 

OPERA 
Seattle Opera 
Td: 1-206-389 7676 

wwwjiB3tlJeopem.org 

Tristan und Isolde; by Wagner. 
New production by Francesca 
Zambdlo, conducted by Annin 
Jordan. The title rotes are sung 
by Jane Eaglen and Ben 
Heppner (replaced by Gary Lakes 
on Aug 25); Aug 22, 25 

TOKYO 

CONCERTS 

Surrtory HaD 

Td: 81-3-3584 9999 

• Tokyo Symphony: conducted 

by Kazuyoshi Akiyarna rn works 


by Elga- and Ravel; Aug 21 

• Yomiuri Nippon Symphony 
Orchestra; arias from operas by 
Mozart and Puccini, conducted 
by Seiichi Mitsuishi; Aug 23 

• Yomiuri Nippon Symphony 
Orchestra: conducted by Yukinori 
Tezuka in works by Mendelssohn 
and Dvorak; Aug 25 

VERONA 

DANCE 

Teatro Romano 
Td: 39445-800 5151 

www.amnaJt 

Romeo and Juliet by Prokofiev. 
Robert North's choreography, 
created in 199D, is presented 
here for the first time in a 
production designed by Andrew 
Storer. Romeo and Juliet are 
danced by Benito Marceflno and 
Mia Johansson; Aug 21, 22 

OPERA 

Arena di Verona 
Td: 394)45-800 5151 
www.arena.it 

0 Tosca: by PuccinL New 
production by Giullano Montaldo. 
Cast includes Ruggero Raimondi 
and the conductor is Angelo 
Campon; Aug 22 

• Un Baflo in Maschera: by 
verdi. New production by 
Giufiano Montaldo. Conducted by 
Angelo Camporf; Aug 26 

WASHINGTON 

OPERA 

Wolf Trap 

Td: 1-703-218 6500 

The Barber of Seville: by Rossini. 

Wolf Trap Opera Company 

production; Aug 22 
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COMMENT & ANALYSIS 


Poverty of ambition 

Lack of vision, not poor productivity, is UK industry’s main handicap, says Hugo Dixon 

G r^X 1 ^ ■ * • . ; \ i 

boosting the ProAKlMlfc 67 Countries, 1385 •• ■ MtaWjf : 
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G ordon Brown has 
a big idea - 
boosting the 
UK's productiv- 
ity. And who can take issue 
with that? As the chancellor 
of the exchequer never tires 
of saying, the UK's labour 
productivity is 40 per cent 
below that of the US and a 
fifth below western Ger- 
many's. 

Not everyone will share 
share Mr Brown's Presbyte- 
rian background or take 
pleasure in sermons about 
the need for greater effi- 
ciency and more hard work* 
lng. But everybody, surely, 
recognises that doing so is in 
one's best interests? 

Well, not so fast. True, 
higher productivity would be 
good. But by specifying it as 
Britain's main economic 
challenge, Mr Brown is aim- 
ing at the wrong target 
It is an open question 
whether Britain really does 
have a productivity problem. 
Most people equate produc- 
tivity with efficiency. But 
the figures Mr Brown Is so 
fond of quoting measure 
“labour productivity” - how 
much the average worker 
produces every hour. That is 
not quite the same thing as 
efficiency. One set of work- 
ers may produce less than 
another because its equip- 
ment is not as good, or it is 
not as wen trained, rather 
than because of any Inherent 
inefficiency on its part It is 
true that Britain has a noto- 
riously poor record of train- 
ing and investment But that 
does not necessarily mean it 
is inefficient in the way it 
organises and uses labour. 

When economists look at 
efficiency, they measure 
"total factor productivity”. 
This includes measures of, 
for example, capital equip- 
ment It tries to account for 
the fact that not all workers 
are equally well trained or 
have equally good equip- 
ment These calculations are 
not an exact science. But an 
international comparison 
last year by Dale Jorgenson 
of Harvard University and 
Chrys Dougherty of the Uni- 
versity of Texas suggests 
that the UK has nothing to 
be embarrassed about when 
it comes to total factor pro- 
ductivity (see chart). 

In the past Britain's com- 


LETTERS TO THE EDITOR . 
Fast-track legislation will let US take the lead 
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panles were indeed ineffi- 
cient That is largely what 
the economic crisis of the 
1970s was about But after 
two recessions and more 
than a decade of Thatch erite 
tree-market economics, the 
corporate sector is more lean 
than fat Returns on capital 
- one measure oT fitness - 
are higher elsewhere in 
western Europe, except the 
Netherlands. 

The real weakness of UK 
industry is poverty of ambi- 
tion. Throughout the 1980s 
and early 1990s, much or 
industry was in survival 
mode. Many companies - 
notably the privatised utili- 
ties - had a huge job to do in 
improving efficiency. One 
would not expect (or want) 
an underperforming com- 
pany to embark on an 
Investment splurge. 

UK industry has now. 
largely, put its house in 
order. But it has not done 
much more. One reason is 
that, just when the corporate 
sector might have been 
expected to go for growth, 
along came shareholder 
value. This notion - that 
companies should he run to 
maximise the wealth of 
shareholders - is an excel- 
lent philosophy. The «nag is 
that it has been nlislnter- 
preted by companies and 
investors to mean maxim- 
ising profitability. 

Distinguishing between 
maximising wealth and prof- 
itability may seem nit- 
picking. But it goes to the 
heart of the dilemma. With 
profitability so high, it is 
hard to think of new invest- 
ments that will match cur- 


rent returns. And any return 
lower than current profit- 
ability will drag down a com- 
pany's average profitability. 
To generate wealth, on the 
other hand, all a company 
has to do is find investments 
that will generate more than 
its cost of capital. 

One indication of tins mis- 
interpretation is the high 
hurdle rates used by UK 
companies to assess invest- 
ment projects. The cost of 
capital for most large compa- 
nies is probably below 10 per 
cent But according to a sur- 
vey published last month by 
the Confederation of British 
Industry, companies are 
using average hurdle rates 
of 17 per cent Because com- 
panies often cannot justify 
investment at these levels, 
they are, instead, handing 
the money back to share- 
holders by buying their own 
shares. The result is corpo- 
rate anorexia. 

The classic case is the 
General Electric Company in 
Lord Weinstock’s era. The 
high-tech growth areas of 
the past two decades - 
mobile communications, 
chips and computers - 
almost completely passed it 
by. Take Reuters, for long 
the dominant force in online 
financial services. Surely it 
was well positioned to move 
Into other online services 
and the internet? But no. 
Safety came first; it has 
stayed largely in its niche. 

If the UK had a compara- 
tive advantage in anything; 
surely it was in investment 
hanking. And, indeed, the 
likes of Barclays and Nat- 
West did make half-hearted 
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attempts to buBd integrated 
investment banks. Unfortu- 
nately, they were bo half- 
hearted that they eventually 
threw In the towel. The 
result is that Britain has 
little indigenous investment 
banking even though Lon- 
don is one of the world’s 
financial capitals. 

By the standards of effi- 
ciency or profitability, these 
companies are not weak. 
But, in terms of vision, aspi- 
ration and ambition, they 
are lacking. 

The good news is that 
there, are tentative signs of 
change, partly because a 
new generation of managers 
- less affected by past 
traumas - is taking over. It 
may also be because compa- 
nies are understanding the 
messa ge from the bull mar- 
ket; that investors like good 
growth stories. Mlsys, the 
soft ware g roup, has shot Into 
the FTSE 100; Vodafone, set 
up only 15 years ago, is the 
seventh most valuable com- 
pany In the UK. Previously 
stodgy BT and inefficient BP 
have received plaudits for 
their ambitious transatlantic 
ventures with AT&T and 
Amoco respectively. Even 
GEC. under new manage- 
ment. is looking to expand. 

In these circumstances, Mr 
Brown's focus on productiv- 
ity sends the wrong mes- 
sage. It gives the impression 
that all he wants is for 
Industry to grind down fur- 
ther on its cost base. It 
would be better if he told 
them to move on to the hunt 
foot: invest more in equip- 
ment, training and market- 
ing. Be ambitious. 


From Mr Abraham Katz, 

Sir, Your Washington cor 
respondent reported (August 
13) that environmental 
groups have warned the US 
i Congress against resurrect- 
ing "old, foiled fast-track" 
negotiating authority. These 
groups claim that Interna- 
tional trade roles undermine 
environmental and public 
health laws. However, the 
“evidence” they cite in sup- 
port of their position is inac- 
curate and misleading. 

First, the World Trade 
Organisation has not used 
arbitrary power to sweep 
aside provisions allowing 
environmental exceptions to 

free trade rules. The WTO 
allows such exceptions. How- 
ever, a dispute panel found 
that the US failed to meet 
the requirements for using 
them in the Impor te d shrimp 


east hi'-any event, the mat- 
iter is under review by the 
WTO's Appellate Body. 

Second, Canada was- not 
forced to repeal a ban on 
MMT, a gasoline additive, 
solely because of legal action 
by a US company. Kather,.a 
Canadian 'dispute panel 
found that the fed- 

era] -government’s ban on 
imports and Intarprovtacial 
trade was inconsistent with 
federal obligations to the 
provinces.. 

Furthermore, the Cana- 
dian government stated that 
there was no scientific evi- 
dence to support a claim 
that MMT posed a public 
health risk. As a result of 
the panel's finding, a suit by~ 
several provinces, a separate 
constitutional challenge and 
the US company's appeal for 
relief under the North Amer- 


ican-Free Trade Agreement, 
were settled. 

Third, regarding forest 
; health, environmental 
- groups sou^it through court 
action to force the US gov- 
ernment to establish rules 
requiring 'zero risk of pest 
Infestation, on'tmporfed logs. 
The courts found that the 
government* . in framing reg- 
ulations to reduce the risk to 
negligible levels and take 
account- of its International 
obligations, did hot ahuseite 
discretionary power. 

These cases highlight a 
persistent difference we 
have with some American 
-environmental 'organisa- 
tions. They have repeatedly 
shown a preference for uni- 
lateral over multilateral 
approaches to resolving 

trade and envir onmental dis- 
putes. Their call for a new 


HKMA acted in the interest Labour market pain and gain 

_£■ _• J A1I From Mr Demid Beaihfield. ' labour will be increased i 

OT Wider economic Stability str, Robert Chote’s piece farther when rates rise. 


From Mr David H. Smith. 

Sir, It is certainly possible 
to interpret the Hong Kong 
Monetary Authority’s inter- 
vention in the stock market 
as "a sign of weakness" 
(“Hong Kong plays with fire 
in attempt to hit specula- 
tors”, August 17). It is rea- 
sonable to expect that the 
intervention levels will be 
tested and they may not 
hold. But It makes no s ense 
to object to the Intervention 
on the grounds of doctri- 
naire free market purism. 

Hong Kong’s free market 
orientation has long. been 
pragmatic and subject to cer- 
tain exceptions «nd limita- 
tions, as anyone who under- 
stands the wr u rir i ngR of the 
property market or the state 
of consumer protection well 
knows. Does anyone really 
believe that the Hong Kong 
government has such an 
ideological commitment to 
laissez-faire that it should 
enable a vast transfer of 
wealth from the people of 
Hong Kong to a few invest- 


ment funds if it h a * wmbu 
to resist? Can anyone who 
lived through 1987 seriously 
worry that this intervention 
will damage Hong Kong’s 
standing as a financial cen- 
tre beyond the beginning of 
the next bull market? 

Under Hong Kong's cur- 
rency board system, mone- 
tary policy is not a flexible 
in s trume nt of economic con- 
trol. as elsewhere but, 
instead, serves the cause of 
currency stability. Fiscal pol- 
icy is the usual tool but it Is 
a blunt one 

By contrast, the link 
between the stock and 
money markets through the 
HK dollar peg is a powerful 
weapon in the hands of spec- 
ulators. The HKMA would 
not he doing its job If it did 
not try to neutralise this 
weapon in the wider Interest 
of economic stability. 

David H. Smith, 

VMS Inc, 

40 North Dean Street, 
Englewood, NJ 07681, US 


From Mr David Beathfield. 

Str, Robert Chote’s piece 
ah the natural rate of unem- 
ployment (“A Job for the 
Bank”, August 17)- is timely 
but incomplete. The notion 
of a national NRU relies on 
the assumption that it Is sen- 
sible to assume a single 
national aggregate labour 
market. This.' In turn, 
requires either that labour is 
perfectly homogeneous Or 
that all the individual labour 
markets move together. 

Neither is true. Different 
labour markets respond dif- 
ferently when interest rates 
change. In some overheating 
markets the demand for 


Field day for the Enrosceptics 


From Mr Patrick SuUwotl 

Sir, Mark Evans (“What 
Wnwria could teach the Euro- 
sceptics”, Letters. August 20) 
has given the subject insuffi- 
cient thought. 

IE, as he suggests, the dol- 
lar or the euro were to 
become the currency of Rus- 
sia. we would see these 
stores of value fall apart, for 
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^ PERSONAL view avinash PER SA UP y , — 

Don’t blame Japan 

Tokyo has made a huge effort to haul itself out of trouble. Washington must now do its 
part if Japanese malaise is not to lead the world economy downhill 


Exploring IT For Business Benefit 



BREAKFAST SEMINAR: 

IT and CUSTOMER LOYALTY 
2 September 1998 , 

The Financial Times, London 


The Financial Times invites you to attend a breakfast seminar, the third in a four part series, 
held in association with Microsoft, on exploring IT for business benefit. 

Taking the format of short presentations from leading industry practitioners, the seminar will 
consider how technology can be used to attract and retain customer loyalty. Followed by an 
open forum chaired by Paul Taylor. IT Correspondent, Financial Times, the aim of the seminar 
is to stimulate lively debate and give delegates an opportunity to discuss their views on this 
topical issue. 

Cost inclusive of breakfast £50 

Guest Speakers: 

Mr Paul Hen day, Head of Brand Management, Orange Personal Communications Services Ltd 
Mr David Robottom, Director of Development & Postal Affairs, The Direct Marketing Association 
Dr William Lovegrove, New Media Manager, Ministry of Sound 

Commencing with breakfast at 8.00am and running for approximately 2 hours from 9.00am, 
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I t has become a popular 
myth that Japan has 
slid into economic 
recession because of 
policy paralysis. Commenta- 
tors argue that, if only Japan 
woke up to its plight and 
acted decisively, the Japa- 
nese economy and its cur- 
rency would recover. 

This view has been 
reinforced by comments 
from US officials urging 
Japan to take swift action. 
Indeed, the currency mar- 
kets have come to believe 
that there is a “Washington 
Prescription" for Japan's 
malady consisting of perma- 
nent tax cuts, the swift do- 
sure of weak hanks and a 
stable yen. 

Whenever rumours sur- 
face that tax cuts and bank- 
ing reform will be brought 
forward, the yen strengthens 
on expectations that the 
economy will recover and 
that the US may now be pre- 
pared to intervene to sup- 
port the yen. When tax cuts 
and banking reform appear 
distant, the yen weakens, 
pulling many emerging mar- 
ket currencies down. 

In reality, the yen wiD not 
stabilise through more activ- 
ist policy. Since April 1993, 
the Japanese authorities 
have unveiled six fiscal 
packages amounting to an 
estimated Y71,600bn or 
SSSlbn. This is the largest 
fiscal stimulus in the mod- 
ern history of fiscal pack- 
' ages, bigger than the “New 
| Deal" in the 1980s and 
! greater than the total spent 
I on the Vietnam war in the 
1960s. 

True, the headline figures 
in these packages exaggerate 
I the amount of new spending. 
Nonetheless, this is no 
smoke-and-mlrrore account- 
ing exercise. Witness the 
deterioration in Japan's bud- 
get from a surplus of U per 
cent of gross domestic prod- 
uct in 1992 to an expected ' 
deficit of 4.6 per cent in 1996 
- the highest among the 
Group of Seven leading 
industrial countries. 

Monetary policy has been 
just as expansionary. Since 
September 1995, Japan's offi- 
cial discount rate has been 
at 0.5 per cent; narrow 
money supply growth Is 
exploding. Not since the 
1930s has any industrial 
country - save Switzerland 





in unusual circumstances — - 
cut interest rates to zero. 

Yet this year GDP will 
contract by between l and 2 
per cent in spite of the 
31 18 bn stimulus package 
announced in April. Far 
from policy paralysis, Japan 
has taken activist policy to 
extremes. 

So why have Tokyo’s sub- 
stantial efforts to support 
the economy failed? The 
answer is: because the 
“Washington Prescription” 
is wrong. 

Fearful of felling wages, 
rising unemployment, failing 
banks and a rising budget 
deficit, Japanese workers 
have squeezed spending and 


a 31 per cent depredation of 
the dollar against the 
D-Mark. 

When consumers are run- 
ning scared and saving 
more, boosting external 
demand through a weak cur- 
rency is far more effective 
than giving away tax cuts 
and dosing banks. 

The only problem in this 
case is that loose monetary 
policy in Japan and a weak 
yen have a harmful impact 
on the global economy. They 
rnidprmhM* those Asian econ- 
omies that export to Japan 
or compete against Japanese 
-exports- In third markets, 
including China and Hong 
Kong. 


Japan’s weak economy puts it in a 
poor position . . . America’s economic 
strength puts it in a much better 
position to assume global leadership 


increased their savings, off- 
setting government efforts to 
boost total spending. In 
these circumstances, the 
right course of action for 
Japan is to ignore the 
"Washington Prescription'’ 
altogether and instead follow 
Washington practice: 7 the 
policy course followed by the 
US during the Savings and 
Loans disaster of 1S88-92. 

During that period, the US 
government set up the Reso- 
lution Trust Corporation, a 
bridge hank; to limit bank- 
ruptcies during a four-year 
consolidation of the banking 
sector. It also kept an easy 
monetary policy, reflected in 


As Asia was the region 
with the fastest growth of 
commodity and other 
Imparts, its recent slide into 
recession has put pressure 
on commodity-linked c u r ren - 
desths world over, includ- 
ing the devalued Russian 
rouble, Mexican and Chilean 
pesos, Australian, New Zea- 
land and Canadian dollars 
and the South African rand. 

in the early 1990s, the 
sharp drop of the dollar 
a g»rinnt the D-Mark had simi- 
lar repercussions. - 
In autumn 1992. the Euro- . 
pean exchange rate mecha- 
nism- was -already under: 
pressure from a tight mone- 


tary stance in Germany fol- 
lowing the post-unification 
boom. 

The weak dollar pulled the 
D-Mark higher still, breaking 
the ERM and the Ecu-links 
of Scandinavian currencies. 
The record low in the dollar 
against the D-Mark on 
August 25 1992 preceded by 
just a few days the ejection 
of sterling and the lira from 
the ERM. 

Germany relaxed mone- 
tary policy in response to 
the crisis. But if it had done 
so a few months earlier, the 
crisis might have been 
avoided in the first place. 

The parallels with 1992 are 
strong. If, today, the US and 
Japan pursue their own nar- 
row interests, the yen will 
weaken towards Y160 
against the dollar, tipping 
dollar-linked and commodi- 
ty-related currencies Into 
devaluation. 

The economic shock waves 
of these devaluations will 
hurt tbe US equity markets 
and, in response, the Federal 
Reserve will cut interest 
rates. But if either country 
takes a global view now, fur- 
ther turmoil may be avoided. 

Japan has already contrib- 
uted substantially to Inter- 
national Monetary Fund 

■ packages to support Asian 
currencies and has offered to 
set up a fund to break the 
beggar-thy-neighbour cycle 
of devaluations in the 
region. But its weak econ- 
omy puts it into a poor posi- 
tion to act globally. 

That is where the US 
should come in. America's 
economic strength puts it in 
a much better position to 
assume global leadership. 
An easier US monetary 
stance today would support 
global growth and commod- 
ity prices, make it easier for 
governments to defend 
dollar-linked currencies and 
would enable Japan to pur- 
sue an easy monetary policy 
without the yen weakening 
excessively; The US would- 
have to tighten fiscal policy 
in tandem to keep domestic 
inflation in check. 

It is to be hoped that 
policymakers will not repeat 
the. errors of 1992. But the 
signs are not good. 

The author is head, of 
currency research at 
J. F. Morgan 


trade negotiating authority 
is ’thus inconsistent with the 

’ very e gyy we of trade negoti- 
ations, since they want to 
enforce environmental objec- 
tives by unilateral action, ie 
trade sanctions against other 
countries 

.* We believe now is the time 
for fast-track legislation that 
would permit the US to exer- 
cise leadership hi trade nego- 
tiations. Tbe conditions that 
certain environmental 
organisations (and trade 
unions) would attach to the 
legislation would defeat that 
purpose. 

Abraham Katz, 
president, 

United States Council for 
»w*ei7fiitinn i»i Business, 

12X2 Avenue of the 
Americas, New York, 

NY 10036-1689, US 


labour will be increased still 
farther when rates rise. In 
some oversupplied markets 
the demand for labour will 
be further decreased. . 

This leads to unemploy- 
ment rising and wage pres- 
sure increasing too. One 
market bears the pain and a 
different market takes the 
gain. The “one club” policy 
and the insistence on think- 
ing in aggregate terms are 
dangerous over-simplifica- 
tions. 

David Beathfield, 

30 Welbeck Avenue, 
HlghfieM, Southampton, 
Hants SO 17 1SU, UK 


obvious reasons, while ster- 
ling would soar as a safe 
haven. 

The Eurosceptics would 
have a field day? 

Patrick Sullivan, 
managing director, 

Friguva Produce, 

61 Cheapside, 

Loudon EC2V 6AX, UK 
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Kicking drugs 
into touch 


As the general election campaign formally kicks off, Kohl is narrowing the lead held by Schroder. 
Peter Norman and Ralph Atkins ask whether the chancellor has left it too late 
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This year’s Tour de France fiasco 
set a new low water-mark for 
fair play. Drug abuse is rife in 
sport and was at the top of the 
agenda at yesterday's meeting of 
the International Olympic Com- 
mittee. But sport’s gove rning 
bodies cannot stamp out this dan- 
gerous practice alone. 

The cocktail of drugs and sport 
was exploded by Ben Johnson, 
the Canadian sprinter, at the 1968 
Olympics. Since then, things 
have got worse. Doping threatens 
the credibility of athletics, cycl- 
ing and swimming. The simplest 
and most radical response would 
be to legalise the use of drugs In 
sport to even up the playing field. 
The problem with this is that the 
use of performance-enhancing 
drugs is a criminal offence in 
many countries. The health risks 
are often more serious than with 
similarly illegal recreational 
drugs. 

Moreover, many athletes are 
given performance-enhancing 
drugs while they are still chil- 
dren. Two former east German 
team doctors and a coach were 
yesterday convicted by a Berlin 
court of systematically adminis- 
tering steroids to young swim- 
mers during the 1980s. Such prob- 
lems have become widespread 
around the world. 

If doping cannot be legalised, 
what can be done? The IOC is 
discussing tougher penalties for 
individuals caught and plans to 
exclude whole sports from the 
Olympics if they Call to clean up 
their act It has also proposed an 


international anti-doping agency. 
This would be funded by money 
from sponsorship tv rights 
and would coordinate the fi ght 
against drugs and improve super- 
vision in poorer countries where 
it is lacking. The agency would 
also carry out random out- of 
-competition tests. 

These proposals are both sensi- 
ble and encouraging. The prob- 
lem is that drugs cheats are 
extremely difficult to catch M it 
is increasingly obvious that self 
-regulation is not working. Mag- 
istrates have been called in to 
investigate drug-taking in FfaTian 
football and five cy cling tea ms 
from the Tour de France are 
under police investigation. 

Self-regulation has failed partly 
due to lack of resources for 
national governing bodies but 
also because they have an incen- 
tive to turn a blind eye: bad pub- 
licity means lost sponsorship 

The IOC and other federations 
should welcome more nfnpjgi reg- 
ulation. Mot only are police and 
customs officials better placed to 
search teams’ vehicles and 
hotels, athletes Increasingly chal- 
lenge bans in the courts, so it 
makes sense to involve the civil 
authorities in investigations- 
Greater involvement of the civil 
authorities should also force 
sponsors to be more discriminate 
ing in the sports and tmw they 
support 

Money is sport’s main drag. By 
cutting off its supply to corrupt 
teams and competitions, sponsors 
could help cut out doping. 


Wobbly rupee 


India has managed largely to 
stay clear of the Asian crisis but 
pressure on the rupee in the 
wake of Russia’s devaluation this 
week serves as a rude reminder 
(hat it is not entirely immune 
from emerging market sickness. 
Yesterday the Reserve Bank 
raised money market rates and' 
tightened liquidity in response.- 

Its action, like a similar move 
in January, looks well designed 
and implemented, international 
markets permitting, it may well 
help stabilise the currency for a 
while without forcing a large and 
painfhl increase in the domestic 
borrowing costs of India's hard- 
pressed companies. Ad inflow of 
some $3bn from the current bond 
issue targeted at expatriate 
Indiana will also help. 

Yet it would be rash to be com- 
placent A weak export perfor- 
mance makes some orderly cut- 
's rency depreciation desirable, 
while no amount of tinkering 
with the money market can 
disguise India’s real economic 
problems- 

In. particular the fiscal position 
has gone from bad to worse since 
the Hindu nationalist BJP gov- 
ernment came to power. The defi- 
cit now looks likely to amount to 
some 7 per cent of gross domestic 
product this year due to weak tax 
collection in a slowing economy. 

hi the background, inflation Is 
uncomfortably high at around 6 
per cent thanks partly to strong 
demand for branded consumer 


goods. Slowly the recognition has 
grown that the fin pant of nuclear 
test sanctions, which were 
shrugged off initially, will be fell 
over time, while the fragility of 
the coalition is making for 
mounting political uncertainty. 

It is smkll wonder that foreign 
Institutional investors-, have 
-unhelpfully turned sellers' of-| 
In dian shares -at a time when the 
government needs privatisation 
revenues. . 

The government argues that 
India’s low and manageable 
short-term foreign debt is a 
source of strength. It is also true 
that its banks have not maife the 
classic Asian mistake of lending 
too much against property and 
shares. Against that, the banks 
have lent extensively to compa- 
nies seeking to expand capacity 
in traditional commodity areas 
such as steel aM petrochemicals 
which has come on stream at a 
time of serious oversnpply. The 
need to keep borrowing costs for 
business down & an extra reason 
for putting mare of the adjust- 
ment burden on the fiscal side: 

Moreover, there is a red risk 
that some bank lending could 
turn sour as companies struggle 
to find markets for their 
increased output- There must be 
worries about whether the BJP 
government would be capable of 
handling a domestic banking cri- 
sis if it developed. Its track 
record so far does not inspire 
confidence. 


H elmut Kohl is putting 
Us faith in the. tiled 
and tested. For the 
fifth time since 
becoming Germany’s chancellor 
in 1962, Mr Kohl will, on Sunday, 
launch, the final “hot phase* of 
his party's general election cam- 
paign at a good old-fashioned 
rally in Dortmund's giant West- 
phalia HalL 

The day before Mr Kohl travels 
to that grimy northern industrial 
city. Gerhard Schroder, bis Social 
Democratic challenger, kicks off 
with a for more punishing sched- 
ule. Accompanied by Oskar 

Lafontame, the SPD leader, he 
wiD address rallies in Berlin. 
Munich and Bonn as part of a 
drive to change Germany’s politi- 
cal landscape. * 

When the parties drew op their 
plans well before ihe summer, it 
looked as if Mr SchrOder would 
have the easier task. Opinion 
polls still suggest the 54-year-old 
prime minister of Lower Saxony 
can beat Mr Kohl on September 
27 and, thus, become the first 
challenger in postwar history to 
unseat an incumbent chancellor 
in a genera] election. 

But . with just more than' five 
weeks to polling day, the cam- 
paign no longer looks a walkover. 
As sd often in the past the 
approach of election day has put 
new life into the 66-year-old Mr 
KohL He is fighting back and 
chiselling away at Mr Schroder’s 
lead. 

Tm having great fun showing 
up all those who Ye already writ- 
ten their post-election editorials 
saying the elephant has been 
brought down,” be. said in a tele- 
vision interview this week. “He’s 
still here - refreshed and 
fighting.” 

Most opinion polls stiH suggest 
the SPD will win at least 41 per 
cent of the vote, with Mr Kohl’s 
Christian Democratic Union and 
its Bavarian sister, the Christian 
Social Union, between three and 
five points behind. However, the 
gap between the two sides has 
narrowed since June. Moreover, 
when pollsters probe the elector- 
ate’s mood, it is dear there is 
considerable scope for significant 
- perhaps decisive - swings in 
fortunes. 

Forschungsgruppe Wahlen 
(FGW), a respected Mannheim- 
based political research group, 
found last week that more than 
three-quarters of voters still 
thought the outcome of the elec- 
tion was open. Although 59 per 
cent reckoned Mr' SchrOder had 
the best chance of winning 
(against only 24 per cent backing 
Mr Kohl), the SPD challenger 
was no longer Germany's most 
popular politician. Mr Schrader's 
usurper was Wolfgang Schauble. 
the GDlTs parliamentary leader, 
who would be the obvious succes- 
sor to Mr Kohl were the chancel- 
lor to stand down midterm. 

The pollsters have also discov- 
ered an apparently limited appe- 
tite for wholesale political 
change. FGW found that 68 per 
cent of voters polled wanted a 
change of government in Bonn, 
against only 29. per cent content 
to retain Mr Kohl's existing coali- 
tion of CDU/CSU and the small 
Free Democrat party. However, a 
coalition of the SPD and environ- 
mental Green party, which at 
present seems the most likely 
outcome from the election, was 
the first choice of only 22 per 
cent of those polled. That combi- 
nation was expressly rejected by 
51 per cent. By contrast, a “grand 
coalition” of CDU/CSU and SPD 
was the first choice of 34 per cent 
of voters. 



In short, the German voter is 
approaching polling day in some- 
thing of a muddle. There Is, 
seemingly, a dear wish to get rid 
of Mr Kohl, who Is rated among 
the least popular of leading politi- 
cians. But the relatively strong 
support for a grand coalition, as 
well as Mr Schfluble's high per- 
sonal rating, points to a general 
antipathy towards any larch to 
the left 

Mr SchrOder, who became SPD 
candidate on March 1 after win- 
ning his own state elections, has 
sought to capitalise on the wish 
for change while fairin g care not 
to offend the German voter’s con- 
servative instincts. B is a balanc- 
ing act that has at times pro- 
voked tensions with 
unreconstructed elements In Us 
own party and with the trade 
union movement that is support- 
ing the SPD. 

The oppos iti on challeng er pays 
dne respect to Mr Kohl's historic 
achievement as the chancellor of 
German unity, while making 
dear it is time he went He hints 
at preferring a grand coalition to 
a red-green government 

Mr SchrOder has brought out 
siders into his team. Walter Ri es- 
ter, the highly respected deputy 
chairman of the IG Metall trade 
union, would be labour minister 
in an SPD government; more con- 
troversially Jost Stoll mann, the 
young, voluble, non-party entre- 
preneur. would become econom- 
ics minis ter. 

The crafted modernising image 
has been helped by Mr Schroder’s 
undoubted in handling the 
media. There has been a carefully 
dosed supply of news events and 
surprises to ensure maximum 
television exposure in the run-up 
to this weekend's official launch. 

And there have been relatively 
few own goals: the left-leaning 
Mr Lafoutaine hag exercised his 
authority among SPD activists to 
ensure that they subscribe to Mr 
Schrdder’s Blairite ambitions. 
Support has been garnered for 
what Mr SchrOder claims is the 


“new centre” of the German 
political spectrum. 

Indeed, for much of the time, 
Mr Schr8der’s campaign has 
appeared to have a Teflon qual- 
ity. Setbacks, such as the cre- 
ation in May of a minority SPD 
government with the tacit sup- 
port of former communists in the 
eastern state of Saxony Anhalt, 
were eclipsed by mistakes and 
splits in the government camp. 

But the gloss has become a 
little scratched. Mr StoUmann, 
for instance, has proved a mixed 
blessing. Brought into the SchrO- 
der team as a personification of 
the “new centre", he promptly 
surprised and shocked tradition- 
alists in the SPD by articulating 
policies that were difficult to rec- 
oncile with the party's manifesto 
-f a document that he had, in any 
case, not read. 

' Now rumblings of discontent 
about the neglect of substantive 
issues in the SPD campaign have 
begun to surface inside the party. 
The vagueness affected by Mr 
SchrOder on detailed issues of tax 
reform or the SPD’s pledge to 
“correct” some of the welfare and 
structural reforms of Mr Kohl's 
administration might appear 
unexceptional by US or UK stan- 
dards of electioneering. But it 
plays badly in a country where 
voters are accustomed to chew 
over detailed party programmes. 

The gap narrows . . 5- 

German wSroftenHooi fR) _ . , 



The holes in the SPD package 
have opened a flank for Mr 
Kohl’s CDU to attack and 
frigh ten voters into believing an 
SPD-led government could dam- 
age their wealth. 

August has, therefore, proved a 
propitious month for Mr Kohl to 
counterattack. By the time he 
speaks in Dortmund, he will have 
appeared at 10 public meetings in 
10 days throughout Germany. 
*Tve never seen so many people 
attracted bo CDU rallies,” says 
Narbert BIQm. the veteran labour 
minister who has been accompa- 
nying ffie chancellor. “What has 
surprised me most is the high 
number of young people.” 

All the signs point to a gladia- 
torial contest. Both the chancel- 
lor and bis challenger will keep 
up a punishing schedule through 
to polling day, with Mr Kohl 
appearing at a further 40 rallies 
and Mr SchrOder at 44. 

Mr SchrOder will play the prag- 
matist, enunciating a political 
“third way” that lays to rest ide- 
ology in the quest for practical 
solutions to Germany's structural 
problems. But the CDU is deter- 
mined to exploit Mr Kohl's status 
as a world statesman, the man 
best able to steer the country 
against the background of turbu- 
lence in Russia and Asia. 

The ruling parties are also 
counting on Germany’s economic 
recovery to boost their support. 
This month, the ARensbach poll- 
ing institute found a majority of 
Germans were looking to the 
next 12 months with optimism 
for the first time in three years. 
The past two months have 
brought a tumround in economic 
expectations; for the first time 
since mid-1995, those expecting 
economic growth in the next six 
months outnumber those fore- 
casting a contraction. 

The question is whether the 
upturn has come too late to save 
Mr KohL Mr Lafoutaine says it 
will not do the trick because the 
chancellor “has failed to cut 
unemployment sufficiently”. 


Secede with care 


OBSERVER 


The Supreme Court of Canada 
has produced a wise-judgment on 
the rights of the province of 
Quebec to secede unilaterally 
from the Canadian federation. It 
will not please the secessionist 
Quebeckers, because it insists 
that such action, if taken unilat- 
erally, would be unconstitutionaJ. 
Nor will it necessarily prevent 

such actions in the future. But it 
does provide a sensible frame- 
work which should help Canada, 
and give good counsel for anyone 
f else contemplating such a thing, 
from Scotland to Kosovo. . 

. In terms of the Canadian con- 
stitution, the court concludes 
that it is Incumbent on both sides 
to negotiate an agreed solution. It 
trgues that a constitution should 
56 g>pn as "a global system of 
rules and principle!" to which oil 
is signatories subscribe. iu Cana- 
ta’s case it enshrines dose ties of 
h Independence, and shared 
f slues of federalism, democracy, 
espect for the rule of law, and 
or minorities. “A democratic 
ledslon of Quebeckers in favour 
f secession would put those reto- 
lonships at risk," the Judges say, 
o any split should be a result of 
principled negotiation". 

■ They insist that the same obu- 
ation to negotiate should fall on 
ie federal government, if a prov- 
ice like Quebec votes to secede. 
4th a dear majority cm a dear 
uestion. But the judges have 
»pped short of defining either, 
he last Quebec referendum. 


which failed to gain a majority 
by a whisker, did not have a 
clear question to answer. And it 
Is a moot point whether 50 per 
cent plus one vote can be consid- 
ered a .dear, majority. - So there 
remains, some room for doubt. 

On international law, the 
judges are more precise. They 
say a right to unilateral secession 
exists only under three circum- 
stances: if the territory, is under 
colonial rule; if a people is sub- 
ject t<y .alien subjugation or 
exploitation; and if a people is 
“denied any meaningful exercise 
of its tight to self-determination''. 

Since the judges conclude that 
Quebec cannot claim to fall 
under any of those h e adin g s, 
.secession should he negotiated, 
they say. If Quebec still wants to 
go it alone, tt.cannot expect inter- 
national recognition. 

hi the British case, of course, 
there is neither a federal struc- 
ture, nor a written constitution. 
But the argument for a negoti- 
ated solution, tf Scots ever voted 
in a referendum to secede, would 
be just as powerfriL Others, such 
as Kosovo or East Timor, might 
well argue that they qualify for 
unilateral action under one or 
other international heading. 
States will still dissolve by force 
of anus, like former Yugoslavia, 
or in administrative chaos - like 
the former Soviet Union, But in 
peaceful circumstances, mutual 
consent is surely the only sensi- 
ble way. 


Greenberg seeks 
Broad coalition 

The latest mega-merger unites 
not only two of America's top 
insurance companies but also 
two of toe county's roost 
revered and feared - and richest 
- bosses, both of whom have 
run .their companies for more 
than a quarter of a century. 

American International Group’s 
Maurice Greenberg Is not the 
dowrihome guy his nickname - 

Hank - suggests. True, he 

started out as a farmer's son 
from the Catskills who ran away 
to join the army. But he talked 
his way into toe insurance 
industry and became only toe 
second boss AK3 has had in its 
neahflO-year history. 

An enthusiastic free-trade 
advocate, his office ts decorated 
with photographs of presidents, 
including a signed picture of 
Harry Truman - Greenberg has 
been well-connected for a very 
longtime. 

Br Broad, who will continue to 
run the SunAmerica business 
within A1G, is a Democratic party 
socialite, who brags abort his 
friendship with BUT Cfirrton. He is 
also a noted modem art 
collector his Msrhattan 
penthouse is plastered wtth the 
works of Picasso and Warhol. 

Only recently toe SunAmerica 
chairman paid a premium price 
to acquire the perfect piece for 
an ambitious insurance 
executive: a near fife-sized model 


fire engine by ar t is t Charles Ray. 
imaginatively entitled Firetruck. 

Neither man has a reputation 
for being easy-going, but there 
are some hopeful signs that they 
win be able to work together. 

Broad toW Observer yesterday 
that ih ay both enjoy skfing and 
tennis, so there may be scope 
for bonding outside the 
boardroom. But whether ft all 
results In a bftssfui union of 
kindred spirits or bipod cm the 
boardroom floor, it may not last 
too long. Greenberg is now 73 
and, since his oldest son Jeffrey 
stood down as heir apparent, 
second son Evan, now president 
and chief operating officer, looks 
Dke inheriting the new and even 
bigger A1G empire. 

Cabin class 

FTP's Grand Pacific Hotel - once 
the Raffles of the South Pacific, 
which has been rotting away on 
the Suva waterfront fix years - 
has at last been rescued. 

The Nauru Government, which 
owns the hotel, has gone into 
partnership with Pacific Hotel 
Partners - a US outfit led by 
Washington-based businessman 
Thor Larsen - to reopen the 
84-year-old colonial relic in time 
for millennium night 

Built by the Union Steam Ship 
Co of New Zealand, its interior 
was fitted out like a cruise ship, 
so that the liner passengers who 
stopped there - ranging from 
British Royalty to Mark Twain - 
would feel at home. 


But it fell on hard times, was 
bought by the Nauru 
government's Phosphate 
Royalties Trust in 1988 and 
closed. Now toe plan is to 
restore it, add some more 
“cabins" and the obligatory 
convention centre - then sit back 
and make shiploads of money. 


Delegation 


Peter Straarup, who took over as 
chief executive of Den Danske . 
Bank, Denmark’s largest, a few 
months back, has brought a 
touch of austerity to the job. 

For years, the bank presented 
its results in one of toe best 
restaurants in the Tivofi 
amusement gardens, with a cool 
beer to wash down the numbers. 
Yesterday, Straarup’s first 
presentation was In the bank’s 
headquarters building, where 
there was only water on tap. 

This seemed a bold move: 

Poul Svanhokn, chairman of toe 
Bank’s supervisory board is also 
chairman of TTvofi. 1 didn't ask 
toe chairman.” said Straarup with 
a grin. “I am sure this is a 
decision which he will leave to 
the managing (Erector." 

Steppe change 

Everyone in MongoSa has been 
on first-name terms for more 
than 70 years. Now the 
government is trying to get the 
country's 2m people to use 
surnames as well. 

The old Soviet-backed regime 


banned surnames in 1921 to end 
dan allegiances. People who 
were related to aristocratic 
families took care to lose their 
names. The ABterate poor relied 
on records kept by monks - until 
the communists went on the 
warpath against Buddhism In toe 
1930s, destroying efl TOO 
monasteries and killing 
thousands of monks. 

A new Family Law, requiring a 
family name on legal documents, 
provides that people who can’t 
find their real surnames must 
choose new ones. This has 
provoked fears that everyone 
might opt fa- local heroes like 
Borffin, toe sumone of Genghis 
Khan, and Gurragchaa, 
Mongolia's first cosmonaut 

At least the communists would 
fike the rationale behind the 
government’s move. It wants to 
launch a new identity card. 

Non-iron 

It's not just the Asian economic 
crisis which is hitting Vietnam’s 
economy. Health minister Do 
Nguyen Phuong says 
iron-deficient workers are 
working too slowly, costing toe 
economy around 5164m a year. 

The Health Ministry has come 
up with a suitably Vietnamese 
solution, with a clever plan to 
add iron supplements to fish 
sauce, which is a constant. If 
sme&y, feature of dinner tables 
across the nation. If that doesn’t 
work, they could try compulsory 
pints of Guinness. 


That view is, on the face of it. 
borne out in the polls. For- 
schungsgruppe Wahlen. in its lat- 
est sounding, found voters preoc- 
cupied with unemployment, in 
sidle of a sharp 690,000 fell to 
4.13m in the seasonally unad- 
justed jobless total from its Janu- 
ary peak. No fewer than 84 per 
cent of those polled said unem- 
ployment was Germany's most 
important problem. And the SPD 
was considered better qualified to 
solve it than the CDU/CSU. 

Other uncertainties include the 
voting intentions of the unde- 
cided quarter of electors. There is 
also a growing trend, among 
young, uneducated male voters 
to vent their frustration with the 
status quo - not by voting SPD 
but by turning to extreme right- 
wing parties. 

The picture is complicated still 
further by the high incidence of 
tactiral voting in Germany’s Sys- 
tran of proportional representa- 
tion. This can heavily influence 
the results far the smaller par- 
ties, such as the Greens, the FDP 
and the former communist Party 
of Democratic Socialism. Support 
for these smaller parties has been 
fluctuating near the 5 per cent 
level that generally determines 
whether a party is represented in 
the Bundestag. 

All that said, Mr Kohl has, by 
any standards, left it late to stage 
a recovery. In 19M. his fortunes 
unproved six months - rather 
than six weeks - before polling 
day. But surprises have hap- 
pened before. 

The chancellor has said all 
along that the election will not be 
decided until the end of voting at 
6pm on September 27. Until 
recently, few have chosen to 
believe him. 

Yesterday, however, Mr Scbrb- 
der warned his followers against 
complacency. “We have to work 
and fight," he said. “Self assur- 
ance is OK. Self satisfaction is 
not." 

Germany is bracing itself for a 
clffih anger. 


50 years ago 

Soviet Consul-General 
Ejected From New York 
Washington, August 20. The 
United States Government 
to-day revoked the credentials 
of toe Soviet Consul-General 
In New York and demanded 
his recall to Moscow as a 
result of his conduct In the 
case of Mrs. Kosenkina, the 
Russian teacher who jumped 
from toe window of toe 
Consulate. The State 
Department served this notice 
on Russia in reply to various 
Notes of protest regarding 
Mrs. Kosenkina and two other 
Soviet school teachers who 
were similarly unwifflng to go 
home. “The charges and 
Insinuations in these Notes are 
completely at variance with the 
facts," the State Department 
said. 

Communist Protest Against 
French Austerity 
Paris. August 20. the radio 
appeal by M. Paul Reynaud, 
Finance Minister, for national 
support of his special powers 
economic reform programme, 
already under attack tty Rlght- 
and Left-wing labour unions, 
was assailed to-day by toe 
Communist organ Human ite. 
The organ called M. Reynaud 
"the gravedigger of the 
fatherland." 
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THE LEX COLUMN 


Old AIG pension 


American International Group is 
indulg in g in a bit of retirement planning. 
Hie insurance giant’s $lSbn takeover of 

SunAmerica brings it a premier franc his e 

in retirement savings products, princi- 
pally pensions, annuities and mutual 
funds. This is one of the insurance world’s 
fastest-growing and most lucrative areas, 
and one in which AIG, whose strengths 
are general insurance and traditional life 
policies, has been under-represented. 

The two companies are a good match. 
The appetite far pension products in such 
countries as Japan is enormous and AIG 
should be able to push SunAmerica’s 
products through its vast international 
distribution network. Conversely, S un- 
America, which has 45,000 affiliated sales- 
people in the US, will start selling AJG's 
life policies. Beyond that, AIG can teach 
SunAmerica about direct marketing and 
its triple-A credit rating will lower the 
target's funding costs. 

AS this comes at a price. AIG is paying 
5% times book value, when most quoted 
insurance companies are trading at 
around 2 l A times. But SunAmoica’s 1S-20 
per cent return on capital and 20 per cent 
plus earnings growth are both higher 
than AIG’s, at 15-16 per cent and 14 per 
cent, respectively. The two have similar 
cultures; both are run by paternal chief 
executives. And the proposed cross-selling 
looks much more straightforward than in 
the case of Citicorp and Travelers. This 
looks a good deal. 


MG and StmAinorica 
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Corporate taxes would be cut by similar 
amounts. And though the SFD would not 
reduce personal taxes as much as the 
CDU, it would not have as big a problem 
fmimHng the cuts. The iwrmrt hope stems 
from Mr Schroder’s unwillingness to be 
pinned down cm many points. On an opti- 
mistic reading, yesterday's promised 
repeal of social and labour reforms is die 
sop needed to keep his left-wing constitu- 
ency quiet The wor ry Is that Mr SchrOder 
does not fully control his party - in, say, 
the way Tony Blair controls Britain's 
Labour party - and that more goodies win 
have to be tossed to the left wing. Which- 
ever way oce looks at it, yesterday’s move 
is a step backwards. 


German politics 


Oil mergers 


Investors hoping Gerhard SchrOder 
would be a business-friendly potential 
chancellor will be disappointed by yester- 
day’s policy programme. If Germany is to 
thrive under the constraints trf a single 
European currency, it needs to became 
mare flexible and mare competitive. Mr 
Schroder’s Social Democratic party plans 
to move in the opposite direction if he 
unseats Helmut Kohl in next month’s 
elections. The few structural reforms Mr 
Kohl’s Christian Democratic Union man- 
aged in recent years - trimming generous 
pensions and sick pay, and making it a 
touch easier to sack workers - would he 
rolled back. 

There are two silver Hning a. One is that 
Mr Schroder’s tax reform programme is 
probably at least as credible as Mr Kohl’s. 


The air Is thick with talk of further ad 
company mergers following the British 
Petroleum- Amoco deal. But do the 
reasons advanced for consolidation really 
stack up? 

BP-Amoco riainw its greater scale win 
allow it to tackle bigger, riskier invest- 
ments. But when pressed, it can find few 
examples. Perhaps, a speculative gas 
plant in Sakhalin or a $5bn export pipe- 
line from the Caspian Sea. But both the 
finance and the technology needed for 
such projects can be found externally. 
Similarly, It is unlikely that size alone 
will dictate success in the coming scram- 
ble for valuable M<Ml« Eastern and Asian 
pfl reserves. French companies, for exam- 
ple, have better political connections in 
Iran than US ones. 


There is more to another “sizeist" point 
Over the very long torn - 20 or 30 years - 
.the super-majors, Royal Dutch/Shell and 
Exxon, have generated higher total 
r eturn s than the second-tier companies. 
This has been more & product of diversity 
and thns consistency than size, allowing 
them to support a higher distribution 
through dividends or buy-backs. Evan so, 
it may be wrath emulating. 

Nevertheless, this leaves cost-cutting as 
the real justification for sue*, mergers. 
There is nothing wrong with that, 
although such cost-cutting could often be 
achieved without a merger. If BP-Amoco 
produces the $3bn savings analysts 
expect, ra&er than the S2bn it has 

aTvn/iiirv-ari the d pfl l Will tnalra money for 
shareholders. But this depends on flaw- 
less execution so that the economies of 
scale offset the miseries of size. 

Oil companies bent on merger thus 
have a rtmmHng checklist to complete. 
They must have asset com bina tions with- 
out anti-trust problems but scope for big 
cuts; the ability to s tr u ct ur e an all-paper 
deal under merger, accounting rules; nnp 
■mnTiappmpnt w iTUng to take a. back seat;. 
and a nother with the credibility to wake 
the deal a success. No wonder the indus- 
try’s consolidation is proceeding so 
slowly. 

Barnes & Noble 

Barnes & Noble's decision to spin off its 
web site - barnesandnobla.com - is a 
smart attempt to profit fwim the mlnd- 
bqggiing valuations accorded to Internet 
stocks. As the world's largest bookseller, 
with L000 stores (and a web site), Barnes 
& Noble is capitalised at less than half the 
y&gbn of Amazon-corn, which does not 
have a stogie physical outlet Granted, 
Amazon.com is much more established 
on-line. It currently ban nfnp thnns the 
sales and four times the customers of 
barnssandnoblexom, as well as a wider 
selection of titles. But the latter is catch- 
ing up fast its revenues grew 470 per cent 
in the second quarto against 316 per <*»nt 
for Amszon.com, though admittedly from 
a lower base. And, importantly, it seems 
to he just as good at losing money. As 
web-mad investors get out their calcula- 
tors, yesterday’s near-10 per cent gain in 
BaraM & Nobi le 's shares may he only the 
beggaring. 
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FT WEATHER GUIDE 


Europe today 

Scandinavia will be unsettled wtth 
rain which win be heavier In the 
south. Heavy rain to expected in 
northern and eastern France and 
the Low Countries. This wHI move 
Into Germany this afternoon and 
Into the northern Afca later, where 
ft may turn thundery. Western Rus- 
sia will be fine but Poland end the 
Battle States wffl have showers. 

The Iberten Peninsula and much of 
the Mediterranean wBI stay hat and 
sunny but there wU be thundery 
showers h the Balkans, northern 
Greece end eastern Italy. 

Five-day forecast 
Scwxfinavia wfll continue insetted 
with more rain. Rain in central 
Europe will move east, staying 
heavy- Thunder In the Balkans and 
northern Greece wfll feds over the 
weekend. The Mediterranean wUI 
continue hot and sunny, although 
thunderstorms wfll return to south- ' 
«n Italy early next week. 
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BANK'S FATE R E G ARDED AS TEST QF J APANESE FINANCIAL REFORMS 

Public funds may be used 
to rescue ailing LTCB 


By eesaa Tett in Tokyo 

The Japanese government appears 
to be drawing up plans to use public 
money to rescue the ailing 
Long-Term Credit Bank of Japan. 

- The rescue . plan would inject 
Y500bn to YLOOObn <$&9bn} of public 
money into LTCB's capital base and 
transfer the bank’s had iran« to gov- 
ernment institutions,- the Japanese 
media reported yesterday. The Bank 
of Japan would also provide large 
loans to prevent a liquidity crunch, 
according to reports. .. 

• Keizo Obuchi, Japan's prim* min- 
ister, and officials at the Bank of 
Japan denied that any firm solution 
to LTCB’s problems bad been 
agreed. “There is no truth to these 
reports,” Mr Obuchi said. 

- However, LTCB shares rose YS to 
YS6 as markets Interpreted the 
reports as a. sign that the govern- 
ment was planning to maintain a 
protectionist stance towards the 
country's largest banks. - * 


Mr Obuchi V comments may sim- 
ply reflect the political , dilemma be 
feces In deddtag~what to do about 
LTCB. Any commitment by the titl- 
ing Liberal Democratic Party to use 
taxpayers’ money to rescue the bank 
is likely to prove controversial 
The LDP is under pressure to col- 
laborate with the opposition, which 
controls the Upper House of parlia- 
ment, because the opposition - is 
t- hrefltafdp g to block reform 

legislation. The fete of LTCB is now. 
regarded as a test of the Japanese 
government’s policy on banking 
reform. . 

. The Financial Supervisory 
Agency, Japan’s banking regulator, 
is expected to complete an audit of 
LTCB soon to determine whether the 
bank is solvent. . - 
Officials at the Bank of Japan and 
Ministry of Finance insist it would 
be too dangerous to let the bank foil 
because it would have damaging 
knock-on effects on international ! 
markets. . ' 


Instead, they have been pressing 
for a merger of LTCB with Sumi- 
tomo Trust bank, and the expansion 
of LTCB's capital base with public 
funds. 

S umito mo Trust has indicated that 
it would not consider taking part In 
the merger LTCB's bad assets 
were removed and government sup- 
port was provided. 

Sumitomo Trust yesterday said 
that the Financial Supervisory 
Agency, Japan’s banking regul ator, 
ifaad asked it to accelerate the merger 
plans. 

Opposition politicians - and even 
some, members of the LDP - have 
argued that using public funds, to 
rescue LTCB may trigger more mar- 
ket turmoil because international 
investors would regard it as a sign 
that Japan was backsliding on bank- 
tag reform. 

iiwrt ’warns" Japan, Page « 

Downturn hits carmakers, Page 21 
Currardea, Page 27 


Canadian court judgment is 
blow to Quebec separatists 


By Scott Monrtson 

sad Edward Aktau In Toronto 


Canada’s supreme court ruled 
yesterday that Quebec is prohibited 
by both the constitution and interna- 
tional law fr om seceding unDaterally 
from the rest of the country. . 

But the nine justices said that the 
rest of the country had an obligation 
to negotiate with the French-speak- 
ing province should “a dear majors 
ity" of its voters show that they 
wish to secede. 

T he historic decision, th o u ght to 
be the first time a national court has 
tried to set rules for a country to 
dissolve itself, largely upheld the 
position taken by the federal govern- 
ment Ottawa referred the questions 
to the court two years ago after the 
1995 sovereignty referendum in Que- 
bec, in which the separatists came 
within l per cent of a majority vote 
to leave Canada. 

But GOles Duceppe, leader cf the 
separatist Bloc Qu£b6cois party, the 
third largest party in Canada’s par- 
liament, said yesterday the r uling 
confirmed Quebec's right to decide 


its own future. He warned thfr fed- 
eral government not to use the deri- 
sion to obstruct the democratic will 
ttif Quebeckers. . 

The court had been asked by Ott- 
awa to deride whether Quebec had 
the right under either Canadian law 
or International law to declare inde- 
pendence unilaterally; * 

• It ruled that Canada's constitution 
“vouchsafes order and stability and 
therefore prohibits Quebec from 
.declaring Independence without a 
negotiated agreement with the rest 
of the country. 

.. But the court said that, should a 
dear majority of Quebeckers vote in 
favour of secession, the rest of Can- 
ada would be obliged to enter -into 
negotiations. . Those negotiations 
must address the interests of Que- 
bec, the other provinces, the federal 
gover n ment and the rights of minor- 
ities such as Quebec’s native people. 

The court also ruled that Quebec 
did not meet the legal threshold to 
secede under international law. 
International law only allows minor- 
ities to serif Independence if they are 
in a state of subjugation, the court 


said. Quebeckers are neither a colon- 
ised nor oppressed people and they 
have not been denied meaningful 
access to government to pursue their 
political, economic and cultural 
development the court said. 

' The decision does not explicitly 
prohibit Quebec from holding rafer- 
flnrtums on sovereignty, but leaves 
politicians to grapple with several 
key issues, including what consti- 
tutes a “dear majority". 

Lurien Bouchard, Quebec’s pre- 
mier and separatist leader, argues 
that a 50 per cent plus one majority 
-would give him a mandate for inde- 
pendence. 

But Jean Chretien, Canada’s prime 
minister, has said a larger majority 
would be required before the federal 
government would allow Quebec to 
separate. 

Mr Bouchard needs to seek re- 
election soon and may use the court 
ruling as a springboard to a fall cam- 
paign. ff he wins the next election, 
he is expected to call another inde- 
pendence referendum. 

Editorial Comment, Pape 17 
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Increase in job mobility 
boosts self-storage in Europe 


AIG to purchase SunAmerica 


a conirnon alflW along 
flw freeways of California. These trig-box ware- 
houses for personal goods are a feature of a ' 

population prepared to move 3,000 miles In 
search of ajob or a pleasant retirement As job 
mrasty m Europe Increases, Ks property mar- 
tete are waking up to me potential of this 
aeaaedly unglamorous property sssetPage 22 

Farm machinery makers suffer 

The harvset is looking good in the Midwest 

grain belt But that is Tittle comfort to sefiers of 
farm equipment The strong harvests, coupled 
with a drop In demand from Asia has led farm 
commcKSty prices to slump. As farm Incomes 
shrink In response, agricultural equipment com- 
panies are feeling the pinch. Page 23 

Fund managers return to Tokyo 

Managers of intama- 


gy Jota Aotfaw s toKw rYpik 

American International Group, 
the largest US-based insurer, 
yesterday announced that it 
was buying San America, a 
leading retirement savings 
company, in a stock strap val- 
ued at about $l8bn in an 
aggressive attempt to distrib- 
ute rwHrm^innf products OT I 3 


Market responds positively to $18bn stock swap deal 
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However, some fund managers - seem to be 
wanning to the Idea that It Is time to put money 
Into Tokyo. “ 


tkmai funds have been 
happy to have minimal 
investments In Japan 
for the past few years. 
The economy has been 
on a long-term down- 
turn, while problems In 
the banking -system 
and an inefficient cor- 
porate structure have 
made Japanese equi- 
ties highly unattractive. 


The price rained SunAmer- 
ica at a 26 per cent pramium to 
its share price at the be ginning 
of the day, and at &£- times its 
book value. However AlG's 
shares tell by only $5tt, car BA 
per cent, to S8SK Id morning 
trading yesterday, implying a 
broadly positive market 
response to a deal done on 
such a Mgh premium. Sun-Am- 
erica’s shares gained more 


than 14 pa cent, <g> $SK at 
173%. 

Maurice “Hank" Greenberg; 
AlG's chief executive, said; 
"This transaction positions 
AIG in a major market where 
we have not been well repre- 
sented, and will enable AIG, 
through our unsurpassed 
global network, to introduce 
SunAmerica ’s retirement prod- 
ucts Into world markets where 
the need ter private retirement 
products Is growing rapidly. 

“Globally, the retirement 
market Is a burgeoning cue, 
and In countries where AIG 
has a major -presence, we 
believe there are great syner- 
gies available," he added. The 
companies are hoping in par- 


ticular to capitalise on mar- 
kets where state pension 
■systems are being privatised- 
' Mr Greenberg said tha price 
was “In the middle of the 
ranga”, particularly given that 
SunAmerica ’s anming w have 
been growing at more than 20 
per cent per year. 

Tha deal continues a trend 
for financial services compa- 
nies tO TOfl lre afrrryori at 
international “cross-selling”. 
The merger of Citicorp and 
Travelers Group, announced 
earlier this year. Is intended to 
grow revenues through sailing 
Travelers’ insurance and 
Investment products through 
Citibank's global retail bank- 
ing network. 


The SunAmerica acquisition 
also gives AIG access to the 
huge US retail retirement 
savings market, which is cur- 
rently growing thanks to 
demographic trends as the 
post-war "baby boom’' genera- 
tion nears retirement age. Scut 
America has one of the largest 
domestic brokerage forces, and 
is the fastest-growing senes' of 
variable annuities in the US. 

Ell Broad, SunAmerlca’s 
chief executive, said the com- 
pany had spoken only with 
AIG, and had not contem- 
plated merging with any other 
Insurers. He will Join AlG's 
board of directors, along with 
Jay Wlntrob, SunAmerica ’s 
vice- chairman. 


SunAmerica. which, is based 
in Las Angeles, will retain its 
headquarters there, and will 
continue as a separate com- 
pany under Its existing 
nwm» jftid manag e m e n t within 
AIG. 

Analysts responded very 
favourably to the deal. Andrew 
KUgennan, an insurance ana- 
lyst at Schroder in New York, 
said: “The price is high, but 
given the product leverage and 
the excellent management AIG 
is buying, the deal makes 
sense.” 

The deal will also intensify 
pressure on other large US 
retirement savings groups to 
look for transactions aimed at 
building revenue 


Iffy, Pffgff is 

Variable rat h e rrant pirns, Page 21 


Shares in 
GKN rise 
as court 
overturns 


Indian cement groups winning mix nixraril 

The rise In profits at Gujarat Ambuja, the Indian UTrillU 


cement company, showed that some industrial 
groups are holding their own In spite of the 
economic slowdown. The company was one of 
the first to recognise the value of brands and a 
strong distribution system supported by after- 
sales service. And ft has picked Its markets 
wisely. Pag* 2D; Nafco output drops, Page 28 

End of bull market will test nerves 

There is a growing realisation among investment 
bankers that the bull market that underpinned 
the recant success of the Initial public offering 
market may be finally running out of steam. For 
those issuers - not to mention the millions of 
private investors - who have never experienced 
anything else, the next few months could be a 
test of nerve. Page 20 

Rubber exporters seek price rebound 

The world's leaefing robber exporters, led by 
Thailand, Indonesia and Malaysia, are set to 
announce today support measures to help 
boost the sagging price of natural robber. How- 
ever, they remain deadlocked over the role of 
the international Natural Rubber Organisation, 
which is supposed to engage in price support 
operations. Page 28 
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By Andrew EdgecSfto-Jobnsoo 

GEN, the UK engineering 
group, yesterday received an 
unexpected boost when a US 
appeal court overturned 
damages award against It - 
the highest award ever 
granted against a UK- com- 
pany. 

‘Hie company had been con- 
victed in 1996 of defrauding 
2,500 franchisees of Metnekfi 
Discount ‘ Mufflers, its US 
exhausts retailer, by di ve r t in g 
payments intended for adver- 
tising and promotion. 

But the court of appeal for 
the fourth circuit ' in Rich- 
mond, Virginia, reversed the 
original Judgment and vacated 
the award, of damages. In its 
summing up, the court said 
the action had “wandered way 
beyond its le git i m a te origins”. 

The ruHng means that GKN, 
which makes Westland heli- 
copters. Chap pallets and auto- 
motive (xagp e p ent a, should be 
able to write back about £240m 
<*396 m) of the £27Qm provision 
against the award it made in 
its 1996 accounts. 

Analysts estimated the Judg- 
ment was worth 35p to 37p a 
share to GKN, and added that 
the group could invest the 
■ money in ^nr1n p m»nhnnHT>g 
acquisitions. The shares rose 
by 22p to 767p, adding £K6m to 
GEN’S market value. 

David Turner, finance direc- 
tor, said: “We have been vindi- 
cated in terms of corporate 
behaviour.” 

The eb»HR action, dating back 
to 1993, originally claimed 
compensation of *3lm, but a 
Jury in Charlotte, North Caro- 
lina, awarded higher compen- 
sation including punitive, dam- 
age, and interest charges. In 
May X997, GKN succeeded in 
having the damages cut from 
1991m to 3390m. 

The latest ruling character- 
ised the case as “an ordlnary 
contract dispute". The Judg- 
ment, which rejected all the 
plaintiffs' realms relating to 
punitive damages, effectively 
exonerates GKN from allega- 
tions of fraud or breach of 
fiduciary duty. 

It alio means any future 
action, by the frariebisees must 
be taken up only with Melneke 
and not Its corporate parent. 

Analysts said the court's 
unanimous decision made it 
unlikely the plaintiffs would 
seek leave to bring the. action 
before the Supreme Court 
Mr Turner aid "GKN Is out 
of this altogether", adding that 
any future disputes against 
Melneke would cost it “a very 
tew dollars" at most. 

GEN had spent about £5m of 
the provision on legal costs, he 
said, but expected to write 
back about £240m. The sum 
equates to about 85 per cent of 
last year's after-tax profits. 

Robert Speed, engineering 
analyst at Henderson Cros- 
thwaite, said GKN would prob- 
ably save £l8m In interest 
charges in a full year as a 
result of the judgment, and 
would have more “strategic 
firepower" for acquisitions. 

The original ruling had been 
"a blot on the management’s 
copy book", he added, “but 
this 'puts their exemplary 
record hack on track". 

Colin Fell, of Dresflner 
jdeinwort Benson, said the 
1996 original ruling bad been 
“an incredible shock - to every- 
body”, but that Inv est o rs had 

assumed that GKN -would ulti- 
mately have to make some 
payment. 


DUTCH BANK PREDICTS FURTHER EARNINGS RISE AFTER STRONG NORTH AMERICAN PERFORMANCE 


Profits up 20% 
as ABN Amro 
rides Asia storm 


By Jeremy Gay in Amsterdam 
and Hay Harris in London 


ABN Amro, the largest Dutch 
bank, yesterday reported a 
20 per cent advance in first- 
half profits in spite of an 
Increase in loan-loss provisions 
for Asia and Latin America. 

Net profit rose to Fli445bn 
(*L2bn) in the six months from 
F12JB8hn- The world’s eightb- 
largBSt bank forecast a further 
earnings rise for the full year. 

A strong North American 
performance apri buoyant mar- 
kets led the earnings rise, with 
commission income up 23 per 
cent and earnings from securi- 
ties and foreign exchange deal- 
ing Up 3Q per emit. Rflrntngs 
growth lagged in investment 
bankings where pretax profit 
rose by BA per cent 

The bank increased total 
provisions for loan losses to 
FI 892m. a per cent increase 
from the second half of last 
year and FI 400m greater than 
In the first half of 1997. 

This included FI 365m 
mainly far increased country 
risks in Indonesia, Thailand, 
Pakistan and Turkey. Another 
FI 527m comprised provisions 
for higher bad-debt risk else- 
where in Asia and in Latin 
America. 

Jan ir*w, chai rman, said the 
bank had traditionally acted 
conservatively on provisions. 
"For a bank as big as ours and 


co m pared with other interoar 
ttnnai banks, I really don’t find 
[them] too high,” he said. 
Nearly half of FI 530m set aside 
late last year for Asia risks 
was still available for use in 
the second half, when total 
provisions are expected to rise 
further. 

ABN Amro had attracted 
“thousands and thousands of 
new customers” in countries 
such as Indonesia and Thai- 
land, he said, helping to avoid 
any liquidity problems. Pretax 
profit tell by only L7 per cent 
in the Asia-Pacific region. 

Mr Kahf expected higher net 
profits in the second half, 

aranmln g- d tnirH/vn in Acln 

did not deteriorate signifi- 
cantly and there was no seri- 
ous fall-out from Russia, where 
the .bank’s exposure was “ v er y, 
very small, a maximum of 
FI loom". 

Annual growth tar g ets have 
been raised from 10 to 1Z5 per 
emit far net profit and from 
7.5 to 10 per cent for earnings 
per share. The target for 
return an equity Jumped from 
13 to IB per cent; the bank 
made 19 per cant in the first 
half Mr Skiff said the hank's 
European takeover ambitions 
had not diminished since its 
foiled bids for France's CIC 
and Belgium's Generate Bank, 
but there was a “somewhat dif- 
ferent time horizon'’; expan- 
sion could take years to 


Nedlloyd slips 
on Asian crisis 


By Jeremy Cray fa Amsterdam 
and Charles Batcftetor in tendon 


Asia's economic woes dragged 
Dutch transport group 
Nedlloyd to a net loss in the 
second quarter, pushing its 
shares to an all-time low and 
denting hopes of an earnings 
improvement this year. 

The deficit; at FI 4m ($2m) 
compared with a net profit of 
FI 57m a year earlier, was 
blamed mainly on a steep 
earnings tell at P&O Nedlloyd, 
the company formed from last 
year’s merger of the container 
shipping divisions of the 
Dutch and UK groups. The lat- 
est figure brought group losses 
in the first half to FI 57m. 

The shares closed down 
El 1.30 at - FI 34.40 on the 
Amsterdam stock exchange 
yesterday, alter plumbing an 
-all-time low of FI 31.80. The 
container division's problems 
also pushed the shares of P&O 
30Kp lower to 814V4p, despite 
the modest corrtributian P&O 
Nedlloyd makes to the UK 
group's overall business. 

fVinifl trier gfajppjng flecormts 

far less than 10 per cent of 
P&O group assets with for 
larger profits contributions 
coming from the buoyant 
cruise sector, from Its ports 
bnatoess and from ferries. 

Operating profits at P&O 
Nedlloyd tumbled 39 per cent 
to $22m in the April-June 
period, which Nedlloyd said 
was “a direct result of the cri- 
sis In Aria". 

P&O Nedlloyd is the second 
largest container group after 
Casco of China, it was created 
in January 1997 to help over- 
come chronic overcapacity 
problems in the sector. Like 
other large container opera- 
tots, it has also been forced 
into alliances with other 


groups to rationalise its world- 
wide shipping schedules. 

Although volumes out of 
Asia were “extremely strong" 
inbound traffic had dropped 
sharply. “The revenue rates 
reflect this, with large 
increases on the routes out of 
Asia but substantial decreases 
on those Into Asia," Nedlloyd 
said, drifting that the situation 
was unlikely to Improve soon. 

The imbalance cost P&O 
Nedlloyd fXQm in the second 
quarter. The extra costs came 
from shipping empty contain- 
ers back to Asia and from 
chartering extra vessels to 
move them. The volume of 
north-south trades from. Aus- 
tralia to Korea and Japan also 
foil. 

Nedlloyd warned that an 
earnings rise in 1998 had 
become improbable. “Develop- 
ments in P&O Nedlloyd’s 
results are currently uncertain 
as It is difficult to quantify the 
effect the Asia crisis is going 
to have during the coming 
months,” it Nedlloyd had 
previously forecast that group 
profits from ordinary activities 
would exceed last year's 
FI 32m. 

Averago revenue per 20-foot 
unit - the container industry's 
standard measurement - 
dropped 7.6 per cent to SL380 
in the second quarter. How- 
ever, overall business at P&O 
Nedlloyd was expected to 
recover in 1999. 

Group sales in the second 
quarter edged up 23 per cent 
to FI 770m, partly because of a 
strong performance by Ned- 
lloyd’s European transport and 
distribution units. Interest 
expenses totalled FI 15m, 
which was. however, about 
one-third less than the year 
earlier after the disposal of a 
stake in carrier Martina ir. 



ABN Amro chabmon ten Kaffl raided the fcult bowl to Mp Mm make a 
point during Ns presentation fr Amstsniani yesterday Picture Reutera 


achieve. It was not interested 
In buying the Belgian unit of 
Credit Lyonnais, the French 
state-owned bank. Mr Kalff 
also rejected a link with Dutch 
insurer Aegon. Matthew Cze- 
pliewicz, Salomon Smith Bar- 


ney banking analyst, said the 
solid performance meant ABN 
Amro had “restored much of 
its safe haven status among 
European hanks". ABN Amro 
shares rose 90 costs to close at 
FI 51. 


Barnes & 
Noble to 
seek listing 
for on-line 
book sales 

By John I abate In Naw York 


Barnes & Noble, the biggest 
US book retailer, la to seek a 
stock market listing for Its 
online bookselling division, 
baroesandnobIe.com. 

The company said yesterday 
It would file for an initial pub- 
lic offering within the next 30 
days for up to SO par cent of 
barnesandnobte.com. It would 
not comment on when the 
offering would take place. 

The move was seen as an 
attempt by Barnes & Noble to 
cash In on Wall Street’s enthu- 
siasm for internet stocks 
regardless of their current 
profitability. 

The company’s leading 
online rival, Amazon.com, 
traded yesterday at S128K, giv- 
ing ft a market capitalisation 
of $&4bn, or 14 times revenues, 
although It has never reported 
a profitable quarter. Dell Com- 
puters, the highly profitable 
direct computer seller, trades 
at 43 times revenues. 

The bullish outlook for inter- 
net-related stocks has 
remained solid despite volatil- 
ity In the broader market for 
US shares over the last ywini-fr. 

News of the Barnes & Noble 
offering surprised analysts 
who nonetheless showed broad 
approval. Shares of Barnes & 
Noble, which, lists on the New 
York Stock Exchange, rallied 
more than 7 per cent higher in 
midday trading to $40%. 

In recent months bamesand- 
noble.com has battled to catch 
up to Amazon.com In grabbing 
the attention of at-home com- 
puter users. But AmazoxuDom 
still holds a clear lead. 

For the second quarter bar- 
nesandnohle.com, which was 
launched in May 1997, reported 
revenues at fl2L5m. That com- 
pared to revenues of $li6m far 
Amazon, cam's quarter. 

“There are some 14,000 book- 
sellers an the web hut Amazon 
is clearly in the lead," said 
Amy Ryan at Prudential Secu- 
rities. “On Wall Street it’s 
viewed as a war between Ama- 
zon and bamesandnoble, but 
the market Is so small that 
there’s room for both." 

Separately. Barnes & Noble 
also released second quarter 
results yesterday. Revenues 
for the quarter ending August 

rose 9.3 per cent to 3875m, 
hut net losses deepened to 
$5. Tin from JL4mu 
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DaimlerBenz 

AKT1ENGESELLSCHAFT 

Stuttgart 

Announcement 
to the holders of Warrants 
relating to the 

4 1/8 % DM Bond Issue with Warrants attached of 1996/2003 
of Daimler-Benz Capital {Luxembourg) AG 

under the guaranty of Daimler-Benz Aktiengesallschaft 
Stock index Number "cum*- 132 950- 
ISIN Code: DE 000 132 950 6 / Common Code: 6741908 
Stock Index Number "Warrant* - 550 004- 
ISIN Code: DE 000 550 004 5/ Common Code: 6741967 

Announcement to the holders of 

5 3/4 % DM Bearer Subordinated Mandatory Convertible Notes 
of 1997/2002 

of Daimler-Benz Aktiangeseilschaft 
Stock Index Number -350 340- 
ISJN Code: DE 000 350 340 5 / Common Code: 7577907 

The ordinary shareholder*' meeting of Daimler-Benz Aktiengesellechaft on Mav 27. 1838, 
inter alia, has resolved to change the division of the share capital from par value shares to no 
par value shares. Each no per value share represents an equal portion of the share capital of 
Daimler-Benz Aktiengesallschaft; a shareholder's respective portion of the share capital of 
Daimler-Benz AJctfensesellscheft will not be affected by the conversion to the no par value 
shares. Ab of June 30, 1998 the shore capital of Daimler -flenz Aktiengesallschaft amounted to 
DM 2,846.701,645.- and was divided Into 569,340^20 shares. The amendment of the articles 
of incorporation was entered In the commercial register at the district court (Amtsgerieht) in 
Stuttgart on August 5,1958, 

The change to no per value shares which from an economic poim-of-view are identical to the 
former par value shares of DM 5.- is combined with a conversion of the stock exchange 
quotation. The official quotation for aH shares of Daimler-Benz AktJengeseUschaft (Stock 
Index Number 550 000) will be changed as of Monday. August 31, 1998 from formerly one 
share of DM 5.- to one no par value share at a one-for-ono ratio. 

Subsequent to the change of the shares of Daimler-Benz AG to no par value shares ft will no 
longer be possible to deliver par value shares. Therefore, instead of one share of a par value 
of DM 5.- one rto par value share each mil be delivered. 

Tha warrants relating to die 4 1/8% DM bond issue with warrants attached of 19892002 
(Stock Index Number; 550 004/132 950 'cum*! of Daimler-Benz Capital (Luxembourg) AG as 
well as the 5 3 /a % bearer subordinated mandatory convertible notes of 1997/2002 (Stock 
Index Number 350 3401 of Dalmler-Bsnz Aktiangeseilschaft are not affected by the change In 
quotation of the shares of DaimiBr-Eleru AG to no par value shares, since the number of 
shares to be delivered per warrant and par convertible note, respectively, as well as the 
exercise price and conversion price, respectively, to be paid for the shares of Daimler-Benz 
AG remain unchanged by the conversion of par value shares to no par value shares. As from 
August 31, 1998 one no par value share will be issued instead of ona share with a par value 
of DM 5.- upon the exercise of warrants and conversion rights, respectively, pursuant to the 
conditions of warrants or conditions of conversion, as the case may be. 


Stuttgart. August 1998 
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COMPANIES & FINANCE: ASIA-PA£IFIC 


AIRLINES AUSTRALIAN CARRIER JUMPS 21% BUT SEES THREAT TO PROFITABILITY FROM REGIONAL DOWNTURN 


Qantas posts 


By Gwen Rotmsoo in Syttoey 


Qantas Airways, Australia's 
largest carrier, reported 

record profits in the year to 
June in spite of a sharp 
downturn In Asian opera- 
tions, but warned that 
regional economic turmoil 
would affect future profit- 
ability. 

Gary Pemberton, chair- 
man. said rapid rationalisa- 
tion of unprofitable Asian 
routes earlier in the year 
helped annual net profit 
jump 21 per cent to A$3018m 
CUS*182m). 


The airline, which is 25 
per cent owned by British 
Airways, acted quickly after 
Asian economic upheaval, 
suspending key regional 
rontes including direct 
South Korean flights and 
same to Indonesia and Mal- 
aysia. 

“The timely rationalisa- 
tion of our Asian services 
together with the realloca- 
tion of capacity to stronger 
routes reduced the adverse 
impact [of Asia]," Mr Pem- 
berton said. 

Profit growth in the year 
exceeded analysts* forecasts. 


record but warns on Asia 


but revenue fell slightly 
from $8.8bn to $8.13bn, 
partly because of the down- 
turn in Asian operations. 

Strong performances from 
the airline's European and 
North American- operations 
and a 27 per cent increase in 
Australian earnings helped 

offset the shortfall. 

Mr Pemberton dted astute 
management of assets, par- 
ticularly aircraft, and con- 
tinning cost cuts. “They rep- 
resent the prime drivers of 
why you're seeing the com-, 
parative results you are 
now," he said. 


In the previous year, 
Qantas slashed A$S63.8m 
from its cost structure. Fur- 
ther efforts to cut costs and 
increase productivity and 
revenue, including A$150m 
in labour productivity and 
staff cost reductions, contrib- 
uted about A$475m in the 
last year, the company said. 

Continuing economic prob- 
lems in the region would 
affect future profits, 
although ti'p Japanese mar- 
ket appeared to have stabi- 
lised. Mr Pemberton added. 

Japan remained a main 
market and code-sharing 


arrangements had given 
Qantas the flexibility to 
revive operations there 
when conditions improve, he 
said. 

Passenger growth in Aus-~ 
tralian domestic services, 
meanwhile, had flattened 
and was likely to remain 
static in the current year, he 
added. 

The stock market wel- 
comed -the results, driving 
Qantas shares up more *hap 
7 per cent before they closed 
at 98L51, up S per cent “The 
results were very, very good 
- there’s no doubt about 


that" said lan Myles, avia* 
tfon analyst at Macquarie. 
Equities. 

Analysts’ forecasts for net 
profits in the current year 
range from A$z36m to 
AJS320m. In the following 
year to June 2000, however, 
tourist Interest from Asian 
markets is likely to recover, 
‘while Sydney's role as host 
of the 2000 Olympics is 
expected to increase air 
travel to Australia, analysts 
said. • 

Qantas said Its final divi- 
dend would increase from &5 
cents to 7 cents. 


Indian cement 


group mixes a 
winning formula 

Gujarat Ambuja realised the value of a 
brand earty on and has since picked its 
markets wisely, writes Krishna Guha 


G ujarat Ambuja. the 
Indian cement com- 
pany. yesterday 
announced a tiny rise in 
profits for the year ended 
June 30, providing evidence 
that some of India's indus- 
trial groups are holding their 
own in spite of the sharp 
slowdown in the economy. 
Pre-tax profits rose 1 per 
cent to RsL4bn ($32m). How- 
ever, the strain of fierce 
competition was evident in a 
6 per cent drop in profits for 
the second half 
The company increased 
volumes by 25 per cent to 5m 
tonnes, and sales by 23 per 
cent to Rsll.3bn. That is 
three times the industry 
growth rate in a bad year," 
said Anil Singhvi. treasurer. 

Mr Singhvi said Gujarat 
Ambuja raised operating 
margins to 36 per cent and 
used the strength of its 
brand to contain the foil in 
average prices to 1 per cent 
“I do not see any other 
cement company in Asia 
with similar margins," he 


said. However, depreciation 
and Interest costs were up. 

The company said the 
financial year was “very dif- 
ficult”, but it was optimistic 
prices would recover this 
year as the supply overhang 
diminished. 

The results are significant 
for two reasons. In the first 
place they illustrate that cor- 
porate India is not facing a 
fnll-blown recession. While 
many sectors suffer from 
chronic overcapacity and 
cost pressures, demand for 
commodities such as cement 
is still rising. 

“Cement has done much 
better than most industries," 
said Mr Singhvi. The pie is 
growing and so is our share 
of it" 

Moreover, the relative suc- 
cess of Gujarat Ambuja: 
compared with other trou- 
bled cement companies, 
casts light on a number of 
winning strategies which 
hold good for much of corpo- 
rate India. 

The company was one of 



the first cement producers to 
recognise the value or 
brands and develop a strong 
distribution system 
supported by after-sales ser- 
vice. It also spotted early on 
that rural housing offered 
more opportunities for 
growth than India's much- 
vaunted infrastructure 
projects. 

“We have seen prosperity 
coming on leaps arid bounds 
in the rural areas," said Mr 
Singhvi. “Whatever govern- 
ment statistics may say, 
people in rural India have 
made more money than 
those in urban India." - ■ 

By concentrating on rural 
housing, Gujarat Ambuja 
has benefited from the huge 
amounts of public money 
pumped into the agricultural 
sector - which gets practi- 
cally free power and subsi- 
dised fertilisers and pays no 
income raves 


Gujarat Ambuja also 
picked its markets wisely, 
beginning in Gujarat and 
Maharashtra, and deciding 
to build a plant to service 
Punjab in 1995, when the 
state was still plagued by a 
Sikh separatist insurgency. 

Punjab is one of India’s 
fastest-growing markets for 
cement, while Gujarat and 
Maharashtra are also grow- 
ing faster than the .national 
average. 

“Gujarat, Maharashtra and 
Punjab are really the mod- 
ern India," Mr Singhvi. 
TPer capita income and con- 
sumption in these three 
states is the highest in the 
country." 

T he company is also 
India’s lowest-cost 
cement producer. It cut 
transport costs by building 
plants close to consumers 
and constructed its own 


infrastructure, including 
private power plants, to 
reduce its dependency on 
high-cost unreliable pub- 
lic pro vision. 

“We are not dependent 

upon public infrastructure," 
said Mr Singhvi. “We are 
masters of our own destiny." 

Gujarat Ambuja pioneered 
the use of sea transport in 
India's cement industry. 
using its own fleet and pri- 
vate jetties. This allows the 
company to import cheap 
high-quality 

“Imported coal is 50 per 
cent cheaper than local 
coal," said Mr Singhvi. The 
transportation cost from 
South Africais 40 per cent of 
the cost of bringing coal 
from Madhya Pradesh or 
Bihar* 

Low-cost imports and pri- 
vate port facilities also help 
Gujarat Ambuja - India’s 
biggest exporter of coal ~ to 


compete in other markets in 
south Asia and the fifiddle 
East. Export markets are- 
under pressure from Indone- 
sian cement producers, how- 
ever. and some, of India’s 
other big cement producers 
are learning to copy Gujarat 
Ambuja. 

• Gramm Industries, for 
example, highlighted the 
benefits of sea transport j 
when It bought Shri Digvjjay. 
cemscct — a «n«il producer 1 
which owns a big private i 
Jetty. . 

“Other people are catching 
up. and much foster than I 
they were five years ago," 
said Mr Singhvi. “We realise 
that and we are taking steps 
to keep flhpflri of the pack." 

Innovation, in short, has 
brought rewards. But there 
h as been a measure of good 
luck too, and some observers 
wonder whether this may be 
drawing to a dose. 


Li Ka-shing division bucks HK trend with 20% rise 



NEWS DIGEST 


SOnWKOREA 

Medium-sized banking 
groups poised to merge 


South Korea’s rnkt-azad Harm and Boram banjos . 

yesterday appeared dose to a meiger m 

towards consoBdaBon in the nation’s troubled sector. 

A deal between Hina and Boram would create Korea s 
eighth biggest frank and one of the healthiest Natoerts 
involved In th&state-directed industrial landing, tha t (* 35 
pushed some Of the nation’s largest banks to the brink 
Insolvency. The new bank, with combined as sotsot 
Won41.000bn (53l.4bnJ, would represent an attemptoy 
amafiar, but stronger, banks to dominate the sector 1 
their bigger competitors struggle with growing owioaro. 

Merger talks between Hana and Boram had be^steHed 

because of disagreements over redundancies but Boram 
finally agreed to cut Its staff by 223 and Hana by oz, 
according to local reports. . _ . . 

A merger would follow that of Hanfl and Commenaai 
Bank of Korea, two of the biggest and weakest banks, and 


banks, including Hana. 

The rationalisation in toe sector is in response to me 
$58.5bn rescue by the International Monetary Fund, which 
demanded restructuring of the ailing financial sector. 

John Burton, Seotri 


THAI OIL REFINERY 


Coastal to take 25% stake 

Coastal, the US oil company, has been selected by the 
Thai government to purchase 25 per cent of Thai On. Thai- 
land's largest oil refiner, as part of a huge capital injection 
to sort out toe company’s financial difficulties. 

The decision to pick Coastal over Conoco, also of the 
US, was made at a board meeting of the state-owned 
Petroleum Authority of Thailand (PTT}. which owns 49 per 
cent of Thai Oil. Coastal will purchase the 25 per cent 
stake from the Chowkwanyun family, whose limited finan- 
cial resources had prevented Thai Oil from carrying out a 
capital increase. Royal Dutch/Shell owns 15 per cent and 
Cattex, a joint venture between US oil companies Chevron 
and Texaco, owns 4.75 per cent 

Once the sate is completed for an undisclosed sum, Thai 
Oil is expected to increase capital from Bt8bn to Bt20bn 
(S480m). Ted BanJacke, Bangkok 


PROPERT Y 

Land & General in the red 

Land & General, a leading Malaysian property company, 
reported a loss of M$70.4m (US$1 6.7m) for the first half to 
June 30. against a net profit of MS38.2m in the year-earlier 
. . period, as the regional financial crisis took its toH on the 
sector. 

- The. Asian slowdown has brought an end to the rush far 
property in the country. There Is still some interest in resi- 
dents property, which accounts for about 65 per cent of 
all property transactions, prices in the segment have fallen 
.20 per cent. • 

Land & General said revenue dropped from M$460,6m 
to M$344.3m. It recorded a loss per share of 14.1 sen, 
swinging from earnings of 7.7 sen. The company expects 
the difficult economic environment to continue in the sec- 
. ond halt Shefia McNidty, Kuala Lumpur . 


By Louise Lucas In Hong Kong 


Cheung Kong Infrastructure, 
a division of U Ka-shing’s 
business empire, yesterday 
reported a 20 per cent rise in 
Interim net profits, from 
HK$l.02bn to HK*1.23bn 
(US$l59m). 

The results, which were in 
line with expectations, come 
amid a mostly disappointing 
set of corporate earnings in 
Hong Kong. Companies have 
been hurt by higher interest 
rates, lower demand bred by 


recession, and asset defla- 
tion. 

CKL by contrast, has been 
helped by a strong balance 
sheet - gearing is 10 per 
cent, modest by the stan- 
dards of the infrastructure 
sector - and demand largely 
untamed by the regional 
financial crisis. 

Victor Li, chairman, said 
the infrastructure business 
in Hong Kong and the main- 
land had been relatively 
unaffected. "The results 
reflect the resilience of our 


operations to the impact of 
the turmoil. As the underly- 
ing demand for electricity 
remains strong, Hongkong 
Electric’s growth prospects 
will be steady.' 

Hongkong Electric, which 
earlier this month reported a 
&5 per cent growth in core 
electricity profits, generates 
useful cashflow at a time 
when credit In the region is 
tight. OKI, one of China’s 
biggest investors, derives 
more than three quarters of 
its profits from Hong Kong. 


Besides Hongkong Elec- 
tric; the smaller of the ter- 
ritory’s two - electricity sup- 
pliers which is 35 per cent 
owned by CKL income in the 
territory comes from cement 
and construction materials 
interests. 

However, the contribution 
from the mainland, where 
CKI has invested HK$9Jbn 
in infrastructure projects, is 
growing, increasing 86 per 
cent over the same period 
last year. 

Analysts echoed Mr Li’s 


optimism for the group, currency they invested, 
“The balance sheet and cash- mainly US dollars,” he said, 
flow are probably among the The group has cash in 
.strongest in Hong Kong,” hand of HK$1.44bn, which 
said Johnny Wong, analyst enables it to capitalise on 
at ING Barings. the prevailing high interest 

He added that there was rates in Hong Kong, while | 
minimal currency risk - a debt stands at HK$L3bn. 
concern for companies with Earnings per share rose 1 
exposure to the renminbi at 3.77 per cent, from 53 cents I 
a time when there are fears to 55 cents - markedly lower 
that China might devalue, than the net earnings figure 
“They are contractually because of a higher number 
protected from renminbi of shares in issue. The: 
downside because they will interim dividend is lifted 
be paid back fn whatever firm 10 cents to 12 cents. 


SINGAPORE 

DBS Land tumbles 60% 

DBS Land, the Singapore property developer, reported a 
60 pa- cent plunge in net profits to S$44.9m (US$25.5m) 
in the first half to June 30 after provisions of S$75m. It 
predicted further declines in the second half of the year. 
Revenues rose 89 per cent to S$785m. 

Analysts say property prices have dropped about 20 per 
cent and expect thereto fall another 20 per cent before 
. the east-Asian financial crisis ends. Indonesians in particu- 
lar, who used to be big Investors in Singapore property, 
have not only stopped buying but are unloading assets, 
analysts say. SbeQa McNulty 


ABN AMR0 Holding N.V. 

established In Amsterdam 


INTERIM DIVIDEND 1998 

The Managing Board herewith announces that it has been decided, with the approval of the Supervisory 
Board, to distribute an interim dividend for the 1 998 financial year of NLG 0.60 per ordinary share of 
NLG 1 25 value. 

The Interim dividend win be payable, at the shareholder’s option, either wholly in cash (minus 25% 
withholding tax) or wholly in ordinary shares of NLG 1 .25 value chargeable to the share premium reserve. 
The value of the stock dividend will not differ significantly from the value of the cash dividend. 

On September 7 , 1998, after the close of trading on the AEX-Stock Exchange, the number of stock 
dividends entitling the shareholder to one new share, will be determined on the basis of the average 
quotation for that day. 

The new ordinary shares, available only in CF-forro, will rank for the final dividend for the 1998 financial 
year and the foil dividend for ensuing financial years. Interim dividend taken In toe form of ordinary shares 
is chargeable to the share premium reserve and therefore exempt from Dutch withholding and income tax. 

No trading of stock dividends will take place on the AEX-Stock Exchange. 

The time table is as follows: 

August 20, 1998 : Ex-dividend quotation 

August 20 -September 7, 1998 : Period for instructions concerning dividend options 
September 7, 1998 : Determination of stock dividend 

September 11,1 998 : Interim dividend payable 

Shareholders are requested to notify their choice within toe determined period, through their bank or 
stockbroker, to ABN AMRO Bank N.V., Moor gate 101 , London or directly to ABN AMRO Bank N.V., 
Herengracht 595, 1017 C£ Amsterdam, the Netherlands. If you, as a shareholder, do not notify your 
choice at your bank within toe determined period, generally your bank or stockbroker will make a choice 
for you. Your bank or stockbroker Is asked to deposit your dividend rights at ABN AMRO Bank N.V., 
Herengracht 595, 1 017 CE Amsterdam before closing of the AEX-Stock Exchange on September 7, 1998. 

Payment of the cash dividend to your bank or stockbroker will be based on the number of dividend rights 

presented for cash by it within the determined period. 

Delivery of shares to your bank or stockbroker will only occur on the basis of the number of dividend 
r^hte d^ivered by it on September 7, 1998, with any fractional entitlements being settled in cash. 

Tbs ordinary shares which fell due against nan-deposited dividend rights wiH be sold after September 7, . 

1998 and the net cash amount, will be kept available to holders who have not yet presented their dividend 
rights. 

The ordinary share interim dividend will become payable as of September 11,1 998- 

ABN AMRO Holding N.V. 

Amsterdam, August 20, 1998 
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Foreign exchange losses 
set back Telekomunikasi 


By Sander Tboenes to Jakarta. 


Telekomunikasi Indonesia, 
the partially privatised Indo- 
nesian telephone utility, 
reported a net loss of 
Rpl,l77bn (Sioim) in the 
first half of 1998- doe to for- 
eign exchange losses, but it 
managed to boost operating 
income by 17.6 per cent 
despite the economic crisis. 

A farther slide in the 
rupiah led to net foreign 
exchange losses of 
Rp4,465bn, mote than double 
the first-quarter loss, and 
wiped out operating profits 
of Rpl,494bn. 

Telkom said 55.2 per cent 
of its debt was .denominated 
in foreign currencies, includ- 
ing J305.9m, 710.963m and 
FFr129 An. • 

. Operating profits were up - 
from Rpl,270bn last year 
mainly because new sub- 
scriptions still outpaced can- 
cellations. • The comjaariy 
added 249,911 Ones, but 
growth was .down 23.5 per 
emit as cancellations rose 


sharply to 131,552. 

Some analysts were 
concerned the total number 
of subscriptions could start 
to decline in the second half. 

The biggest increase in 
losses was reported for Tel- 
kom's long-term investments 
in cellular joint ventures 
with PTT Telekom and Deut- 
sche Telekom^, which 
incurred their own foreign 
exchange kisses and are bat- 
tling with customers who 
foil to pay. 

Losses on investments 
rose to Jtpl62bn, from 
Rp24bn in the first quarter, 

. and subscriptions on all the 
seven ventures were down 
13 per cent from the first 
half of 1997. 

Deutsche Telekom's Sate- 
tindo lost 29.7 per cent of its 
subscribers. 

Telkom said it was 
affected by inflation and ris- 
ing interest rates . and 
wanted, "The company wffl 
co nti nue to be affected by 

these economic difficulties. 1 ' 

Telkom's shares closed 
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down Rpl25 at Rp.1 
the Jakarta Stock Ea 
Gosalim Haridyan 
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- CO MPANIES & FINANCE: INTERNATIONAL 

RETIREMENT plan is PROVING OF. INCREASING APP EAL TO BABY BOOM GENERATION Mixed 

SunAmerica sale follows steep growth results at 

„■ JlISL sumf U ^ . . ann ua ^ SwaAn^tea ■ Insurance market. SunAmar- ■ While several companies Canadian 

SunAm erica’s decision to but r ? to ? ment ’ Stare tow© ica has made a series of have similar size to Sun- _ . - 

sell to American Interna- mentfmSiM tv 30 mvest ' acquisitions' of broker- America in the annuities nanlrc 

tional GrouD. annmmZ eni runu^so the pay-out . so _ — dealers, and now has one of market, none has focused on UMllliiJ 


By John Authers in Hew York 

SunAm erica’s decision to 
sell to American Interna- 
tional Group, announced 
yesterday, represents the 
final step in the evolution of 
a company, that has revolu- 
tionised the US. savings 
industry. 

Eli .Broad.- its founder, 
spotted the growth potential 
in specially structured retire- 
ment savings plans earlier 
than most, and focused the 
company on this market. He 
diversified into life assur- 
ance In 1971, having previ- 
ously been exclusively a 
property developer, and in 
1983 moved the company 
into annuities. 

In 1986, he launched vari- 
able annuities^ which are 
underwritten so they guar- 


antee a minimum annual 
sum throughout retirement, 
but are linked to an invest- 
ment fund so the pay-out 
can rUe with the market. 
This was well before the rest 
of the market realised the 
Product’s growth potential. 

Subsequently, he with- 
drew SunAmerica from mor- 
tality-linked life assurance, a 
low-growth market, and spe- 
cialised in savings and 
investments. Its insurance 
expertise is now funnelled 
into underwriting 1 and pack- 
agtng retirement products. 

Most fund management is 
outsourced, so savers' annu- 
ities give them an invest-' 
meat with well-known 
branded fund managers, 
such as Putnam Investments 
or Morgan Stanley Asset 
Management. 
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. R ath er than buying asset 
management capability, Mr 
Broad decided to concentrate 
aggressively on buying dis- 
tribution, believing this was 
the key to success in the 


Purchase leaves plenty 
more plums to pluck 

Lots of scope left for other companies, writes Richard Waters 


AIG yesterday plucked one 
of the plums of the US retire- 
ment savings market. But 
with demand from America's 
baby boom, generation for a 
financially secure old age 
soaring, and a host of finan- 
cial institutions - including 
some of Europe's leading 
insurers - banting in on the 
market, the scope for others 
-to carve out a profitable 
, share of the business still 
looks considerable. 

As the oldest baby boom- 
ers fast approach retirement, 
variable annuities - one of 
the main products in the 
SunAmerica arsenal - have 
assumed an increasingly 
important role in personal 
financial p lanning in the US. 

By guaranteeing an 
income for life while tying 
returns partially to the stock 
market, such products have 
become a favourite of a gen- 
eration that has matured 
with the long bull market 

They also tend to appeal to 
people who are coining dose 
to retirement and whose 
investment focus is shifting 
from long-term gains from 
stocks to a secure income - 


a consideration that may 
add greatly to their popular- 
ity In tbe next two decades. 

Variable annuities have 
already become central to 
the future of the US life 
assurance industry. The 
total assets in such products 
amount to about 9400m. 
according to the American 
Council on Life Insurance - 
still small compared with 
the $2^00bn of assets in the 
life assurance industry. 

However, sales of such 
products are coming to 
assume a dominant position: 
Americans paid S87.2bn in 
premiums on variable annu- 
ity policies last year, 
accounting for nearly, half 
the total premium income 
generated by the life indus- 
try. By comparison^ US 
insurance companies play a 
relatively minor role in tbe 
larger individual ' retirement 
account business, on which 
mutual fund groups have 
grown to prominence. 

Against that background, 
it is not surprising, to see the 
convergence by. an array of.. 
ffoa n dai institutions on- the 
retirement . savings market - 


insurance market. SunAmar- 
iea has made a series of 
acquisitions' of broker- 
dealers, and now has one of 
the largest networks of 
financial planners in the US, 
with more than 9,000 sales 

representatives. 

Growth in. both revenue 
and profits has been phe- 
nomenal. Its latest results, 
announced last month, 
showed total sales of S2£bn 
for the quarter, a 140 per 
cent increase over the year. 

Annuity sales exceeded 
91 bn in a quarter for the 
first time, at 9L03bn, up 54 
per cent bn the same quarter 
in 1997. Variable annuities 
accounted for the bulk of 
this, at 9981m, up 83 per 
cent Total variable annuity 
sales for the last complete 
year were 92.47tm. 


- While several companies 
have similar size to Sun- 
America in the annuities 
market, none has focused on 
it so tightly, or achieved 
such swift growth. 

According to the Variable 
Annuity Research & Data 
■ Services, its sales are grow- 
ing faster than for any US 
provider, and its total mar- 
ket share has Increased from 

1.7 per cent four years ago to 

3.7 per cent 

Scott Birnbaum, global 
director of financial services 
at Mercer Consulting in New 
York, said: “They targeted 
the right customers with the 
right product at the right 
time, and they aggressively 
built a business model 
around that clear focus, and 
that was very powerful in 
tbe marketplace." 


not least by European insur- 
ance companies. . 

Equitable, the insurer 
majority-owned by Axe, the 
French financial group, has 
attempted to remake itself 
since the early 1990s as a 
specialist in tbe fast-growing- 
retirement savings business, 
hot on the heels of Sun- 
Amerfca’s success. Its sales 
of 9&6bn in the first half of 
this year made it tbe fourth 
biggest in a market led by 
Hartford. -Life; according to 
The VARDS Report, which 
tracks the market 

American sicanrifa, the US 
arm of the Swedish insurer, 
has also made notable 
inroads, with sales of $i9bu 
over the same period. Other 
Europeans to have set their 
sights on the US market 
Include the Zurich insurance 
group amt 1NG. the Dutch 
financial institution. 

None of these institutions 
bolds a dominant position in 
what is a fragmented mar- 
ket. Skandia, for instance, 
puts its own market share at 
about A3 per cent its target 
is 6 per cept by J2002. 

That fragmentation has 



Matsfoe Greenberg, chief executive of AIG, b heading the US 
group's acq ui sition ted growth 


added to the urgency among 
financial groups to secure 
the sort of distribution and 
brand recognition that will 
boost their relative standing 
- two characteristics that 
have long set SunAmerica 
apart in its industry. 

The arrival of banks, 
stockbrokers and others has 
also added to the pressure 
While insurers “manufac- 
ture’' all the variable annu- 
ity products available in the 
US. since only they are per- 
mitted to underwrite Jhem, 
traditional life assurance 


agents now account for just 
under half of all sales. 

Stockbrokers have taken a 
quarter of tbe business - 
thanks to the Inroads made 
by groups like Traveler^, 
which has set out to sell its 
insurance products through 
the widespread network of 
retail brokers managed by 
its Smith Barney unit. 

Banks, which have fought 
a series of court battles to be 
allowed into the business, 
have also now secured a seat 
at the table, with 15 percent 
of annuity sales. 


Japanese 
carmakers hit 
by downturn 


By Scott Morrison ki Toronto 

Royal Bank of Canada 
yesterday reported a stron- 
ger- than-expected third-quar- 
ter profit, while Toronto-Do- 
mlninp Rqnk foiled to meet 
expectations. 

Royal Bank reported net 
income of C9464m 
(USS3G3m), or CS1S8 a share, 
for the quarter ended July 
3L compared with earnings 
of C$428m. or C$1.28. last 
time. 

Earnings exceeded fore- 
casts of C91-36 in spite of 
weak capital markets and 

narmipjng ma r gins 

Toronto-Dominion 
reported that earnings fell 

2.7 per cent Grom 09295m to 
C$287m. or S3 cents a share, 
compared with 96 cents last 
time. Analysts bad expected ! 
Canada’s fifth largest bank 
to earn 95 cents. 

Toronto-Dominion blamed , 
volatility in global markets ; 
for tiie shortfall. The bank’s ' 
results were also hit by an 1 
unexpected slowdown in 
Canadian economic growth. 

Canadian bank shares 
dropped sharply early this 
month after Canadian impe- 
rial Bank of Commerce, the 
nation’s largest, warned its 
third quarter would be sig- 
nificantly lower than expec- 
ted owing to weak capital 
markets activity. 

Investors were concerned 
that the warning could sig- 
nal that four years of record 
earnings growth by Cana- 
dian ’ hawks may be coming 
to an end. 

James Keating, a bank 
analyst for the Midland Wal- 
wyn brokerage, said the 
earnings reports reflect 
Toronto-Dominion’s greater 
reliance on capital markets 
activity. Royal Bank was 
more focused on retail and 
commercial banking. 

Charles Bailie, Toronto-Do- 
minion chief executive, was 
cautious about the the 
fourth quarter and the next 
fiscal year. 

Royal Bank shares were 
down C9X to C97&50. while 
Toronto-Dominion shares 
were, down C$1.05 to CS49J35 
in early trading. 


By AJeuaodra Harney and 
Kbozem Merchant to Tokyo 

Two of Japan’s carmakers 
yesterday added to the evi- 
dence of the impact of the 
region’s economic turmoil 
on the country's industry. 

Honda Motor reported that 
car sales in Japan fell 12 per 
cent in the first quarter of 
the year to 163,000 units 
while Moody's, tbe US credit 
rating agency, downgraded 
the long-term debt of Toyota. 

In spite of the decline in 
car demand. Honda, one of 
Japan's big five car groups, 
yesterday reported a 27-5 per 
cent increase in earnings in 
the quarter ended in June. 

Net profits jumped to 
Y78.2bn (9543m) from 

Y62.2bn last time, on sales 
12.4 per cent higher overall 
at Yl^SSbn. Strong sales in 
the US and Europe, cost-cut- 
ting and the positive effect 
of tbe weak yen contributed 
to tbe performance, the com- 
pany said. 

The group, which is the 
largest motorcycle manufac- 
turer in the world, said total 
motorcycle sales fell 245 per 
cent to 969500 units. Domes- 
tic turnover Tor cars and 
motorcycles slid 10.2 per 
cent from Y4l8bn to YSTSbn. 

The group said a 22 per 
cent increase in interest- 
bearing debt this quarter 


was a result of an increased 
□umber of car leases at Its 
finance subsidiaries in the 
US. Total interest-bearing 
debt was Yl.620bn. 

In the current year, the 
group expects a 3.6 per cent 
growth in earnings to 
Y27Dbn, and a 3.3 per cent 
rise In turnover to Y6^00bn. 
The figures are in line with 
its previous forecasts. 

Toyota, Japan's biggest 
carmaker and the third larg- 
est In the world, yesterday 
became the third big Japa- 
nese carmaker this week to 
have its long-term debt 
downgraded by Moody's. 

The downgrade, from Aaa 
to Aaj, followed reratings 
for Nissan and Mitsubishi 
Motors, the second and third 
biggest car groups, to one 
notch above speculative 
grade, or “junk bond status”. 

Moody's said its decision 
to lower the debt rating of 
Toyota, which has 40 per 
cent of tbe Japanese market, 
reflects the increasingly 
competitive global market 
and weak demand in Asia. 

Toyota's sales in Japan 
and the rest of Asia account 
for about half its total busi- 
ness, Moody's said. The 
agency said competitive 
pressures were likely to 
increase, as global consolida- 
tion within tbe car industry 
increases. 


Arch acquires 
MobileMedia 


Arch Communications of 
Massachusetts is buying 
MobileMedia for S520m to 
create tbe second-largest 
paging company in the US. 
writes Victoria Griffith in 
Boston. 

The merged group will 
have a customer base of 7m, 
and annual revenues of 
9815m. putting it behind Pag- 
ing Network, whose 1997 rev- 
enues were 9840m. 

The move reflects the 
rapid consolidation within 
the paging industry, coming 


two months after rival group 
Metrocall announced it was 
buying the wireless messag- 
ing arm of AT&T. 

It brings MobileMedia out 
of the Chapter ll bank- 
ruptcy status It filed last 
year. 

Arch Communications 
said it would honour Mobile- 
Media's 9649m in secured 
bank debt Part of the 
finance to pay creditors will 
come from MobileMedia's 
pending 9170m sale In assets 
to Pinnacle Towers. 
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When business comes 
to Turkey, 

- - # B ^ 

banking comes to Iktisat. 


US $ Millions 

June 30/98 June 30/97 

Income before taxes 



and provisions 

92.4 

36.3 

Shareholders’ equity 

158.8 

105.3 

Deposits 

654.4 

488.4 

Loans 

508.4 

429.1 

Total Assets 

1337.4 

963.0 


The Turkish Lira equivalent of the above figures have been reviewed by 
KPMG Cevdet Suner in compliance with International Accounting Standards 
(IAS). Our Strong capita / base contributed to a Cooke Patio of 17.4% as of 
June 30, 1998. 

In a global economy, tbe demands of foreign trade finance require a reliable 
partner. A partner with the competence, experience and imagination to find 
the right solution for your opportunity. 

As Turkey's full sendee merchant banking group. Iktisat has the resources, 
professional organization and technology to make fast, informed decisions to 
meet your trade finance needs. 

And people with tbe commitment to building relationships that lead to 
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IKTiSAT 


Trade Finance Since 1927 
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Please call Mr. Roy Gevrek, A.G.M. International Banking 


Head Offices Buyiikdere Cad. No. 165 Esenrepc, 80504/ Istanbul 
Tel : (90)( 2 12) 274 11 1 1 Fax : (90) (212) 274 70 28 
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CHEMICALS GERMAN GROUP’S PROFITS DROP 14% AS PHARMACEUTICALS SALES ARE HIT BY E CONOMIC AND PRODUCTION PROBLEMS 


US, Japan setbacks dent Bayer results 


By Graham Bowfey in Frankfort 

Bayer, the German chemi- 
cals group, yesterday disap- 
pointed investors when it 
revealed net profits dropped 
14 per cent in the second 
quarto: to DMSTOm ($483m) 
after Its healthcare division 
ran into trouble in the US 
snd Japan. 

Bayer said pharmaceuti- 
cals sales declined sharply in 
Japan, its second biggest 
market, because of weaker 
drugs prices and the lower 


yen following Asia’s eco- 
nomic crisis. 

Bayer shares fell 7.4 per 
cent to DM73.50. However, 
the company insisted it 
would turn round profits 
and sales In the second half 
and meet its targets for 1998. 

"We are assuming that the 
Asian crisis will have only a 
limited impact on the world 
economy. Above all, how- 
ever. we must halt the down- 
ward trend In selling prices," 
Bayer said. 

Sales of Bayer’s high-mar- 


gin plasma drugs in the US 
were hit by delays as the 
company interrupted produc- 
tion to meet tougher stan- 
dards set by US authorities. 

US drug sai») were also hit 
by wholesalers’ inventory 
cutbacks after they built up 
stories in the first quarter. 
There were also higher 
costs, linked to file introduc- 
tion of two new products in 
the US. Bayer said. 

Total sales dropped 1 per 
cent to DMlAbn. Operating 
profit in the second quarter 


fell EL5 per cent to DMLBbn. 
Analysts were surprised by 
the decline after a big 
increase in both profits and 
sales in the first quarter. But 

they said Bayer had been hit 
by one-off costs and would 
recover in the second hall 

Bayer said in the first two 
quarters operating profit 
was DM3.1bn, a record level 
in spite of the weakness in 
the second quarter. 

Bayer’s troubles follow a 
s imilar warning thfa week 
by Hoechst, the rival Ger- 


man life sciences group, that 
it had been hit by govern- 
ment-mandated price 
declines ■ In Japan, which 
contri bu ted to a drop in prof- 
its at its HMR drnfp dM- 

frinn. 

Bayer said earnings is 
south-east Asia in the sec- 
ond quarter were down 
DMSSm, or 29 per cent below 
last year’s levels. - 

Unlike Hoechst, which has 
sold most of its chemicals 
businesses to concentrate on 
life sciences, Bayer has kept 


large interests in pharma- 
ceuticals and ch emi cals. 
S ales of chemicals fell per 
cent to TIMKflhn in foe first 
six months, but operating 
profit* increased to DM45Sm. 

Agfa, Bayer's film unit, 

increased sales in line with 
analysts' expec t ati ons in the 
first' six months by 105 per 
cent to DM4L3hn. Operating 
profit rose to DM28Qm. 

Bayer has insisted it wants 
to retain its different busi- 
ness interests because of 
synergies between.’ them. 


Swisscom lifts revenues ahead of sale 


By WBHam Hafl in Zurich 

Swisscom, the state-owned 
Swiss telecoms utility, lifted 
first-half revenues 5 per 
cent, to SFr5.ibn t$3.4bn), 
with rapid growth in its 
mobile phone revenues more 
than offsetting the effects of 
Increased competition in its 
traditional telephone busi- 
ness. 

With Swisscom due to be 
privatised in October, yester- 
day's results were the last 
the company wifi publish 
before what many analysts 
expect to be Europe's biggest 
initial public offering this 
year. 

Swisscom used the latest 
data to support its argument 
that it has a much tighter 
control cm its costs and is 
also able to expand its busi- 
ness at an above-average 
rate in spite of foe rapid lib- 
eralisation of the domestic 
telecoms market 

Operating costs, before the 
the impact or a one-off 
SFr260m incorporation 
stamp-tax charge, fell &8 per 
cent Staff numbers were cut 



Excowfaig targets: Tony Reis, Swisscom chief executive officer | 
DovM SchneB, financial cftrector 


by 1.6 per cent, to 21,800. and 
personnel expenses as a pro- 
portion of revalues fell from 
26 per cent to 23 per cent 
Earnings before interest, 
tax and depredation, rose 6 
per cent to SFr2.3bn. The 
mar gin of 445 per cent rises 
to 50 per cent if allowance is 
made for the Incorporation 
tax charge, which is consid- 
erably higher than most 
other northern European 
telecoms companies. 


Mobile phone revenues 
rose 35 per cent, to SFi823m, 
while revenues from data 
and multimedia and carrier 
services both rose 13 per 
cent, to a combined 
SFr833m. By contrast, fixed- 
line revenues fell 3 per cent 
to SFi3-3hn. 

Tony Reis, the ex-IBM 
executive who took over as 
Swisscom chief executive at 
the start of the year, said 
that 150 telecoms operators 


were now in the Swiss mar- 
ket, 46 of which were operat- 
ing internationally and 13 
domestically. 

He said Swisscom had 
exceeded its targets in sev- 
eral important areas, hut 
warned it would be wrong to 
expect second-half net 
income to he double the first 
half 's SFri.lbn, which was 
13.9 per cent ahead. 

However, be stressed that 
there was still plenty of cost- 


cutting potential in Swiss- 
com and plenty of growth 
left in the mobile phone mar- 
ket where Swisscom has 
1.4m subscribers and is 
adding 50.000 new ones a 
month. 

David Schnell, chief 
financial officer, said seme 
19 per cent of the Swiss 
population have mobile 
phones, compared with 115 
per' cent a year ago. 
Swisscom believes that 
Switzerland will move closer 
to Scandinavian levels of 
penetration, where close to 
50 per cent of the population 
own mobile phones. 

He denied that BT’s 
link-up with AT&T would 
damage Swisscom's ability 
to serve its multinational 
customers following AT&T's 
departure from its alliance 
with Unisource. AT&T is 
contracted to maintain its 
services for another two 
years and Swisscom, because 
of its high density of multi- 
national customers, was 
already being courted by 
other global service provid- 
ers. 


Den Danske 
pursues quiet 
growth abroad 


By Clay Hants, 

Banking Correspondent 

Den Danske Bank's low 
profile outside its home 
region belies its performance 
and ambitions. In syndicated 
loans, for example. DDB 
ranked second in the UK and 
Nordic markets and fourth 
in Europe as a whole in the 
first six months of 1993. 

Scandinavia’s largest bank 
by market value has been 
modest by design, according 
to Angus MacLennan, head 
of the bank’s activities out- 
side the Nordic and Baltic 
regions. 

Beneath the placid exte- 
rior, however, it is stepping 
up the pace of change. Lon- 
don now has management 
control over all capital mar- 
kets activity apart from that 
done for Danish issuers or 
denominated in Danish kro- 
ner, which is handled in 
Copenhagen. 

The bank has broadened 
its product range from the 
corporate banking which 
had been its bread and but- 
ter for most of the time since 
opening a UK branch in 1983. 
Mr MacLennan said: 
“Eighty-five per cent of the 
business done out of this 
office has nothing to do with 
Scandinavia." 

Among significant co-man- 
aged deals In the first half 
was a £450m ($729mj syndi- 
cated loan for Elementis to 
finance the UK chemicals 
group’s acquisition of Rheox 
of the US. 

Two recent senior appoint- 
ments indicate the direction 
of the bank’s ambitions. Erik 
Wenngren. who joined from 
Paribas as global head of 
equities, will also lead corpo- 
rate finance and mergers 
and acquisitions activity in 
London. 

Mike Rowlinson, former 


Den Danske Bank yesterday 
reported a 27 per cent 
Increase in pre-tax first- 
half profits, to DKr3.88bn 
($566(11), writes Hilary 
Barnes in Copenhagen. 

The bank attributed the 
advance mainly to an 
improvement in core 
earnings, which rose 
DKr4S3m to DKr2.33bn. 
Gains on securities also 
Improved, from DKr1.17bn 
to DKri.41bn. 

lending growth boosted 
net interest earnings by 8 
per cent to DKr422bn. 

Fee and commission 
income rose 32 per cent to 
DKrU52bn, and the 
contribution to profits 
from the group’s insurance 
interests was up 
sharply, from DKr1Q8m to 
DKr463m. The shares closed 
ahead DKr30 at DKr860. 


head of structured finance at 
Union Bank of Switzerland, 
will be responsible for corpo- 
rate banking and capital 
markets and effectively run 
the UK branch. He will also 
oversee the development of 
capacity in structured 
finance and securitisation. 

Mr MacLennan. who 
joined In 1987 from Banque 
Francalse du Commerce 
Exterieur, is the most senior 
non-Dane at Den Danske 
Bank The developments in 
his territory fit into its strat- 
egy to be "a northern Euro- 
pean bank” and to grow by 
acquisitions in which it is 
firmly in control rather than 
by any “merger of equals.” 

With a dominant position 
in Denmark, the hank has 
had to look elsewhere for 
acquisitions, but even these 
have been modest 


NKr2bn sales pledge by 
Norske Skogindustrier 


By Valeria SkfiM n Oslo 

Norske Skogindustrier, 
Norway’s largest paper prod- 
ucts company, yesterday 
promised additional sales of 
NKr2bn (S262m) by next year 
from its $l.4bn newsprint 
joint venture in Asia with 
Abltibi Consolidated, the 
world's leading newspaper 
producer, and Hansol Paper 
of Korea. 

The venture, announced in 
July, would lift total reve- 
nues to NKrl7bn-NKrl9bn 
after its one-third share in 
the company, provisionally 
known as Pan-Asia Paper 
Company, or Papco, said Jan 
Reinaas, chief executive. 

The transaction is expec- 
ted to be closed within the 
next few months, and will 
create a company with 
capacity of 1.4m tonnes and 
a 15 per cent share of the 
Asia-Pacific market 

"In the long term, we see 
ourselves in a position 
among the top three to four 


newsprint and light 
weighted magazine paper 
producers globally, exclu- 
ding fine paper production," 
Mr Reinaas said. 

Newsprint paper, Norske 
Skog's core product, helped 
lift first-half profits, as 
favourable market condi- 
tions in western Europe and 
North America offset weaker 
demand in Asia. 

The company yesterday 
reported a doubling of first- 
half operating profit, to 
NKr867m, with pretax prof- 
its soaring to NKr914m from 
NKr61m. Profits were also 
offset by a currency loss, but 
the company forecast an 
Improved position because of 
the weak krone. 

Net profit rose to NKr653m 
from NKr44m on revenues of 
NKr6.95bn compared with 
NKriU3bn. The figures were 
flattered by a one-off pay- 
mart connected with leasing 
agreements. Operating 
results rose in its three busi- 
ness areas - newsprint, mag- 


azine paper,' and fibre - 
while profits in forestry fell 
as high production in Swe- 
den and Finland reduced the 
chance of price increases. 
Strong price competition 
dragged the company's floor- 
ing division farther into the 
red. 

Norske Skog’s results were 
In line with market expecta- 
tions, according to Richard 
Jansen, analyst at invest- 
ment house Carnegie in 
Oslo. He downgraded pulp 
and fine paper price esti- 
mates for the company. 

He said: Tm positive 
about the acquisitions and 
building a good growth plat- 
form focused on core areas 
and its divestiture of nan- 
core," he said. "In the long 
term, it's good, but in the 
short term it needs a m a rk et 


Mr Reinaas said the com- 
pany would continue its 
aggressive buying strategy, 
probably in Europe and 
South America. 


ISS up 
17% at 
halfway 
stage 

By Mbiy Barnes In Copen ha gen 


ISS, the acquisitive contract 
rfAaning group, lifted first- 
half pre-tax profits by 17 per 
cent from DKrlSOm to 
DKrl88m ($Z7.4m), on turn- 
over up 8 per cent from' 
DKr5.75bn to DKx&23bn. 

On a comparable basis, file 
sales rise was even stronger, 
at U per cent. The group 
sold a service equipment 
business during the period 
and Included for the first 
trm<» con tributions from 11 
small acquisitions with ann- 
ualised turnover totalling 
about DKrtOOm. 

Since June 30 the group 
has made another eight 
acquisitions, which will 
eventually add about 
DKr2bn a year to turnover 
and 27,000 to the payroll 

The purchases include 
NWG, the German hospital 
rimming group with turn- 
over of about DKri.4bn r and 
Reliance of Hong Kong, 
whose turnover of DKrfJOm 
wDl double sales from the 
Asian operation. 

However, ISS's strength 
continues to be in Europe. 
The Scandinavian division 
lifted turnover 11 per cent to 
DKr2.99bn and operating 
profits by 10 per cent to 
DKrl77m. Sales In the rest of 
Europe advanced 7 per certf 
to DKr2.74bn and operating 
profits by 7 per cent to 
DKfIS9ql 

ISS said turnover from 
specialised cleaning services, 
such as hospital cleaning, 
rose 35 per cen,t and 
accounted for 38 per cent of 
the totaL 

Last year the group said it 
wanted to increase the share 
of specialised services to 80 
per cent of turnover by 2002. 

There 'were setbacks in 
Asia and Brazil. In Asia, 
first-half turnover fell 6 per 
cent to DKrtOfcn and operat- 
ing profits slid from DKr8m 
to DKrihn. ha Brazil, p ro fits 
slipped from DKr8m to 
DKrfkn on turnover up 7 per 
cent to DKr291m. 

Turnover for the foil year 
is expected to increase by 
more than 10 pier cent, While' 
operating profits will rise 
slightly less than turnover.' 


NEWS DIGEST 


AIR FRANCE 


Hold-up in talks with 
pilots could delay sell-off 

The. parts aJ privatisation of Air Franoelodcs ssttot* 

dd^ed because of hoW-upa in negotiating on 

their acquisition of a stake in the company. Yesterday fl 
financetnfnlsfry statement conceded a 
but said It would -only be a few weeks" - canymgM foe. 
seH-off Into early next year. Air France managememana 
the SNPL, the main pacts' union, agreed to complete 
neg o t ia ti on s by the aid of August on ownership of up. id 
1 0 per cent of the aMne in rehnn for salary cute. 

This was the centrepiece of a deal hammered outtest 
June to end a 10-day pilots' strike at the onset ofthe^^ 
Wbrid Cup soccer competition. The tefcs wfiyi ^ 

and of July and have been comi^catad by the inck^WCT 

employment issues and the airline's strategy dev^opment. 

The June pilots' strike cost at least FFrl bn ($166m). This 
also affected profit projections, which could impinge on 
the plained sale of 20 per cent of the anrttne, whose total 
value before the Industrial action was estimated at some 
FFr20bn. Robert Graham, Paris 

INSURANCE 


SE-Banken in Danish venture 

Skandlnaviska EnskBda Banken, the financial 
Sweden's Wallenberg business empire, is forming a joint 
venture wfth Denmark’s Nyjkredit mortgage bank to sell 
insurance products in foe Danish market SE-Banken saW 
Trygg-Hansa. Its 'msuranoa arm. would hold 6Q per cent of 
the joint venture and Nyjkredit the reminder. 

The new company, to be called Nyjkredit Forslkring , is 
expected to start operations in the fourth quarter by offer- 
ing non-ilfe insurance products to foe Danish bank's 
450,000 customers. Tim Burt, Stockholm 

TELECOMMUNICATIONS 


Nokia and Ericsson expand 

Nokia and Ericsson, foe Nordic telecommunications 
groups, yesterday announced separate moves to 
strengthen thor software and business consulting services. 

Nokia of Finland said ft was acqufring UfD, the small 
Swedish software systems company, to develop interac- 
tive multimedia applications for its products. No financial 
details were disclosed. Ericsson, meanwhile, said it was 
taking over Edgecom, the telecoms consultancy owned by 
Unisource, the Joint venture between Telia of Sweden, PTT 
Telecom of foe Netherlands and Swiss PTT. 

. The Swedish group said Edgecom would provide con- 
stftancy services to its customers and provide Information 
for new licence holders. Uke Nokia, Ericsson declined to 
reveal the purchase price. Tbn Burt 


MEDICAL TECHNOLOGY 


Billing inquiry at Gambro 

Gambro, ihe Swedish medical technology group, said its 
laboratory services division was being investigated by 
Medicare, the US health care provider and foe state of 
Florida over alleged bilflng malpractices. 

The company said the review would examine billing 
practices by Vivra Laboratory Services which was acquired 
by Gambro in 1997. Gambro said it would folly co-operate 
with foe inquiry and take any corrective action. It stressed 
that Medicare revenues at the laboratories accounted for 
less than 2 per cent of Gambro’s turnover, which last year 
totalled about SKr18bn ($22bn). Urn Burt . 


TOYS 


Lego in deal with Disney 

Lego wit! market toy figures based on Walt Disney charac- 
ters from foe middle of next year, foe Danish International 
toys group announced. The first set of figures, designed 
for children aged 2-5 years old, will come from the Winnie 
the Pooh universe. Other products based on Disney fig- 
ures such as Mickey Mouse will be introduced later. 

The co-operation between Lego and the Walt Disney 
company Is a very strong combination,” said Kjekf Kirk 
Kristiansen, Lego chief executive. 

Hilary Barnes, (Copenhagen 



NORMA COHEN 

THE PROPERTY MARKET 


Europe’s self-storage sector moves ahead 


Greater job mobility across the Continent has created an investment opportunity for 
US-styte warehouses for personal belongings 


To the Holders of 

SHEABSfil LE8MJU CM0, 116, 

Series F, Class F-l Floating Rate Bonds 
Due February 20, 2018 

Pursuant to tbe Indenture dated as of February 1, 1985 
between Shearson Lehman CMO, Inc. as Issuer and 
Chase Bank of Texas as Trustee, notice Is hereby 
given dun tbe interest rate applicable to tbe above 
Bonds for die interest period August 20. 1998 through 
November 19th. 1998 as determined in accordance 
with tbe applicable provisions of tbe indenture, is 
63125% per annum. Amount of interest payable is 
U.S. $10.081533 1034 per U3. $10,000 principal amount. 


SHEARSON LEHMAN CMO, UC. 



Along the freeways of 
California, self-storage 
centres are a common sight 

These big-box warehouses - 
for personal goods are a 
feature of a roving 
population that is prepared 
to pull up stakes and move 
3,000 miles in search of a jab 
ar a pleasant retirement. 

When people move, then- 
possessions often need to be 
stored until a permanent 
home Is found. Hence the 
rise of self-storage facilities. 
Currently, five such 
companies trade on US stock 
exchanges as real estate 

investment trusts (RETEs). 

The European real estate 
markets are waking up to 
the potential profits this 
decidedly nngfamoroug 
property asset can hold. This 
week. Acorn Storage 
Centres, a leading UK self- 
storage company, announced 
a deal to buy Its closest 
competitor, Abacus Self 
Storage, from Caledonia 
Investments for £43.7m 
(572.1m). 

Acom itself was purchased 
in June by Security Capital 
Global Realty, the fend 
launched by 05-based 
Security Capital Group with 
equity from a variety erf US 
pension funds and 
institutions. 

< 


Late last spring, SCGR had 
purchased another company, 
Brussels-based Bembeim 
Canofi, which has 
self-storage division 
operating units in France 
and Germany. 

Why the sudden interest 
in self-storage in Europe? 

jean-Francois Van Hecke, 
chief executive of Bernheim 
Canofi, says Europe’s 
younger generation is far 
more mobile than then- 
parents. “They perceive 
Europe as much more of a 

global market, not just a 
collection of countries,” he 
says. They are mane willing 
to make cross-border moves 
in search of employment and 
educational opportunities. 

The breakdown of 
Europe's traditional 
state-funded safety net is a 
further factor, he believes. 
“They question the welfare 


system as we have it One of 
the side-effects of the safety 
net is that it discourages 
mobility. But as that erodes, 
people move.” 

In short, when 
unemployment benefits are 
no longer available in your 
own country, you are more 
prepared to move across 
Europe if that is where the 
jobs are. 

However, Mr Van Hecke 
and his counterparts, at 
Acom do not believe that 
self-storage in foe UK is an 
easy sail. .. 

“In the US, there are 1(1000 
people for each facility” 
says Mr Van Hecke. “In • 
Europe, its one facility. for 
every 250,000 people: But in 
America, it is a concept that 
everyone .understands. In 
Europe, many people do not 
even know foe solution to 
their problem exists. H 


William Palmer, 
executive of Acom, agrees 
that the first challenge is to 
explain self-storage to the 
European market “Our 
bluest challenge is to 
increase awareness of what, 
we do and to improve 
viability. That’s why it has 
taken our business so long 
to grow.” 

Typically, customers find 
Acorn through the Yellow 
Pages, he says. But if a new 
warehouse opens in a 
neighbourhood, that ad may 
not appear in the directory 
far a year or more. 

"Basically we are a 
.retailer of space,” Mr Palmer 
says. The value of the 
company la in the cash it 
cangenarate from operating 
its facilities and marketing 
them to more customers: 
Although property assets 
back its business, its ‘ 
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strategies must be more 
closely in line with those’ of 
retailers than of other 
property companies. 

This marketing point has 
not been lost on the large US 
self-storage companies, most 
of whom operate their own 
web sites, allowing 
prospective customers to 
search far the most 
convenient location by the 
dick of a mouse. Shurgard. 
based in Memphis, - 
T ennes see, allows customers 
to seek information on the 
company's US sites as well 
as those in Belgium, France 
and Sweden. 

William Acheson, real 
estate equities analyst at 
Salomon Smith Barney, says 
the inv es tment bank’s 
research team has selected 
Public Storage, a US real 
estate investment trust, as 
its REIT-pick of the year 
because of its unusual 
; marketing strategy. 

"Saffstarage Is potentially 
a great business,” Mr ' 
Acheson says. Returns on 
equityin that aector. are ... 
roughly tbe same as for ' 
multi-family residential 
“REITs, but average tenant 
improvement easts are , 
lower, leading tohigher. 
margins. 

In foe case. of Public 
Storage (PSA), with roughly 
a $4bn market capitalisation 
at the beginning of 1998, Mr 

- i i 


Acheson says the marketing 
key is its pick-up- 
and-delivary business. Tor 
storage customers who do 
not want to bring their 
'stuff to the warehouse, PSA 
brings the warehouse to 
them." . 

This marketing strategy 
has not come cheap. PSA 
lost$3Gm in 1997 in its 
implementation and, 
reporting its second-quarter 
earning* earlier this month, 
said it has lost a further 
$l&3m in the first half of 
this year. However, It 
believes losses peaked in the 
third quarto- of 1997 and 
are now on a downward 
trend. 

PSA also has a 
telemarketing programme In 
which all calls from 

prospective customers are 
routed through a central 
California facility. As a 
result, Mr Acheson says, its 
Occupancy rate is 92.8 per 
emit, significantly above that 
of its peers. 

the question for European 
operators fa whether they 
can make the transition 
from property investor to 
service provider and market 
themselves to an audience 
that does not yet know they 
need their help. 

. If so, seff-storage units 
could be as ubiquitous along 
foe Autobahn aathey arc - 
along the freeway. 

A. , 
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COMPANIES & FINANCE: INTERNATIONAL 


SHARES TUMBLE AS ANALY STS FORECAST GLO BAL SA LES TO SHRIN K _ __ 

Recovery hopes fade for chipmakers 


By Louise Kahoe 
In San Francisco and 
Patri Taylor hi Inadw 


Shares of US semiconductor 
manufacturers fell sharply 
yesterday amid fading confi- 
dence of a recovery in the 
sector. 

Worldwide chip sales are 
expected to shrink by a few 
percentage points this year, 
according to market ana- 
lysts, but the industry has 
been predicting a pick up 
next year. 

However, Wall Street ana- 


lysts yesterday downgraded 
several semiconductor 
stocks, citing falling prices 
for personal computers, 
which consume about half of 
world chip production. ■ ■ 
Tom. Kurlak. of Merrill 
Lynch, who cut. his 
long-term ratings on Intel 
and Texas Instruments, said 
that with pc prices continu- 
ing to decline, it would be 
difficult for Intel to 
its current level, of revenues 
from microprocessor chips. 
Mr Kurlak also downgraded 
Texas Instruments, netting 


that the market for Its Chips 
appeared flat. 

The downgrades followed 
profit warnings issued by 
two Silicon Valley chip- 
makers on Wednesday. LSI 
Logic said revenues and 
earnings would be hit by soft 
demand in Asia. National 
Semiconductor cited overall 
weakness in the semiconduc- 
tor market. Similarly, Ana- 
log Devices, .another US 
ch ip m a k er, reported an 81 
per cent decline in quarterly 
net earnings, . blaming its 
problems on Asia; 


Semiconductor Equipment 
and Materials International, 
an industry trade group, said 
. orders for equipment used to 
TnaVo chips fen sharply. The 
"book to bill ratio” - a mea- 
sure of incoming orders ver- 
sus shipments - had 
dropped to 0.89 versts no a 

year-agn.it said 

Craig Barrett, Intel chief 
executive, said: “All it takes 
is one extra (semiconductor 
manufacturing) unit, to put 
the market' a bit out of bal- 
ance.” 

However, Ur Barrett was 


optimistic about the pros- 
pects for PC market growth 
in emerging markets such as 
Sooth America and eastern 
Europe, which be hoped 
might offset slower growth 
in maturing markets like the 
US and Asia. 

■ Intel’s shares were off $3’.i 
at $8 6fk in mid-session yes- 
terday. Texas Instruments 
dropped to trade at 
S58A. while LSI Logic 
slipped $% at 315ft- National 
Semiconductor was among 
the biggest losera, down S aft 
at Sllft. . 


Rich harvests cut a swathe 
through machine suppliers 

Ven tUfe Demand for farm equipment has slumped, writes Nikki Tait 
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I n the Midwest grain belt, 
this year’s harvest is 
looking good. But that is of 
little comfort to sellers of 
tractors, combines and other 
farm equipment 
Strong production trends 
for moot of the main crops in 
North America. South Amer- 
ica and Europe, coupled with 
a sharp reduction in Asian 
import demand over the past 
12 months, have sent farm 
commodity prices sliding. 
Now, as farm incomes 
shrink -in response, agricul- 
tural equipment companies 
are feeling the pinch. 

Already, Wall Street has 
marked these stocks down 
sharply. This week, for 
example, shares in John 
Deere, the world's biggest 
producer of agricultural 
equipment, were sent tum- 
bling after the Illinois-based 
group warned it was cutting, 
production schedules in the 
face of dwindling demand. 

By midday yesterday, 
Deere’s shares were down 10 
per cent at $37ft, against 
more than $32 at fixe begin- 
ning of the week, and more 
than $60 earlier thin year. 

Deere accompanied its 
cautionary comments with 
news of record third-quarter 
earning s — a shade higher 
than analysts' forecasts^ But 
pundits at ABN Amro and 
&BC Oppenhebner were still 


quick to downgrade their 
estimates far the rest of the 
year. 

Recommendations for the 
company were moved from 
“buy” to “hold” as it proj- 
ected a 2 per cent foil in vol- 
ume sales' in the fourth quar- 
ts', and talked of a 10 per 
cent decline in North Ameri- 
can form machinery retail 
sales next year. 

Other companies in the 
sector have already suffered 
similar treatment. Shares in 
Wisconsin's Case Corpora- 
tion, width is a big player in 
the smaller tractor market, 
have plunged from about $70 
last spring, to less than $30. 

Georgia-based AGCO, 
which has a heavy presence 
in western Europe through 
brands such as Massey-Ferg- 
uson and Fendt, has fared 
even worse, seeing its stock 
price crumble from more 
than $30 to less than $10 at 
present 

Current events do not 
seem to justify such drastic 
adjustments. While all these 
companies have began to 
make production cuts, the 
cuts are not particularly 
extensive so far. Case, for 
example, says it has reduced 
production of its four-wheel- 
drive tractors, which sell 
heavily to the . beleaguered - 
US wheat belt, and of its 
small-horsepower products 


made in Doncaster, UK. But 
it adds: “There has been 
nothing across the board," 
Even at AGCO, which says 
it saw declines of 39 and 5 
per eeht . in tire UK an d 
French markets respectively 
in the first h«if of i3S8, 
aim is to reduce -1998 produc- 
tion levels in these coun- 
tries. plus North America. . 
by about 17 per cent of stan- 
dard working hours. And it 
says there have been stron- 
ger offsetting performances 
in South America, and other 
parts of Europe. 

- But investors are con- 
cerned by farm equipment 
suppliers’ history of extreme 
cyclicality. As Tobias Lev- 
kovich, analyst .with Salo- 
mon Smith Barney, points 
out, the agricultural equip- 
ment replacement cycle usu- 
ally lasts three to five years: 
In this case, it has gone, foe 
full five. 

W hen demand turns 
down, dealers are typ- 
ically left with, sur- 
plus sfodk, leading to acute 
price competition. Produc- 
tion cutbacks then exceed 
the drop in rfgumn ri , and, as 
fixed costs rise, profits go 
out of the window. * 

Far many months, the 
companies have been stress- 
ing thing s could be- dlffarq nt 
this time, thanks to an over- 
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haul of manufacturing pro- 
cesses during the good 
times, more rigorous atterh 
tion to costs, and more focus 
on management systems. 

“We have become a low- 
cost producer,” said Hans 
Becherer, Deere chief execu- 
tive, in an interview earlier 
this year. “We work very 
hard at it We have a pay 
system which is triggered by 
•return on assets, and the 
quality matrix also, affects 
pay. So we tie our people to 
meeting returns and quality 
levels that are meaningful to 
our customers.” - 

The story . is much the 
same at Case. "Inventories 
are in a better condition 
than In the past,” it says. - 
' Part of the problem is that 
there is no sign on the hori- 
zon of any recovery in global 
form commodity prices, and 
stocks and/or production lev- 
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els generally remain high. 
Aslan demand is unlikely to 
recover significantly in the 
immediate future. 

While assistance packages 
- such as the Clinton 
Administration's recent deci- 
sion to accelerate payment 
of $5.5bn-worth of special 
allowances - may ease fann- 
ers' liquidity problems, they 
will do little to stimulate 
demand for capital equip- 
ment Net farm incomes in 
North America this year are 
forecast to be one-fifth lower 
than 1996's record figure. 

The manufacturers insist 
these -setbacks should not 
overshadow their industry's 
longer-term prospects. 

But in the short term, 
many analysts believe, con- 
ditions will probably worsen 
before they improve. “We 
continue to be fairly bear- 
ish," says Mr Levkovich. 


Minerals merger gets 
stuck in quicksand 


By Owen RoMnson n Sydney 


A planned merger to create 
one of the world's largest 
mineral sands groups has 
been challenged by same of 
Australia’s largest institu- 
tional investors, highlighting 
criticisms of Australian 
stock exchange regulations 
and opening the way for a 

protracted legal battle. 

RGC, a Sydney-based min- 
ing company which is nearly 
40 per ceutrowned by Hanson 
of the UK. and Westralian 
Sands, a Perth-based mineral 
sands company, last month 
announced merger plans to 
create a company with 
assets of more than A$l4hn 
(US$7l6m) and an annual 
turnover of A$S0Qm. 

Six of Westralian's largest 

institutional shareholders, 
representing about 35 per 
cent of the company’s issued 
capital, argued that the 
merger terms weighed 
heavily in RGCs favour and 
requested a shareholders’ 
meeting to vote on the deal. 
The Australian Stock 
Exchange, when first noti- 
fied or the proposal, accepted 
a scheme of arrangement 


requiring only the vote of 
RGC shareholders to 
approve the deaL 

The offer, valued at 
ASfiSBm. comprised 065 of a 
Westralian share for each 
RGC share. The new com- 
pany would be 62 per rent- 
owned by RGC shareholders 
and 38 per cent by Westral- 
ian shareholders. 

Hanson is understood to 
have agreed to the deal as 
the most effective way to 
restore the value of it6 
investment in RGC, which 
has declined in value over 
eight years. The UK group 
would become the merged 
company's largest share- 
holder with 24 per cent. 

The Australian Stock 
Exchange on Wednesday 
rejected a written submis- 
sion by the six Westralian 
shareholders, paving the 
way for a court challenge to 
the proposed merger. The six 
argued that stock exchange 
listing rules required a meet- 
ing be held. The sharehold- 
ers are considering how to 
overturn the finding. The 
Australian Securities and 
Investments Commission - 
an independent watchdog - 


is already become involved 
in the case. Its mum concern 
is the way Hanson would 
end up with nearly a quarter 
of the merged group without 
being required to make n full 
takeover offer for westral- 
ian. It is an unusual situa- 
tion which has caused some 
problems for us," a commis- 
sion official said. 

Westralian yesterday 
promised the proposed 
merger would deliver “big- 
ger dividends” and annual 
cost savings of about A$80m, 
after announcing that 
interim net profit rose 16.2 
per cent to AJlO.tatm. Sales 
revenue rose 42 per cent to 
A$70.5m. However, the 
interim dividend remained 
fiat at S cents. 

On the stock market Wes- 
tralian shares rose 7 cents to 
AS3.26 after the earnings 
announcement while RGC 
gained 9 cents to A&144. In a 
promise to increase divi- 
dends. Westralian said it was 
confident the merger with 
RGC would deliver "signifi- 
cant increases In earnings 
per share and consequently, 
dividends to shareholders in 
the near term". 


Slovakia court ruling 
adds to woes at CME 


By Robert Anderson in Prague 

Central European Media 
Enterprises (CME). the lead- 
ing commercial television 
operator in eastern Europe, 
faces problems in Slovakia 
after a court ordered Its local 
venture partner to give up 
its stake. 

The latest setback follows 
the announcement earlier 
this month that CME - 
which is controlled by Ron- 
ald Lauder, one of the heirs 
to the Estfie Lauder cosmet- 
ics fortune - incurred a net 
loss of $28.6m in the second 
quarter after writing off 
$16.9m from its Hungarian 
operations and freezing fur- 
ther Investments in Poland. 

On Tuesday a Bratislava 
court issued a preliminary 


judgment that Markiza-Slo- 
vakia, CME’s partner and 
the holder of the licence for 
TV Markiza. the country’s 
main TV station, be taken 
over by Gamatex. a little 
known company represented 
by Marian Kocner, who won 
a presidential pardon in a 
fraud case. 

It also ruled that Pavol 
Rusko, a 50 per cent share- 
holder in Markiza-SlavaMa, 
be suspended as general 
director of the TV station. 

The court handed Markiza- 
Slovakia to Gamatex 
because of an outstanding 
DM2£m ($l-39m) contractual 
obligation with ESPE, the 
dubbing studios. The debt 
which Mr Rusko does not 
recognise, was sold on to 
Gamatex by the studios. 


Mr Rusko was prevented 
from entering the studios on 
Tuesday by security guards. 
However, be appeared with 
Mr Kocner to announce that 
he had been reinstated and 
that the two would try to 
reach an out of court settle- 
ment before he appealed 
against the judgment 
Markiza-Slovakia has a 51 
per cent voting interest in 
Slovenska televizni spolec- 
nost (STS), the operating 
company for TV Markiza. 
CME has an 80 per cent non- 
controlling economic inter- 
est in STS but only a 49 per 
voting interest 
CME said yesterday TV 
Markiza was still operating 
normally and that “we are 
trying to be an honest bro- 
ker” in the dispute. 
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IDEAL BAM PREMISES 
FOR SALE OR LEASE IN MONACO 

Centrally located in tbe Bank sector of Monaco, building 
with a p prox im ately Z500 square meters of office space. 

' Contact through: . 

. BAUER, ALBtSETTI & ASSOC1E 

Attorneys-at-Law . • 

14* rue de la Terrassiere, 1207 Geneva, Switzerland ; 
Telephone: (4122) 700 18 00 TUefa* (4122) 700 21 11 


NEW ZEALAND 
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exchange rate. 
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: with approval for 
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DEVELOPMENT OPPORTUNITIES 

Traditional Yorkshire Stone Mills, . 
Country setting, minutes M62, P.P. 
resditential conv. 

£525,000. F/H. 

Halifax 01422 377 221 anytime. 


Saturday September 19 


The Weekend FT will be publishing the next Worldwide Residential Property Supplement on 
September 19. Appearing as a separate section and circulated to over 140 countries, this 
colour supplement offers property advertisers a perfect platform to promote a wide range of 
property opportunities to a quality audience. To generate purchases, rentals and investment 
transactions from applicants around the world contact the property team on +44 171 S73 4744 
Private vendors wishing to benefit from reaching an affluent international audience can complete 
the following advertisement booking form. 


Upon instructions of tbe Corporation of London 



Southbank 
Business Centres 


Favourable start- up rates 
Up to 10 000 sq ft 
BI studio Space from 
1 300 sq ft plus. Parking. 
. I4ftrcilings. 

Good natural light. 
London Bridge area. 



Option 1 

Colour Advertisement 
£68 per column cm 
5cm x 1 column = £340 


Turn Histokic Houses to Rekt 


Option 2 

Mono Advertisement 
£45 per column cm 
3cm x 1 column = £135 



T WO PRIME FREEHOLD OPPORTUNITIES 
FORSALE 
LONDON, NI - 

SITE 1 4S/48A JEAGUE WHARF ROAD & BLENHEIM WHARF 

• £L5 Ha 0.3 acres) Approx, including 3SS34m J (41S00 fOpiedominaaly wo-stoiey 

commercial buikfingx. , 

SITE 2 213-215 NEW NORTH ROAD 

• 027 Ha (0.67 acres) Approx. 

• Prominent comer site. 

Canal-side location approximately l/2 miJe fit™ City of London. 

Suitable for a ran^ of uses subject to planning. 

. For more tnfonnatlon please contact 


1)171’ 
[493 4933 j 

Richard Evans 


In London EC4- Prime Pwiboa 1 
■ Close fa> St Real'* CaOwiM • 
Recently refurbished and 
■fully equipped ihroagbOBL 
Immediate occupation 

For further detail s and brochure, 
Td: 0)277 201333 PJS/ANQ 



Option_3 

Lineage Advertisement 
£20 per line (min 3 lines) 
5 words per line 


Pfl&LAUNCH HOK NOW AWULABLS 
Due » overwhdrilng (mares! of our 
sdoa dwetapmem at CidUsy. wo are 
now pre-tancftwo Jus one luxury lour 
tadroom Homo a! msepaono! value. A & 
expocted from this wofl known national 
housa taJdor. Aa s poa fc naun reams 
a htfy ftaafl Mohan with ImtgaflrMzer. 
dtafwashet. and wwl*ng machine, 
separate tango and dWng mom. Boed 
waulrcbes and sneurte to the master 
bedroom ae wel as IHod caipecsl The 
hotse also benefit hom a double 
parage and o targe g ard en. P i» l a u nch 
pdee £375.000 For more ri ex ma tton 
F*e*e caD our seAng agent W Brawn 
on 01 992#B«1 74 


To reserve your advertisement, please complete the form below 
or call: +44 171 873 4744 


Copy deadlines : Colour - Friday September 4, Mono - Thursday September 10 


Advertisement Booking Form 


Address - 

Daytime Tel No 

Pleas* book (size of ad) at a cost of £ (cost off ad) 

VAT @ 17.5% Total cost £ .......... 

Payment by: AMEX # /V ISA"/MASTERCARD*/CHEQIJE* (payable to: The Financial limes) 

SS Appropriate 

Credit cad muidaer □□□□□□□□□□□DDDDD Exp date U ..J 

Sqjnature .... 








Please send or fax this form together with your advertisement to: 

Louise Hawker, Financial fanes, One Southwark Bridge, London 5E1 9HL. Tel: 0171 873 3211 
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RETAILING PROPOSED JOINT VENTURE SIGNALS THE END TO A BITTER RIVALRY ON PETROL FORECOURTS 


London 


Tcsco and Esso form grocery link Dungeon 


By Robert Corzine and 
Robert Wright 


Tesco, the UK’s biggest 
supermarket chain, and 
Esso, the country's largest 
petrol retailer, are to Join 
forces in a venture that sig- 
nals the end of a bitter com- 
mercial rivalry between the 
two groups. 

The Office of Fair Trading 
yesterday confirmed that it 
had been notified of a pro- 
posed joint venture, which 
will initially test the feasi- 
bility of introducing Tesco 
Express convenience stores 
on Esso petrol forecourts. 


The OFT Is looking Into pos- 
sible monopoly implications 
or the deaL 

The two companies last 
night confirmed that they 

were in talks, although they 
gave few details of the even- 
tual scope of the proposed 
link-up or how many of the 
1.000 or so existing Esso con- 
venience stores will be con- 
verted to Tesco Express out- 
lets. 

Although the Initial trials 
win take place at “a limited 
number of Esso petrol fore- 
courts," the companies indi- 
cated they were keen to com- 
bine "Tesco's expertise in 


grocery retailing and Esso's 
expertise in petrol retailing. " 

It is unlikely, however, 
that the joint venture would 
Include Esso taking over the 
management of Tesco's 288 
supermarket filling stations 
and 15 stand-alone Tesco 
Express 'outlets. Nor is it 
likely that Tesco would 
assume responsibility for all 
Esso's convenience stores. 

But it was clear that the 
two companies see a sub- 
stantial opportunity to com- 
bine Tesco’s buying power 
and marketing expertise 
with Esso's large network of 
more than L800 stations. 


Esso Is the UK subsidiary 
of Exxon, the giant US oil 
group. It controls about 
about 18 per cent of Britain's 
retail petrol market. 

It launched a controversial 
price war in 1996 with its 
“Price Watch" campaign, 
which was aimed in large 
part at halting the growth of 
market share of Tesco and 
other supermarkets. 

Last year they has a com- 
bined share of Just over 22 
per cent of the retail petrol 
market, with Tesco the 
leader at 8-9 per cent, accord- 
ing to industry consultants 
Wood Mackenzie. 


The introduction of stand- 
alone Tesco Express outlets 
three years ago posed a new 
threat to Esso and other tra- 
ditional retailers, but the 
slow expansion of the chain 
suggests that Tesco has 
encountered problems with 
the concept 

It is understood that they 
have only recently moved 
into profit. 

Convenience sales are 
about 15 per cent of the 
£86bn (Sl42bn) annual gro- 
cery market, with filling sta- 
tions accounting for about a 
fifth of the convenience mar- 


put up 
for sale 


By Scheher a zade 
Daneshkha 


GKN chairman to head Tate & Lyle 


By Christopher Swann 


Sir David Lees, whose tenure 
as non-executive head at 
Courtaulds was cut short 
earlier this month by the 
group's takeover by Akzo 
Nobel, has been appointed 
chairman of Tate & Lyle, the 
under-performing sugar and 
starch group. The non-execu- 
tive appointment refreshes a 
board dominated by long- 
serving directors. 

Analysts welcomed Sir 
David’s appointment but 
said he faced a considerable 
challenge at the sugar 
group, which has underper- 
formed the FTSE All-Share 
index by almost 50 per cent 
since 1992. After two profit 
warnings, forecasts have 
been cut to £l70m-£175m for 
this year. 

David Lang, of Henderson 
Crosthwaite, said the 


group's most pressing task 
would be to turn round 
Amylum. Tate’s European 
starch business. “There has 
clearly been a substantial 
slide in shareholder value 
over the past six years 
winch needs to be rectified," 
he said. "As a member of the 
Greenbury committee on 
corporate governance we 
also hope (Sir David) will da 
something to improve visi- 
bility." 

The decision in 1994 to end 
detailed segmental break 
downs in the company's pub- 
lished accounts, he said, was 
a "retrograde step which has 
done nothing for the group's 
reputation." 

Sir David, who trained as 
an accountant at Binder 
Hamlyn, will succeed Sir 
Neil Shaw, who retired in 
June. He plans to divide his 
week evenly between GKN 


and Tate & Lyle. 

For several days at least 
the veteran chairman of 
GKN, one of Britain’s largest 
engineering groups, will 
head three out of the surviv- 
ing originaT constituents of 
the FT 30 share index. 

As the architect of GKN’s 
takeover of helicopter maker 
Westland in 1994. he 
acquired a reputation as a 
shrewd deal-maker. But he 
said yesterday his focus 
would be on making full use 
of Tate's existing resources. 

"I prefer the thought of 
being a champion of share- 
holder value - deal making 
is a part of that but not the 
whole thing," he said. 

Sir David said he was dis- 
appointed on a personal 
level by the takeover of 
Courtaulds, the UK chemi- 
cals group, by its Dutch 
rival. 



SirDavid Lees: earned a reputation during the takeover of 
Westland as a shrewd daaHnaker Lytia van der Mew 


Computacenter meets expectations 


By Paul Taylor 


Shares in Computacenter, 
the UK's biggest combined 
computer distributor and 
services group, fell yesterday 
in spite of maiden first-half 
results at the top end of ana- 
lysts’ expectations. 

The shares ended 9p lower 
at 688'Ap, well below the 
high of 783p readied shortly 
after the group floated at 
670p In May. 

The decline, which reflects 
continued weakness in the 


technology sector over the 
past month, came despite a 
42 per cent increase in pre- 
tax profits for the six 
months to June 30 from 
£22. lm to £31-3m ($51.6m). 

The profits were struck 
after the £2.8m cost of fund- 
ing free shares for employees 
at the time of the flotation. 
Analysts bad been forecast- 
ing profits of between £30m 
and £31 .7m. 

Turnover increased by 39 
per cent to £775.7m 
(£5 58.9m), reflecting the 


strong underlying demand 
for Computacenter's services 
and better than expected 
performances by the French 
and German subsidiaries. 
“Growth In the first half was 
ahead of expectations." said 
Philip Hulzne, Chairman. 

Turnover at the French 
subsidiary grew 56 per cent 
to £69m and operating profit 
leapt by 75 per cent to 
£1.15m while the fledgling 
German operations reported 
a loss of £600,000 on sales of 
man. 


Mike Norris, chief execu- 
tive, noted that the figures 
were also buoyed by special 
factors which were unlikely 
to be repeated in the second 
half. These included new 
government business, which 
added about £50m to turn- 
over, and a one-off sale of 
Microsoft licences which 
added about £20m. 

Mr Norris said the group 
planned to accelerate its 
investment programme. It 
had added 626 staff in the 
first half and planned to 


recruit a further 600 by the 
end of this year. 

About 80 per cent of Com 
putacerrteris revenues are 
tied to sales of personal com- 
puters, mostly to large busi- 
nesses. However, Mr Norris 
dismissed concerns about 
the effect of felling PC prices 
and said the Year 2000 com- 
puter problem could increase 
unit wales Hite year and next. 
“We may see a net pull-fo- 
ward of business,” he said. 

Earnings per share were 
12-7p {9.2 p). 


Vardoo- yesterday put its 
London Dungeon and Sea 
Life' centres up for sale and 
announced the £22. 4m ($37m) 
purchase of the Harbour 
Club as part of a drive to 
focus solely on the rapidly 
expanding health and fitness 
market in Lbe UK and the 
.rest of Europe. 

Vardon,. which recently 
bought Cannons Sports and 
Leisure for £2S.4m, has sold 
Us bingo hail: and holiday 
interests since December. 

Its attractions business 
joins those for sale of First 
Leisure and Pearson, the 
media group which owns the 
Financial Times. Close 
Brothers Is to handle the dis- 
posal of attractions, valued 
by analysts at £6Gm.-£70m, 
after approaches from poten- 
tial purchasers. 

The sale would leave Vac- 
don as a pure health and fit- 
ness operator. “We believe 
absolutely in the growth 
potential of the health and 
fitness market which is sig- 
nificant in the UK and 
untapped in. Europe,"-said 
Nick Irens, rfliflittnfltv 
The shares, which have 
outperformed the market by 
23 per cent over the past 
year, closed 12p up at l72VJp. 

“Vardon deservedly moves 
to a premium rating now 
that It plans to sell off the 
attractions division," said 
Andrew Hunter, leisure ana- 
lyst at ABN Amro. "Success- 
ful expansion In health and 
fitness on the continent 
should add even more in the 
medium term.” 

The purchase of the pri- 
vately-owned Harbour Club 
in London's Chelsea, once 
patronised by the late Diana, 
Princess . . of Wales,, is 
financed by £lL2m in cash 
and £11.2m of loan notes. 
Vardon is. assuming -the 
dub’s £3 8m of net debt 
It is also entering a £60m 
joint venture with Peter 
Beckwith, the property, 
entrepreneur and former 50 
per cent shareholder of- the 
Harbour Club, to develop a 
European health and fitness 
business. 


Empire still deemed to have the power to strike back 


Electricity industry participants say the way is clear for more UK 
takeover action in the US,- writes William Lewis in New York 


W hen analysts at Mer- 
rill Lynch, the invest- 
ment bank, published 
a report for investors earlier 
this year about the strong 
desires of UK electric utili- 
ties to acquire US electric 
utilities, they called it The 
Empire Strikes Back. 

However, now that merger 
talks between PowerGen of 
the UK and Houston Indus- 
tries of the US have col- 
lapsed - just months after 
the breakdown of Scottish 
Power's takeover talks with 
Florida Progress - should 
investors expect to see an 
end of the wave of "attacks" 
on the US market by UK 
electric utilities? 

Not a bit of it, according to 
industry executives, analysts 
and merger and acquisition 
bankers who were canvassed 
yesterday. 

Hie industry participants 
say the key elements that 


have driven the ambitions of 
UK companies In the US 
market remain in place and 
that several deals could still 
be announced before the end 
of the year. 

“I would he surprised if 
one, If not two or three, UK 
companies made progress 
towards acquisitions or 
mergers by the end of this 
year." Richard Alderman, 
utilities analyst at 
Merrill Lynch, said yest- 
erday. 

Mr Alderman and other 
analysts say that the strong 
share price performance of 
UK utilities in recent 
months continues to con- 
trast with the relative under- 
performance of US utilities, 
equipping UK companies 
with the fire power to carry 
out all-stock or part- 
stock part-cash deals in the 
US. 

The keenest dealmakers 


remain PowerGen, Scottish- 
Power and National Grid, 
although some experts also 
say that Viridian harbours 
ambitions in the US. 

Despite the collapse of 
PowerGen’s and Scottish- 
Power’s talks, there remains 
no shortage of other candi- 
dates in the US. 

Tight state and federal 
laws have caused the indus- 
try to remain highly frag- 
mented, with Merrill Lynch 
painting out that there are. 
more than 100 individual 
electricity utilities in 
the US, giving “plenty of 
choice for would-be UK pred- 
ators". 

Indeed, the largest UK 
electricity companies - 
National Power, Scottish- 
Power, National Grid and 
PowerGen - would all make 
it into the league table of the 
10 largest US electricity com- 
panies b; virtue of their 


market capitalisation. 

People close to Power- 
Gen's talks with Houston 
Industries said yesterday the 
main. reason for the failure 
of negotiations was concerns 
about how PowerGen should 
be valued. 

In particular, the concerns 
related to PowerGeu’s £L9ba 
takeover of East Midlands, 
the UK's thlrd-largest elec-, 
tricity supplier, which was 
announced In June. 

PowerGen is offering to 
sell one of its five domestic 
2.000MW coal-fired power 
stations In an attempt to see 
off possible regulatory diffi- 
culties in the UK. 


P owerGen is said to be 
confident that it will be 
able to reach a success- 
ful agreement with Professor 
Stephen Littlechild, the UK 
industry regulator. 

However, doubts about 
how much of its coal-fired 
power station capacity 
PowerGen will have to dis- 
pose of made It difficult for 


Houston Industries to calcu- 
late an accurate forward 
valuation of the UK com- 
pany. 

Other potentially sensitive 
iwnipg such as the manage- 
ment structure of the new 
company had apparently 
been settled, and yesterday 
some analysts speculated 
that the deal could be 
revived later this year once 
the fall-out from PcwerGen's 
takeover of East Midlands 
had settled. 

Yesterday, PowerGen 
would only say: “We have 
never made a secret of the 
feet that we want to explore 
opportunities in the US and 
that continues to be the 
case." 

.The company Is said to 
have been contacted by a 
number of other potential 
US partners. 

They are said to include 
CINergy, which, like Hous- 
ton. is primarily a genera- 
tion company although it 
also substantial distribu- 
tion assets. 
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PowerGen’s share price 
closed down 7p last night at 
774p, while during morning 
trading on Wall Street, Hous- 
ton Industries' share price 
rose to $2814. 

Earlier this week. Houston 
said that as it had declined 
to confirm earlier that k was 
holding talks with- Power- 
Gen. it would not now con- 
firm that they had been 
called off. 1 
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S African group buys Cantrade 


ARE PUEASED TO ANNO LTNCE THAT THEY ACTED FOR 


SECURICOR GROUP PLC 


By Jane Martinson In London 
ami Victor Mallet 
Id Johannesburg 


IN THE SALE OF 


RICHMOND HELL HOTEL 
RICHMOND GATE HOTEL 
CEDARS HEALTH & LEISURE CLUB 


£25,000,000 


REGAL HOTEL GROUP PLC 


The Board of Executors, a 
South African financial ser- 
vices group, yesterday 
announced its takeover of 
Cantrade Investment Man- 
agement, the specialist fond 
manager owned by UBS, the 
Swiss banking group. 

Terras were not disclosed, 
but sources dose to the deal ■ 
suggest that BOE paid about 
£20m ($33m) for London- 
based Cantrade, which man- 
ages more than £1 «3bn. 


UBS decided to sell Can- 
trade after a bumness review 
found it was not “strategi- 
cally important". 

The review followed the 
creation of UBS via the 
merger of Union Bank of 
Switzerland, Cantrade's pre- 
vious owner, and Swiss 
Bank Corporation. 

UBS is still evaluating sev- 
eral businesses and further 
small divestments have not 
been ruled out : 

Cantrade, ' which mainly 
manages money for charities 
and private clients, has oper- 
ated as an autonomous unit - 


within UBS, reporting to the 
private banking group of the 
same name which is to con- 
tinue to operate from Swit- 
zerland. ’ “ ' 

Robert Brown, Cantrade’s 
managing directar. said that 
Cantrade did not fit with the 
“centralised structure" of 
UBS Brinson, the Swiss 
banking group's institu- 
tional asset management 
business. ' 

Cantrade will relaunch as 
Chiswell Associates, foEow- 
ing regulatory approval 
expected by the end of this 
month. 


Mr Brown said' the com- 
pany was keen to expand 
into the UK pension fund 
market on the back of top- 
quartile charity fund perfor- 
mance over the past sir 
years. 

Cape Town-based BOE, 
one of South Africa’s biggest 
financial services groups, 
said that the acquisition 
fi tte d its strategy of expand- 
ing its still modest interna- 
tional interests to -improve 
foreign currency earnings. 

AD 47 of Cantrade’s staff 
have been offered a financial 
incentive to remain: 


COMMENT 


Tate & Lyle 


70 


. Tate & Lyle is accustomed to , " ■ 

being seen as a commodity- <** “ ' . . 

style business, buffeted by ^ 
the weather and crop yields. FISEM-Om 

Behind the shelter of that • no — 

excuse, the management has ” j» 

attendpd to the things it can too * 

control with mixed results - tA .«■ 
mostly bad this year- Clearly, go 
a torch- needs to be shone “fc 

into the sugar bln. Bringing ^ 1 ... j... 

in an outsider Uke Sir David Lai 

Lees, with a reputation for ^ SU 

cutting, to the point, is " “ u"\. 

exactly what is .needed. It Is ___ . Pp. 

good news that he can spend 60 — “ ZT 

two days a week at the job 1996 * 

and irrelevant' that he knows aw 
nothing about the food indus- 

try. Tate's board has plenty of career sugar -ano-ataren men. 

What he will find is a business foiling to make decent 
returns on sales of nearly £5bn and more than £2bn of 
capital employed. Pre-tax profit forecast 1 ? have been cut to 
about £!70m for the year to September. Although invest- 
ment In plant and higher value products has been well 
reasoned, the boost to the bottom line keeps being delayed. 
As a numbers man. Sir David is well equipped to find the 
weak links. -He will also need to scrutinise the business 
portfolio: Tate has nearly £900m of sales outside sweeteners 
and starch. 

In the boardroom, some constructive abrasiveness must 
also be on the agenda. Too many directors have been there 
too long. Larry Pfllard. chief executive since 1986, will have 
to show he can blossom out' of Sir Neil Shaw's shadow. The 
latter's succession has taken for too many years to resolve. 
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UK economy 

So the UK economy is definitely slowing. But is this happen- 
ing fas t enough to ensure that interest rates have peaked? 
That is the key- question for the Bank of England. The 
pattern is encouraging: sendee sector growth has deceler- 
ated since the end of last year, while consumer spending has 
also fallen off. Both were sources of concern for the Bank. 
But it Is too soon to be sure the slowdown sufficiently 
offsets inflation pressures emanating from stretched labour 
markets. 

Still, there are some grains of comfort. Retail sales data 
this week revealed Very little price inflation on the high 
street - consumers are hunting for bargains. Survey evi- 
dence, meanwhile, reveals heightened job insecurity. The 
si gnal* on inflation may not yet be strong enough, but at 
least they are more favourable. 


NEWS DIGEST 


TELECOMMUNICATIONS 


C&W sells SA network 
stake for £257m 


Cable and Wireless, Britain's second largest 
telecommunications group, is selling its 25 per cent stake 
in Mobile Telephone Networks Holdings, the South Afri- 
can GSM operator, for about £257m ($424m). 

C&W will sell 74 per cent of its stake in MTN to South 
Africa’s Johnnies Industrial Corp and 26 per cent to 
TransneL The deal Is expected to generate a pre-tax 
profit of about £200m, and the proceeds will be used to 
reduce the group's debt The sale is part of C&Ws strat- 
egy of disposing of holdings in businesses over which it 
has little management control in order to focus on key 
markets such as the US, Hong Kong, Australia and 
Britain. 

Since it announced its £1bn asset disposal programme 
in November the group has sold its 31 per cent stake in 
Latvia's Latteikom for £146m, its 20 per cent stake in 
Bouygues Telecom of France for £456m, a 22 pa- cent 
stake in Colombia’s Occei fa £58m and a stake in Rus- 
sia's PLD Telecom for £49m. ■ 

Meanwhile C&W has made a series of acquisitions in 
its target growth market culminating in the purchase of 
MO's internet business. 

For Johnnie, the black-controlled conglomerate spun 
off from Anglo American two years ago, the deal is a sig- 
nificant step in its attempt to focus on information, enter- 
tainment arfo communications. 

The R1.96bn ($3 00m) purchase of 18.5 per cent of 
MTN from C&W - together with existing investments 
through subsidiaries - gives Johnnie control of just under 
60 per cent of MTN shares. Paul Taylor in London and 
Victor Mallet in Johannesburg 


PHARMACEUTICALS 


British Biotech continues trials 


British Biotech, the biotechnology company investigated 
by a Commons select committee after allegations that it 
misled investors about the prospects of drugs in devel- 
opment, yesterday said rt would be continuing studies on 
the two drugs.at the centre of the dispute. These are 
marimastat for pancreatic cancer, and Zacutex for pan- 
creatitis. 1 

The company said clinical trials of both marimastat - 
which could produce sales up to an estimated £5 00m a 
year If it proves useful in treating aggressive cancers - 
and Zacutex would continue, and there were no safety 
Issues which could require them to be stopped. 

The announcement follows discussions with the us 
Food and Drug Administration and the European Medi- 
cines Evaluation Agency on the unauthorised unblfndina 
of trials of these drugs. 

The discussions followed a regulatory audit which con- 
cluded that Andrew Millar, the company's former director 
of cfinical research, had unblinded the trials in breach of 
9«xj cfinical practice, after which it had been feared that 
the trials could be declared invalid. 

The potential effect of this unb finding will now be 
assessed as part of the review. 

Btoth trials are due to report In the first half of next 
year. The shares edged up %p to 38£p. Joan Gray 
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NOTICE TO BONDHOLDERS 
Acer Peripherals, Inc- 

i Incorporated wlb Hinted EafaUiy InTMuaii, The Reftttdieof Chum* 

US$110,000,000 
1/t per cent. Bonds due 2006 
“Notice of Consolidation Date" 

NOTICE 13 AEBBIlf CIVBtf tint the pn, Im dated od 

Sfepwnfcw 1,1908, 

August 21, UKI 
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EURO PRICES 


Wall St weakness bits Europe 
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Trans-European equity 
indices fell yesterday as 
early weakness on wall 
Street ' compounded the 
impact of Anther bad finan- 
cial news from Russia. 

The FTSE Eurotop - 100 
index closed down 28. 57 
points at 2.785.79 while the 
broader FTSE Eurotop 800 
Index lost 11.63 to end at 
1,206.07. 

The FTSE Ebloc 100 inrim 
which tracks the leading 
companies from the founder 
members of European mone- 


FTSE Eovtop 300 Emobtoc 


tarr union, lost 15.44 to fin- 
ish at W14L53. ' 

ITie markets were unset- 
tled by remarks from Sergei 
Aleksashenko, first deputy 
chairman at - the Russian 
central bank, who said the 
country’s financial crisis 
could lead to the failure of 
some erf the country’s big- 
gest banks. 

His comments spurred 
safe-haven baying of govern- 
ment bonds, with the bench- 
mark German 10-year bund 
quoted in late trading 
around 103.07, up 059. for a 
yield of 4.36, against 4.43. 

Shares in German frawiqs , 
with their sizeable, expos ur e 
to Russia, were hit by the 


comments. With Commerz- 
bank foiling Ecu 0.7 to Ecu 
2&80. Deutsche Bank Ecu 3.1 
at Ecu 66-15 and Dresdner 
Bank Ecu 2.7 at Ecu 45J3. 

While bank stocks did not 
dip universally across 
Europe, the Eurotop retail- 
ing banking sector lost 1.81 
per cent on the day. French 
declines included Paribas, 
down Ecu L3 at Ecu 8856, 
and BNP, down Ecu 23 at 
Ecu 70.35- 

Sectors showing the larg- 
est drop were the traditional 
heavy industrial cyclical* of 
chemicals, down 259 per 
cent, and paper and packag- 
ing, which' foil 2.06 per cent 

Among chemicals. Bayer 


dropped Ecu -2.7 to Ecu 37.46 
after surprising analysts 
with wcrse-than-espected 
headline sales and pre-tax 
profits for the first half . , 
Other sectors suffering sig- 
nificant declines included 
engineering, down 152 per 
cent, and information tech- 
nology, 157 per cent 
Notable rising sectors 
included life insurance, up 
1.04 per cent, and support 
services, which ended 251 
per cent ahead. * 

Among .support services, 
RpntoMI Tnitiji] Closed at Bed 
558, up Ecu 05. Adecco (Br) 
was up Ecu 4L0 at Ecu 440J29. 
while TNT Post stood Ecu 

02 higher at ECU 91 M 
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Flight to safety lifts prices 


GOVERNMBIT BONDS 


By Simon Davies in London 
and Ricftart Waters 
in New York 


Prices moved higher 
yesterday as the emerging 
markets crisis spread further 
afield, with Venezuela 
becoming the latest develop- 
ing country to battle against 
currency devaluation. 

As stock markets moved 
lower there was another 
flight to safety. In the case of 
Germany, this was exacer- 
bated by a squeeze in the' 
10 -year bund future, due to 
the limited supply of bonds 
that can be delivered against 
the futures contract 

With only DM74bn of 
deliverable bonds for the 
September contract, and an 
open interest of well over 
double that on Eurex, prices 
continued to surge. 

The yield on the 10-year 
bund hit another post-war 
low of 4J34 per cent while 


the September future settled 
0.84 higher at 11L94. 

Philip Tyson, at HSBC 
Markets, said: u Safe-bavea 
trading was the theme of the 
day. and bunds are being 
favoured. Already wide 
spreads against other Euro- 
pean bonds are being pushed 
wider. And the risk is that in 
the short run, those spreads 
will move wider still.” 

Bund yield spreads against 
Italian BTPs widened by 
four basis points, and 
against Spanish bonos by 
three basis points. UK guts 
underperformed for much of 
the day, but rallied strongly 
towards the close, with the 
yield spread over bunds just 
l basis point wider at 128 
points by 5.30pm. having 
moved as far as 135 points. 

The September Edit con- 
tract settled at 110-53, up 
054, on heavier turnover of 
more than 88,000 contracts. 

In the morning, economic 
growth data came in line 
with expectations, but 


money supply data dented 
hopes of an Impending cut in 
interest rates, as M4 growth 
was surprisingly strong. 

Nonetheless. Andrew 
Roberts, fixed income strate- 
gist at Merrill Lynch, said: 
The market is in a torpor. 
Global events are taking on 
far more significance than 
domestic Issues.” 

Analysts suggested the 
market could drift from here 
on, with little economic data 
of significance before next 
month's monetary policy 
committee meeting. 

Nonetheless, emerging 
markets could continue to 
provide- a boost. Fears of 
devaluation had knocked 
Venezuela's global 2018 bond 
down by 15.7 per cent to $59, 
by 6pm London time. 

Russia and Brazil also saw 
Brady band prices continue 
to slide, which could con- 
tinue to shake confidence in 
equity markets, introducing 
thw potential of a significant 
global economic slowdown. 


Long-dated US Treasury 
bonds climbed half a point 
after a subdued start. .Inter- 
national concerns out- 
weighed any domestic news, 
including weekly jobless 
claims from the Labor 
Department and a slight 
increase in the 'monthly 
index of manufacturing 
activity from the Federal 
Reserve Bank of Philadel- 
phia. 

Demand for long-dated 
securities produced a further 
flattening of the US yield 
curve. - 

By early afternoon, the 
benchmark 30-year Treasury 
long bond was slightly below 
its high for the day. but -was 
stOl up -A from late the day 
before, to 99ft. That pushed 
the yield down to 5528 per 
cant 

Shorter-dated paper was 
more mrxaA- two-year notes 
rose A to 100& yielding 5522 
per cent, while notes with a 
maturity of one year or less 
generally lost ground. 
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Euro deal 
from World 
Bank aimed 
at Japan 


INTER 

By Jeremy Grant 


The WORLD BANK and 
CREDIT LOCAL DE 
FRANCE underlined grow- 
ing demand for euro- 
den omina tad issues, particu- 
larly from Japan, by coming 
to the market yesterday each 
with a E500m issue. 

Issuance in the euro sector 
is expected to soar in coming 
months, with Japanese insti- 
tutional investors creating 
demand as a result of port- 
folio switching from the 
existing European national 
currencies. 
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Credit Local's April 2009 
bond was launched at a 
spread of 25 basis points 
over the 10-year French gov- 
ernment Ecu bond issue. 

The bond, jointly led by 
SG, Nomura and Rabobank, 
was taken up by investors in 
Italy, Switzerland and Bene- 
lux countries. 


The seven-year World 
Bank deal was sold into 
Japan. “Ifs the pre-eminent 
name in the euro market 
and as such will be appeal- 
ing to Japanese investors,'’ 
said a syndicate official at 
sole manager Nomura. 

GENERAL ELECTRIC 
CAPITAL CORPORATION, 


the financing arm of -General 
Electric of the US. brought a 
two-year, multi-currency 
floating-rate note issue, split 
into three tranches of 
FFr2bn, DM400m and $475m. 

Sole manager Paribas said 
the deal was targeted at cor- 
porate treasurers and money 
market funds. 


The Chicago Mercantile 
Exchange, one of the two big 
US futures markets, is call- 
ing in investment bankers to 
help assess the organisa- 
tion’s assets and the possibil- 
ity of turnin g the exchange 
into a “for-profit” business. 
At present,' mn-lmng g - 
like most traditional fixtures 
exchanges - is owned by 
members and aims to func- 
tion. in tb*»rr interests. 

Demutualisation would 
mirror steps taken at the 
London International Finan- 
cial Futures & Options 

Exchange (Liffe). 

The possibility has been 
mooted for some months by 
the CME, but the appoint- 
ment of investment bankers 
suggests the issue is being 
looked at with urgency. ! 

The CME said yesterday a 
firm had not yet bam cho- 
sen, but that this was likely 
to happax "expeditiously 0 . | 

In a letter to members, 
Scott Gordon, CME chair- 
man. said the firm would 
aisn be charged with helping 
to "evaluate alliances with 
exchanges, electronic net- 
works and other relevant 
global partnexs”. 

In looking at the "for 
profit” c on v e rsion option, it 
would also examine the need 
to restructure the CME’s 
governance system. 

Like other “open-outcry” 
exchanges, the CME has 
seen seat prices - the tickets 
for nrfmisKinn - tumble as 
the prospect of many futures 
contracts being dealt 
through electronic trading 
systems has looked increas- 
ingly realistic. 

Demutualisation might 
help to return capital to 
existing members and make 
it easier for exchanges to 
fund technology investment 


Many deals are in Jimbo following a fall in investor sentiment . 
sparked by Asian and Russian woes, writes Vincent Boland j 

W hen they look hade on “tfs not the steak that's sell- “Sellers’ price 

1998. investment ing, but the sizzle". ' need to accommodate tM 

bankers who beta SomoSSitm has been volatility in the ,_*_5 


W hen they look back on 
1998, investment 
bankers who help 
companies gain stock-mar- 
ket listings will . probably 
regard a day in July as a 
turning point In their for- 
tunes. 

Shares Of ftmarir»ag f ram, a 

US internet company, 
jumped 248 per cent on their 
first day of trading to record 
the highest opening-day pre- 
mium ever for an initial pub- 
lic offering. 

Nobody expects that per- 
formance to be repeated, cer- 
tainly not this year. Instead, 
the question sow being 
asked in the IPO market is 
how well it can deal with the 
current bout of volatility in 
world stock markets, which 
has seen the US market 
become distinctly jittery. 

So far.there are few signs 
that the wider European IPO 
market is in similar mood, 
and in any case it is never as 
active as its US counterpart 
However, bankers say cer- 
tain sectors or deals now 
look less attractive .than 
they might have done in a 
strong bull market. 

As one banker put it, "we 
all have a stable of deals 
that are in limbo” because 
market sentiment is not as 
favourable as when the IPOs 
were first mooted. - 
There have been -other 
notable IPOs in 1998, includ- 
ing the debut of Equant, a 
telecommunications group, 
which retained a generous 
48 per cent premium to 
lucky investors last month. 

However, market strength 
has been narrowly based on 
the often frothy end of the 
high technology sector, 
prompting David Menlow, 
president of the IPO Finan- 
cial Network, to observe that 


“it's not fixe steak that's sell- 
ing, but the sizzle". 

Some JSibn has been 
raised in new equity issues 
since . the start of 1998, 
according to HER Securities 
Data, which monitors the 
IPO market, and outside the 
■US there is a busy calendar, 
particularly in t he mainstay 
of the European market - 
big privatisations - still to 
come before the year-end. 

. The biggest of the lot, at 
$85bn. will be the stock mar- 
ket listing of Swisscom, 
Swfteeriand's national tele- 
communications network. 
Other telecoms privatisa- 
tions, including TPSA of 
Poland, are also due. 

Private sector groups such 
as Amadeus; the a wine tick- 
eting network,' have also 
unveiled plans for public 
offerings. - 

In spite of the deteriorat- 
ing outlook sparked by 
Aslan and Russian financial 
woes, bankers say the mar- 
ket for issues such as these 
looks solid enough. 

“These deals will be quite 
a test of the markets but the 


says Charles Kirwan-Taylcirj • 
managing director of equlljfv 
SjJSTmarkets at Credit* . 

Suisse First Boston. - y 

Governments selling big < 

slices of their national tele- V* 
corns groups or other state l 
assets should be able to do ' 
so if they discount the we- .; 
Tallin already in the market. : 
Bankers say the high levels 
of secondary markets means *■- 
that even if selling prices 
have to be adjusted down- 
wards, they are likely to be 
still historically high. 


A nother important factor 
for the success of these 
transactions will be the 
resilience of the European 
retail market, which has not 
shown any sign of withdraw- 
ing from the equity markets. 

European privatisations 
have also generally per- 
formed well, especially in 
Spain and Portugal, where 
the retail phenomenon (s 
most marked and where 
stock market performance 


European new issues market has outstripped more mature 
has shown that it is quite markets. 


r esilient The current volatil- 
ity-might affect things by a 
few weeks or months, but In 
many cases these are deals 
that have to be done.” says 
John St John, .co-head of 
equity capital markets at 
Salomon Smith Barney. 


H owever, for -the wider 
market, pricing expecta- 
tions made when stock 
markets were looking robust 
might heed to be revised 
downwards to accommodate 
a more nervous outlook. 
That could lead to . deals 
being trimmed, or even post- 
poned. 


“Retail investors arc mak- 
ing a profit on mast Euro- 
pean privatisations and are 
still favourably inclined 
towards them.” another 
banker says. 

Nevertheless, there is a 
growing realisation that tl(e 
bull market that has under* 
pinned th^e success of the 
IPO market in recent- yearti 
may finally be running oijt 
of steam. Ptor those Issuers r 
not to saj the milli ons of 
private invi stars - who havfe 
never experienced anything 
else, the west few month 
could be k .test of their 
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the Yen’s recovery gathers momentum 
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8 Christopher Adams and 
Oristopber BdUnski 

■be yen continued to claw 
eck lost territory yesterday 
is the Japanese ftwroy* wip . 
stry "stepped up efforts to 
Qalt its recent long slide. 

The. currency inched its 
Way up against the dollar, 
edging away from the eight- 
year lows it has been thnat- 
? easing to breach, as a senior 
'official again entered the 
^campaign to save the cur- 
^rency from collapse. 

7 Raruhiko Knroda, head of 
> the finance ministry's inter , 
'national bureau, said: “We 
^rill intervene at the appm- 
-porlate time and in the 
'appropriate manner as nec- 
1 essaiy." Action by Japan to 
'shore up its ailing currency 
/has so far been strictly ver- 
-bal, but analysts said that 
now would be the right ttrro 
n for the government to step 
"in were it serious about 
^intervention. Such measures 


POUND SPOT FQRVJARD AGAINST THE POUND 


stand more chan/** of suc- 
cess when a currency is ris- 
ing. 

The yen climbed from 
Y 1433 to close in London at 
Y 14£2 versos fhe dollar, 
with some dealers specula- 
ting that the Japanese 
authorities may fay to lift it 
to Y 1 S 7 . However, not every- 
one was convinced this 
would happen. 

This week's devaluation of 
the rouble is beginning to 
have some strong affec ts on 
other emerging market enr 
rencies. lie Polish zloty 
became the first heavily bat- 
tered casualty, sinking 
almost to a six mon th low as 
foreign investors took profits 
from its recent g*<n« 

At one point, the zloty fell 
to just 3 per cent above its 
central parity, from 5.44 per 

■ POUHD « NEW YORK . 
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cent on : Wednesday. 
Ukraine's hryvnia also 
caught the chill, down from 
2.1885 to 2-2250 on the 
Ukraine Interbank Currency 
Exchange. 

The D-Mark slipped from 
DiDt -800 to DML 796 against 
the dollar, undermined by 
the weight of German bank 
loans to Russia. Fears that 
some Russian banks could 
collapse added to the pres- 
sure. As expected, the Bund- 
esbank kept interest rates 
. unchanged, after its council 
meeting yesterday. 

The dollar’s rise dragged 
the pound up l pfg to 
DM 2-933 versus the D-Mark. 
Yet UK ecouomic data show- 
ing consumer spending had 
slowed suggested that a 
slowdown in manufacturing 
was feeding through into the 
service sector. “Over time, 
the downward pressures on 
sterling will mount," said 
one analyst. 

■ When wifi japan pot its 
money where its mouth is? 
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“The chances of intervention 
are "quite low," said /'Joe 
Prendergast, head of global 
foreign exchange research at 
Credit Suisse First Boston in 
London. “Japan has already 
achieved what it set out to 
do by taking the wind out of 
the dollar's upside. To main- 
tain a significantly stranger 
yen is not a credible objec- 
tive in the short term 
because the steps being 


taken in Japan are still some 
way 'short of what is needed 
for the economy to recover.” 

The yen's weakness stems 
not only from the country's 
sickly economy, but from 
the belief that the govern- 
ment will not allow big 
banks in financial difficul- 
ties to fail. 

Some think the govern- 
ment is drawing up a plan to 
use public money to save the 
troubled Long Term Credit 

fianfc of Japan, maintaining 

the protective stance. 
Moody’s Investors Service 
yesterday cut the tap credit 
rating of Toyota, the car- 
maker, fuelling speculation 
that a downgrade of Japan's 
sovereign debt could follow. 
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■ Poland has always suf- 
fered whenever Russia has 
had a problem. At least the 
zloty's slide since the mobile 
devalued is a rather mild tor- 
ment compmed with some in 
the more distant Polish past. 

"Russia has been an 
extremely expensive experi- 
ence," said David Stmmonds 
at Citibank. “But the zloty is 
stiff quite a young foreign 
exchange market and rela- 
tively illiquid. Moves are 
ratber abrupt.** 

Jerzy Kropiwnicki. the 
head of Poland's Centre for 
Strategic Studies, a govern- 
ment think-tank, said the 
fell in the value of the zloty 
would aid exporters. How- 
ever, be added that the flight 
of funds from the country 
also showed that Poland 
remained coupled with the 
former Soviet Union in for- 
eign investors' minds. 

Russia has delayed the 
sale of a 5 per cent stake in i 
Gazprom, its giant gas | 
monopoly, adding further 
pressure to state finances. I 
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COMMODITIES & AGRICULTURE 


RUBBER INRO UNDER FIRE 

Producers 
seek support 
for prices 


t- -jr t . - • . v 


Sill 


By Ted Bartiacka in Bangkok 

The world's leading rubber 
exporters, led by Thailand, 
Indonesia and Malaysia, are 
set to announce today new 
support measures to help 
boost the sagging price of 
natural rubber. 

However, they remain 
deadlocked over whether the 
measures should be imple- 
mented within the frame- 
work of the International 
Natural Rubber Organisa- 
tion (Inro). 

Rubber prices have fallen 
30 per cent in dollar terms in 
the past year, and while the 
devaluation of south-east 
Asian currencies has boosted 
local currency revenues, the 
higher cost of imported raw 
materials, such as fertiliser, 
has hit large producers. 
Many smallholders, espe- 
cially in Indonesia, are also 
under such financial pres- 
sure that they accept very 
low dollar prices. 


Inro, a 16-year old Kuala 
Lumpur-based organisation 
of the world's top 16 natural 
rubber consumers as well as 
leading exporters, is sup- 
posed to engage in price sup- 
port operations at levels set 
in local currencies. It- has 
been, slow to do so, however, 
and producers claim the 
region's devaluations mean 
the intervention price is too 
low even when Inro does 
take action. 

In recent months, Malay- 
sia and Thailand have 
threatened to leave Inro. At 
a meeting of the Association 
of Natural Rubber Producing 
Countries CANRPC) in Bang- 
kok yesterday, officials 
began to hammer out mea- 
sures that they hope will 
boost rubber prices in dollar 
terms but they remain unde- 
cided about what to do 
regarding Inro. 

“The big' question is 
whether we should try to 
boost prices within Inro or 



Unkind cub Many smallholders are under such financ ia l pressure that they accept vary low prices 


outside of it." said Gnoh 
Hock Long, secretary gen- 
eral of ANRPC, which also 
counts Singapore, Sri Tanka. 
India. Papua New Guinea 
and Vietnam among its 
members. "That’s a political 
decision for each country," 
he said. 


One official suggested the 
group could propose a series 
of measures, including rais- 
ing the intervention price 
and the amount of buffer 
•stock, and ask Inro to imple- 
ment some of them under 
the threat that the largest of 
the exporters.. would with- 


draw Cr um the organisation, 
if it failed to act 

Inro co untri es are sched- 
uled to meet in October. 

Other measures, such as a 
regional rubber exchange 
and voluntary supply ration- 
alisation, could be imple- 
mented outside Inro 



margins 
rise for gold 


By Keenefa Gocxins, 
lifting Correspondent 


The price of gold is nearly at 
18-year lows, but most big 
producers are making more 
money on every -ounce, 
mainly by cutting costs. . 

The industry’s average 
cash margin - the difference 
between the received gold 
price and cash costs - rose 
steadily daring the past year 
from $122 to $133 a troy 
ounce. . 

South Africa saw the big- 
gest Improvement, with cash 
margins ng by fflOTC 

than 40 per emit from $81 to 
$88 an ounce, according to 
an analysis by ABN-Amro, 
the investment bank, 

Analysts Tim Petterson 
and Francis Condon studied 
the recent quarterly results 
of 23 gold companies repre- 
senting 50 per cent of world 
mine production. 

They point out that, apart 
from cutting costs, produc- 
ers used hedging through 
forward sales, options and. 
gold loans to blunt the edge 
of a falling gold price, which 
was down by 13 per emit in 
the second quarter to $300 an 
ounce compared with $343 in 
the same period last year. . . 


Nevertheless, the Indus 
try’s realised gold price, at 
S345 an ounce, was 10 per 
cent below the $383 of the 
second quarter of 1987. 

The industry cut average 
mah costs from $261 to $232 
an ounce during the past 
year, outpacing the $38 fall 
in the average received 
price. 

South Africa showed the 
biggest reduction, in costs 
and Improvement in' cash 
margins. Its average cash 
costs fell by $50 an ounce. 

from $300 to $250 In the past 
year, while its average real- 
ised price was only $22 lower 
at $338 ah ounce. 

“If the rand stays , at its 
current level, we expect 
South African cash margi n s 
to Increase by another 50 per 
cent In the next quarter, 
because of a further $40 or so 
cut In costs," the analysts 
said. 

North American producers 
in the past year maintained 
average cash margins at 
about $160 an ounce, but 
Australian cash margins fell 
by 20 per cent to $170 
because it failed to achieve 
cuts in costs sufficient to 
compensate for . lower 
received prices. ' . - 


ALUMINIUM ALMOST HALF THE INDIAN COMPANY'S ALUMINA SMELTER POTS ARE OUT OF ACTION 


Nalco expects 20% drop in output in current year 


By Kunal Bose at Bhubaneswar 

National Aluminium 
Company, which runs 
India’s largest integrated 
aluminium complex, at 
Angul in the eastern state of 
Orissa, expects a 20 per cent 
drop in output in 1908-99. 

The Angul smelter’s pats - 
where alumina is made into 
aluminium - started collaps- 
ing in May, and the 230,000 
tonne capacity smelter now 
has only 238 of its 436 pots 
working. Nalco believes it 
will be another four months 
before the smelter can oper- 
ate as nor mal- 


COMMODITIES PRICES 


BASE METALS 
LONDON METAL EXCHANGE 

pitas ton Antiga to rirt Maai TVadhg} 
■ AUMROi, WJ pwnT cs pa tom) 


’ In the quarter to Jane 
1998. al uminium production 
at Angul fell nearly 14.000 
tonnes to 35,811 tonnes. Ana- 
lysts at HSBC Securities 
have forecast that Nalco's 
output will drop by almost 
50,000 tonnes in 1998-99 from 
the 203,823 tonnes produced 
last year. The analysts said 
the problems were also 
affecting the quality of metal 
produced. 

In a note to the employees 
last month, S. N. John, 
chairman, admitted: "The 
crisis in our smelter has 
assumed alar ming propor- 
tions ... If this trend contin- 


ues. we will end up with a 
huge production loss, which 
will severely affect the over- 
all performance of the com- 
pany." 

Nalco attributed the 
smelter crisis to lack of 
maintenance, employee 
absenteeism, and an unusu- 
ally hot summer. Mr John 
said: “A thermal shock led to 
the smelter failure and we 
are not to be blamed for 
this ... in January, the state 
grid collapsed and our 
smelter remained without 
power for 4‘/» hours. 

"I consider this to be the 
main reason for the subse- 


quent smelter collapse. We 
have asknfl the Indian insti- 
tute of Sciences to recom- 
mend a system that will 
insulate us from future 
power shocks." 

Experts from Aluminium 
Pechiney„ which provided 
technology for the Angul 
complex, have also been 
called in to suggest steps for 
a quick recommissioning of 
the collapsed pots. 

C. V gnVrfltarawmna ^ mem- 
ber of Nalco's board, admit- 
ted profits would suffer. "We 
don’t know at this stage 
what will be the size of 
profit faff.’' he said. 


Alumina exports are likely 
to partly offset the fall in 
aluminium output 
"Nalco is an integrated 
complex, and we mine baux- 
ite, refine that into alumina 
end t hen smelt the metal,” 

Said Mr Vg nfrataramana. 
"For every tonne of alumin- 
ium, two tonnes of alumina 
are needed. Last year, we 
exported 465.139 tonnes of 
alumina and the alumina 
exports in 1098-99 will be 
substantially more because 
of the smelter problems.” ■ 
However, HSBC Securities 
estimates that Nalco’s net 
profits will fall by Rs633m to 


Rs4£7bn ($112m) this year, 
though they are expected to 
rlimh to Rs£LS9bn nest year. 
Nalco is 87 per cent owned 
by the federal government. 

"This- is tiie third time in 
12 years that the smelter has 
malfunctioned," Nalco offi- 
cials said. “Since the crisis 
this time is of huge propor- 
tions, the management is 
using this as an opportunity 
to set the house in order, 
enforce labour discipline and 
improve productivity." 

They said the crisis had 
not affected Nalco's plans to 
expand its bauxite mining, 
alumina refinery and 


smelter operations, which 
would need an investment of 

Rs87.27bn. 

The company is embark- 
ing on a brownfield expan- 
sion, the cost of which is at 
least 25 per cent lower than 
& greenfield project Nalco is 
sitting on high quality baux- 
ite reserves of 310m tonnes 
in Orissa’s Koraput district 

It fa mainly because of the 
low silica content of its 
bauxite that Nalco is the 
world’s lowest-cost producer 
of alumina, at $81 a tonne, j 
against Japan’s Kobe at 
$1014 a tonne and Norway’s 
Hydro at $15L2 a tonne. ' 


Opec los 
seen as 1 
high as 1 
$50bn 




MAfU^^ i 

By Gary Mead 

The scale of the problems 
facing the 11 members of the 
Organisation of Petroleum 
Exporting Countries was 
emphasised yesterday by the 
Centre for Global Energy 
Studies, which estimates 
Opec's total export revenues 
loses could be as high as 
$S0bn in 1998, a direct result 
of this year's extremely low 
crude oil prices. 

Saudi Arabia is being par- 
ticularly badly hit. with oO 
revenues down by perhaps- 
$17bn from 1997*& $49.9bn, 
according to the CGES. 

Kuwait said It would cut 
production in September by 
60,000 b/d, reducing its out- 
put to 1.98m b/d, as pledged 
earlier this year under an 
Opec plan to tackle the 
global oil glut It added that 
it might consider mak i n g a 
further cut of 80X00 b/d. 

On the International 
Petroleum Exchange Octo- 
ber-dated Brent crude 
responded moderately, rising 
to $12.40 a barrel in late trad- 
ing from Wednesday’s close 
of $12X9. 

On the London Metal 
Exchange, three-month 
nickel made further gains, 
closing up $85 to $4,185 a 
tonne, while three-month 
copper was $22 higher at 
$1,653 a tonne, but the gen- 
eral sentiment of the market 
continued to be neutral. 

Some analysts have begun 
to speculate there might be a 
short-term spike in copper 
prices to $1X00 or beyond in 
September; driven by a 
growing perception that 1998 
may end np registering a 
much smaller global surplus 
than initially expected. 

Further indicati ons of the 
depression in international 
pulp prices came with, an 
announcement by Swedish 
producer Sodra that it will 
cut production by 50.000 
tonnes in the autumn. 
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Total 



159 

3X87 

■ SUSICOMX 15X00 Doj OK CBtoftoreq 


ta 

5145 

*7.7 5182 5B2S 

6X07 35X09 

Doc 

518.7 

+7.9 522 0 5090 

1X50 31X62 

Jan 

5502 

>72 

- 

30 

Mar 

5317 

+72 S23X 5200 

163 

6.496 

Hey 

522J 

>72 5210 5230 

- 

1.708 

JnJ 

5ZLB 

♦7.8 - - 

1 

2 532 

Total 



*429 8*865 


top 255.75 -2-25 25X73 25525 4,298 31,545 

Dec 27225 -225 27550 271 50 10,467 65,906 

Mar 28730 -250 29025 28625 1205 19563 

■tor 29575 -1 75 29650 29550 38 3534 

Jti 30750 - 30850 30450 356 7.1B1 

Sep 31650 +050 1 338 

Total 1636512X480 

■ WEE C8T 15500 beta cenMSIi tutaQ 


■ COCOA CSCE (IQ 


S/torew! 


Vd 

88290.1232 
58.90011259 
61.150 3291 
82.750 2.1BQ 
64290 554 
62500 1536 
295Z7 

■ 1EM HOGS GME. (40500823; Ceds/tai 


Sap 

Dec 


20825 -150 21025 207-75 12591 60.778 
21&00 -1.75 22025 21750 18598164,443 
22925 -1.75 231.75 228.75 4,785 45596 
May 23750 -125 23950 23625 884 15547 

M 24250 -150 244.73 2422 1,113 20446 

Sap 24750 -12 24825 24750 323 3.104 

Total 38X1131002 

■ BAKST IHE 000 wes, E par tonne) 


top 

Dae 


top 
Total 

■ GOCM 8X0) (SOtoltam) 


1545 

_ . 

.1560 1540 

238 2X44 

Od 

43250 -0.425 43X00 43.150 2.725 

14X74 

1576 

-2 

1586 1571 4.106.39X06 

Dw 

42275-0.150 43X00 42X75 

932 

8341 

1616 

-2 

1624 1612 

372 15X64 

f to 

46X00-0X00 46.700 46JB0 

284 

3.913 

1644 

- 

T652 1844 

38 SXER 

ta 

46400 >0.150 46400 46000 

SO 

• 795 

1670 

- 

. - . 

6 1,746 

ta 

54200+4150 54X00 53200 

13 

• 375 

1698 

- 

—r 

6 1X67 

to 

55X00+0200 55X00 54X60 

11 

120 




4X43 73,166 

Total 


4X18 

axe 


1 19 


Price 

,1277.40 


■ COS UTE (5 loan; Store* 


to*, toy 

127156 


1622 -8 1632 1820 2505 13,472 

1573 -12 1 687 1570 1572 15242 

1542 -W 1555 1540 1.198 3581 

1519 -16 1535 1517 24 1554 


ENERGY 

■ CRUDE OR. NYIEX (1500 Panto S/toreQ 


6690 

_ 

- 

- 

56 

toy . 1514 -16 - - - 291 

7225 

- 

- 

- 

- 867 • 

Jti 1514 -15 - - - 83 

7425 

- 

- 

- 

- 408 

TataJ 6487 34jm 

76X0 

77 m 

- 

- 

- 

65 

TV 

W DORS V CSCE (37X00*81 cartaHa) 

f i.OU 




0 1 X» 

Sap 11325 -3X0 116X0 112X0 2X13 3X73 


■ PORK Bans CME (405008 b: cantotori 

Ml 8805-1500 70500 88525 248 804 

M 56X25+11250 57.400 55.800 1546 2520 

Itor 56.450+0200 57.000 55550 5 33 

Told 1297 3*58 


LONDON TRADS) OPTIONS 

Strike price S tom -cm— —I* 



CROSSWORD 


No.9,766 Set by ADAMANT 

W 


5P* 1627831*5 16201 6 toe I61299 r®£ 16060 


■ HOT GROPE COPPBt (CQMpq 

SaU Day** 0pm 

price ctage Mgh Low 1 M M 

tog 7450 *1.45 7525 7355 113 862 

Sep 7480 *1 45 7580 73.31 4592 20534 

Oct 7455 +145 7520 74.15 21 2.400 

taw 74.90 +145 75.40 7425 7 IM 

Dae 75.10 >1.45 78.10 7150 4.790 19215 

ton 7535 >145 7570 74X5 1 1270 

Tataf 0X48 0 X 88 

PRECIOUS METALS 

■ UM0M BUUJOS MMKET 
tPtoee wppi 

CotdjTipyB) 

Oose 
Opertag 
Mridng flx 
Wanna to 
Oafs Wgh 
Day a Lon 
Mndu 
loco Ida Mean Gdd imtag Rate (ft USJ) 

1 noon 503 6 matt* 429 

2 monos 4.32 12 matin - ..4.13 

4X4 



LaHri Bay** 


Open 


ikim cfangt Il0b 

leer 

W tat 

ta 

1148 

+022 1148 

1110 49X44 24X88 

0d 

1165 

♦029 1365 

11X0 54315 128.1k 

NO* 

1321 

+034 1321 

1362 

8X91 41X20 

Dee 

1420 

♦023 1430 

11® 10344 58392 

Ju 

14 33 

+0.14 14J9 

1420 

1158 33.080 

Tfk 

1465 

+015 14 .es 

1490 

1.145 18.124 

Total 



741X19491X23 

M CRUDE 00. BE (S/torreQ 





Dayf 


OpM 


price ctango nfit 

tor 

Voi M 

Od 

1245 

+0.16 1252 

1215 17X40 89X05 

Ke« 

tin 

♦0.19 1278 

12«« 

3X17 21417 

Occ 

12.98 

♦618 129S 

1272 

1138 39X26 

An 

1114 

+015 1114 

1190 

1X04 28X59 

FWl 

13X0 

•0.12 1330 

1112 

169 11X12 

Mm 

1346 

+009 1149 

1130 

96 9X15 

Total 




a/8 ota 

M HEAIM OIL MCI (42.000 US CAPS ftoj 


Itati Orft 


Ope* 


price dtanga IDgO 

lew 

wet to 

ta 

34 66 

+662 3465 

3180 11X07 33.150 

0d 

3530 

+060 3600 

3520 

9X18 40X14 

Rw 

3740 

+145 37.40 

3685 

1X59 18X43 

0k 

3900 

+035 3905 

3665 

1X29 235*6 

ta 

4630 

•030 4035 

4010 

837 25.105 

Fed 

4135 

+035 4145 

41.10 

763 15X3< 

Total 




28X09201X69 

■ SAS 06 FE O/tnawt 




Sett 

Day's 


(tan 


price efiengg Uti> 

tor 

Vti to 

ta 

10450 

+135 10475 10200 

5,102 32X11 

Oct 

iran 

>125 109.75 107X0 

2.770 28.138 

Roa 

11150 

+135 11160 II1X0 

768 15X88 

Dec 

117.00 

>100 11725 11525 

1775 38.729 

ta 

119J50 

+0X011976 11650 

857 13.763 

Fob 

12225 

♦0X0 12225 42135 

91 10.516 

Total 




ota nta 

■ WTDRAL GAS OE 11X00 Bens; pne ptr tom) 


■ SOTA8BIIBCCT6JCtatacwari8Mitad) ■ 

Mg 57575 -4.75 58100 57440 . 707 350 

top S4Q.35 -7X0 647X0 539X0 4X48 1 7X0 

MV 537.50 -5X0 543.00 836X0 23X96 85X97 

ton 546X0 -526 550.75 646X0 2X45 14,160 

Itor 55625 -525 560X0 555X0 2X« 12.408 

toy 564X0 -475 668.73 564X0 515 3X93 

Ttol 3V>1«UB 

ta SCTA8EAH OR. CRT ffOXPOfc* tarttW 


Aog 

24X1 

-0,14 

24X8 

24.10 

278 

295 

ta 

24X0 

-015 

24X0 

24.10 

8.722 264B 

Od 

24X2 

-0.13 

24X0 

2427 

1662 18X60 

Dee 

24X9 

-0.17 

2468 

24X5 11X64 

44.714 

ta 

24X8 

-0.18 

24.70 

24X7 

685 

6180 

Her 

2459 

-0X1 

34.78 

24X5 

1X13 

6195 

Tetri 





26361 113X22 

■ SOTJCEMt MEM. CBT (100 tens; SBor) 


tofl 

141X 

-0J 

1415 

1467 

1X40 

678 

ta 

138.7 

-1.7 

1368 

1366 

7X76 21X07 

Od 

1364 

-2X 

137.7 

4354 

1727 20X59 

Dec 

137.7 

-11 

'1400 

1375 7X12 82X70 

JM 

140X 

-IX 

142X 

1367 

1X79 11X33 

Mar 

144.4 

-08 

146X 

444.0 

583 

9X98 

TOW 





26181136058 

■ POTATOES im (20 aswto£ pw anti 


He* 

80X 

_ 

_ 


_ 

3 

Mar 

1150 

_ 

— 

- 

- 

— 

ta 

I67X 

-415 

1671 

166,0 

49 

2X28 

May 

1770 

-OX 

- 

- 

- 

29 

Jm 

187.0 . 

-OX 

- 

-W 

- 

- 

Total 





- « 

6228 

■ fHBGHT BPFSQ UffttSIOWO poU) 


ABB 

825 


825 

820 

14 

236 

Od 

940 

>5 

940 

935 

13 

482 

ta 

990 

+5 

985 

975 

14 

401 

ta 

1000 

- 

- 

— 

_ 

200 

Jti 

e» 

_ 

- 

_ 


200 

ToSti 

dew 

ta* 



84 

1X30 

BB 


190 






Oac 110X0 -3.15 11325 109-00 2,732 13X59 

Mar 108X5 -3.15 111X0 108X5 430 6209 

May 10925 -2.55 1122 109.75 50 2X02 

M 11UD -1X5 113.00 110X0 S3 1,130 

Sep 11225 -1X5 112.75 112X0 13 1X81 

Ttol SXM 27209 

■ WHEEpCO (US cenis/pouti 

tag IB Pm. day 

Comp, defy 8851 98X7 

15<f3y enrage 102X2 102X4 

■ BWTE SB6AB Ufft j50 Bones Stan) • 

Od 244.1 -12 246.4 244X 3265 19519 

Dec 2455 >03 3470 2452 364 7,461 

Mar 249.7 +0.1 2S1.4 2 «5 1.181 9115 

May 2S3X +01 - - - 1X48 

*»g 2572 -04 - - - 1X07 

Oei 2567.-04 - - - 683 

Total 6X18 40X47 

■ SUSUB IV CSCE maooofce: canted*) 

9X6 -a 01 014 012 10 8X85 

849 -0X4 6X2 648 6X28 77X82 

war 882 -006 8X2 8.82 3254 42X31 

toy 8X8 -003 8X7 ' 8X9 350 7,436 

JM 8X3 -0X4 8XZ 8X3 88 6,459 

Oct »00 -0X2 005. 900 74 7X20 

Told H282147X44 

■ corns* nvce eaooon*; cen&M 


(&9L73Q UE 
-1350 


1450. 


(GadeflLME 
1500 


1600. 


1700. 


1550. 


1600. 


1650. 


■ COCOA URE 
1856 


1075.. 

1100- 


1200. 


1250. 


1300. 


to 

Oct 

: to 

52 

48 

51 

32 

84' 

80 

18 

126 

115 

'to 

0d 

::to 

182 . 

12 

30 

iflo” 

42'. 

86 

56 

100 

120 

Nm. 

ta. 

•tor 

69- 

1 

46 

47 

1 

74 

31 

21 

108 

Dec 

ta 

ta 

61 

4 

24 

'48 

a 

34 

35 

50 

48 

Nor 

0d 

Nor 

- 

37 



0d 


LONDON SPOT MARKETS 

■ CRUDE 08. TO (per bWieQ - - ++ 



Od 74X8 -028 7545 74.40 838 8X08 

Dee 74.66 -002 74X0 74,10 203 35.448 

Mar 73X8 -02 742 7320 1.131 16.147 

May 73X0 SO 7420 73,75 222 8X74 

to . 74.15 -0.65 74.45 74.10 225 4X74 

Total 10X97 76XR 

■ ORMIGEJtagllYCEpSXOCtaCCeaMn) 

Sap 112X5 - 112.85 111 X 0 2210 12228 

■at 115X5 >005 11650 115X5 1X84 8X08 

Jaa .119X0 +0.10 119.70 119X0 483 4,197 

Mar 12200 -0.10 12300 122X0 18 1X99 

toy 125X0 -020 125.40 125X0 2 882 

IaJ 127.35 - - - - 2 278 

Ttol . 4X87 ZM13 


Sap 11200+0060 11210 11.180 1*3 3X45 

Oct 11.490 +0.040 11.480 11.420 175 3X25 

Ttol 780 25360 

M waURM.6UMra (W.O0O mator&taBto) 


by N M Mtotiaq 



Lataft Day** 



tao 

S pnea 

£ enw 

SFredar 


price efranga Mgli 

lew 

VU M 

2BUM8U0 



ta 

1950+0X33 

1965 

1 690 45x27 44,434 

284 X62W50 



Od 

1970+0029 

1X60 

1915 17572 41X03 

28170 

17434 

.426X0 

Nea 

2.185 +0 013 

1190 

2155 

5X43 26973 

38530 

175X9 

426*6 

Oac 

143S +0018 

1443 

1400 

6185 28X63 

357028601 



ta 

1540 +0013 


2510 

4.102 26130 

332026150 



ta 

1475 +0.018 

2484 

2450 

1.609 17X58 

34403420 



TOW 




83X70280X17 


PULP AND PAPER 

■ PWPBCmtX(US&Z4*taTtati 

sat Day* Open 

price ctage Kigta Lon M H 

9cp 43S25 >1325 *3525 425X0 €5 372 

OK 46323 >1325 468.00 456X0 70 236 

TPM 139 04 

H7IBRES Off A 

At tow dta settoviy OHS 


VOLUME DATA 

Opn ktorest.anis wnca Mb mwp lor ca*ae& 
feaded cn COMBt NYMDE. C8T. NICE. CUE CSCE 
na K Cnto 0i era one oar ta emnUofeMa & 
Open tare at are tor al traded ante . 


IN DICK 

■ Baton Saw 1MQ1 -100 


■ cm conan GRS0UE 

iwib (42.000 us gaa^eno gam 



atorPfe 

Spot 

p top k. 
31161 

US CB eqtfv 
510X5 


Ltoet oajre 

Price stage tigb 

I6n 

to W U 


Stow Hating 

Itatao 


. ta 

41.40 +0.74 

41.40 

40X0 16X81 34X84 


1 mm . — 

3.0) 6 rata , 

1.75 

Od 

41X0 +0X0 

41X0 

4025 10.169 29X37 


2 moeffi* 

3 mods 

175 12 rata 

— ~~2GQ 

1X5 

Hot 

0« 

41.70 +057 
42.60 +0L72 

41.70 

42.60 

41 00 560 5,773 
42K 7!B 7.698 


GeMCeto 

S price 

S 4 Wat. 

ta 

4268 . - 

- 

- 246 3X07 


ttugniMd 

NawSorartign 

284-288 

6G-7U 

175-177 

*1-43 

Feb 

Tbta 

4143 


- a 1X61 
2SX*7 90X91 


Wool Own MaOstr s Co 
Puces «we dearer Ma week. Austraikai 
tamnesa couki be the raadt of the govem- 
"wnfs decision m freeze stcdvfe sties 
after pnow opened sharply lower. New 
Zaatoid. wrfh no sfockpSe problem , too 
s®* prices rise this week, though ter many 
buyers weataaea fri Die NZ dofar qukMy 
offset it Austrafla's eastam merHai kxSca- 
tcr was 10 cents Higher at 568 rants a kg, 
and New Zealand's mdotor m 11 centa 
htfwr mar two weeks ago at 410 canta.a 
k£ The latest Austrian wool production 
forecast for 199*99 suggest a decSno of Z 
per emt » about 83&n kg. which Ibflowa 
aA7 nor com dwtowj i9B7«a. 


Aag 28 Aag 10* mart epo year ago 

1524X . 152ZX 1S90X 18905 


1967 =1001 


tog 19 Aag 18 

20250 20262 

■ Esa Spot ga at 1970 = ion 


m*ta age yaar'aga 


«ugl9 Angle raato age wap 
»1 M Mi XI ifl.ii iMXS 

UE tnBSSSE STOCKS (tanen) 

Afeeetan 


OeSti 

SI 2X8-134 

+0X7 

tom BM mated) 

S12&2X1 

♦OTfl 

tod Bra (Od) 

61144-250 

+OZ3 

w.n 

S12J3-2X5T 

+0X4 

■ JOB. PRODUCTS iWEpaopt oelny OF (ktod 

taeftan BPtiae 

S1S5-1M 


Gat oa 

SI 02-103 

+1 

tary Fed 01 

880^1 

-1 

to* 

SI 20*123 


Jtiluti 

SI 18-121 

+1 

Odd 

■ 5111-112 

i-1 

■ HUtSUL BAS (tacetati 


tatopert 

11.18-11X3 

+095 

States *pm M Uam pm) SS B7BB 


1 UTocn 



Grid (per tny ca}$ 

S2B595 

+o» 

Sfcw (per trey ea)$ . 

51025c 

+025 

PfetiBMB (per troy cej 

$571X0 

+290 

■PSfiWan (pwtrpy otj 

232X0 

♦1.00 - 

Copper 

760c 


Leal SUSprad.) 

4600c 


Tie (Kodp Ixomfl 

2l42r- 


TtiPtorYWO 

275J 


Carte Ifca toW 

6600p 

- 

Sheep pre tafft 

&950p 

• 

Rgi flw migM}f 

4H73p 

• 

Ua. fcy sogr (rati . 

S20650 

♦1.10' 

Lib, day mpr (to* 

55600 

+020 

Etainr sag. 

Unq 

Itai (US No3 MOM). 

£10990 


Mad (US Derit Noroi 

•ta 


MtaSartf 
FUtafffcqf- - 

4650p 

4690p 

-0X0 

-0X0 

MtoN.RSSwi) 

28450m 

190 


Afetieiwtiar 


MM 


ta 


+1S 

a 

‘ 459.725 

+380 

b 

70960 

♦4450 - 

U 

273X50 

-300 

a 

118*25 

+42 

to 

80438 

+2400 

to 

374X60 

♦385 

to 

6965 


PMWWtojfi 

-Cftpra 

Soyateacs (US) 

CBM OtittaCA' tafB 
MUtto (B4a topaf 

toaataa a 

1221 


BSSXy 

6325 

S410XJI 

l54Xy 

ms 

shop 


+5X 

+40 


+ 020 . 


EiaWtoMnaieauiatoeaMr 

UHto 4tatoaMtoe*ttogiaiiwBk to 
ixnmadimtoi 


St» 
IW » 


ACROSS 

1 Old Ben led out to race (6) 

4 Provider dose of carbon in 
attempt to solve the prob- 

9 Being distraught about 
name, but meaning well (6) 
10 Evening charges, we hear, 
for fertilisers (8) 

12 With which to take scien- 
. tifle sample from under- 
ground? (4j4) 

13 office with a lot of informa- 
tion on heartless crony (6) 

15 New idea for assistant (4) 

. 16 Engage to link BT with 
other circuits f7) 

20 Stopping work is part of his 

job TO 

21 Bird found In major fen- 

land sites (4) 

25 Shake and lose male voice 
<6) 

26 . Drawback - gown to press! 

( 8 ) .... 

28 Support hard hearted mali- 
cious’ woman with conver- 
sation (8) ‘ . 

29 Retain damaged part of eye 

(5) ... 

80 Bringing to light a vulnera-' 
ble financial position (8) 

31 Not as much ease, it's said, 
for the tenant (6} . 

. DOWN 

1 But a hail storm is custom- 
ary (8) •- 

2 Calls die out for prime site 
Tor sport (B) 

3 Spectators followed the 
■ French ambassador (6) 


5 Go out with former 'partner 
one time (4) 

6 Losing one’s cool [about 

machinery to provide 
water (8) i 

7 A leading theatre murse 
should be present (6i 

8 Tries to speak in E-boet (S) 
11 Puts up opposition When 

former pupil flies found 
Cape TO 

14 Can for last cocktail ] 

TO 

17 Copies of Pius I feai 
In souvenir with 
saint (8) 

18 Priorities have no a 
for religious . houses v 

19 Give birth to a revol 

ary teenager (8) 

22 Firm braiding f6) 

23 Vessel for storm 
proves less serious (6) 

24 Stick notice in front of 
- place (6) 

27 Just a conifer on the 
side (4) 

' .Solution 9,765 




( 






X. 


,; 4~' 






S 6 ?. 
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LONDON STOCK EXCHANGE 


London succumbs to international setbacks 


FiSEAKkmttfst: 


M/UIKCTRBPQRT 

By PhSp Coggan, 

Markets Bfflnr 

The rally on the London 
stock market ran ont of 
steam yesterday, as weak- 
ness on Wan Street strong- 
economic data and worries 
about Russia and Venezuela 
weighed on sentiment 

The FTSE loo index ended 
26.9 points lower at 5,667.4, 
although this was off the low 
for the day of 5,631.0. 

The blue-chip index had 
looked like continuing its 
recent rally in early trading, 
especially as Asian markets 


had been broadly positive. 
At 9.10am, Footsie was 12.5 
points ahead at 5.706A 

Then the economic data 
was released. The estimate 
of gross domestic product 
growth in the second quarter 
was left unchanged at 0.5 per 
cent. Consumer spending 
slowed a bit over the three 
months and surveys yester- 
day indicated that consumer 
confidence was at its lowest 
level for two years. 

But broad money supply 
(M4) figures were much 
stronger than expected, ris- 
ing 1.5 per out month on 
month and 10 per cent year 
on year with a big surge in 


private sector bank lending. 

Coming as they did after 
Wednesday's stronger-than- 
expected retail sales num- 
bers, the figures did little to 
increase optimism about the 
outlook for interest rates. 

There were no fresh bids 
to keep the market bubbling 
yesterday, so London was 
prey to international influ- 
ences. In Russia, there were 
worries about bank failures 
while rumours that Vene- 
zuela could devalue its cur- 
rency. while officially 
denied, caused a sell-off in 
Latin America. 

On Wan Street, the Dow 
Jones Industrial Average 


was off 59 points for much of 
the New York morning. 

In the UR, the xnedium- 
and smaller-sized stocks 
were lower on the day, with 
the FTSE 250 index off 48 at 
5,159.3 and the Small Cap 
down 4.7 at up#.,?.. Volume 
was 757.2m shares by the 
6pm count, with BP and 

Shell active a gain. 

The market continued to 
debate wbether the recent 
correction marked a funda- 
mental turning point or a 
temporary setback. 

Howard Flight, deputy 
chairman of Guinness Flight 
Hambro, the ftind manage- 
ment group, said: “It is firw> 


for British investors to 
adjust to the secular decline 
in inflation that has been 
occurring both in the UK 
and globally; the risks and 
rewards now argue for a 50/ 
50 bond-equity investment 
posture. 

“In a low inflation envi- 
ronment the risk-reward 
ratios are different from the 
norms which UK investors 
have come to in the 

post-war era." said Mr 
Flight. "Where inflation is 
not driving equity outper- 
formance, equities effec- 
tively re-acquire a riskier 
asset profile, as was the case 
during the period of low 


inflation between the two 
world ware." 

BT Alex Brown has also. 

bees thinking about the rela- 
tionship between bonds and 
equities. It argues against 
the notion that " tbe- 
price-earnings ratio should 
be the inverse of the bond 
yield; making the ratio of 

the earnings yield awH the 
bond yield around L 
- “If growth in Europe slows 
. . .then the [ratio] could eas- 
ily fall towards 0.8 rather 
than V says BT Alex 
Brown. That reinforces its 
view that. Europe , could suf- 
fer a further 1045 p er emit 
correction.. 
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British 
Borneo 
digs in 

COMPANIESReHJRT 

By Steve Thompson and 
Joel KBmzo 


The oil sector, set alight 
recently by BP’s stunning 
move to acquire- Amoco of 
the US. moved back into 
focus yesterday, but with 
exploration catching the eye. 

British-Born eo Petroleum 
Syndicate, one of the stock 
market's best individual per- 
formers during 1996 and 
1987, shot to the top of the 
FTSE 250 table In the wake 
of more exploration success, 
this time west of the Shet- 
land Islands. 

The company said its 
exploration well 204/14-1 had 
encountered a “significant 
oil and gag column". 

British Borneo has a 17.5 
per cent stake in the licence 
area in which the well was 
drilled and a s imilar stake in 
an adjacent block, where fur- 
ther drilling is scheduled. 

Analysts said the company 
had been forced to issue the 
announcement because 
rumours had begun to circu- 
late that the well was dry. 
Tbe operator of the well, 
Conoco, was unable to com- 
ment on developments 
because it is currently 
engaged in an IPO and is 
subject to US disclosure 
rules. 

One analyst said British 


Borneo could be “sitting an 
another potential company 
‘maker" similar to its Mor- 
peth discovery in the Gulf of 
Mexico. 

"It could even be more 
important than Morpeth, 
which most analysts are car- 
rying with an asset valua- 
tion or over WOp a share." he 
said. 

The shares raced up 21ft 
to 235p, with turnover of 
6 . 1 m shares among the 
heaviest of the FTSE 250 
constituents. 

A clutch of broker’s 
recommendations powered 
mobile phones company 
Vodafone Group to a record 
close as the market reacted 


to Wednesday's upbeat ana- 
lysts’ presentation. 

The shares broke through 
the 900p barrier to end 43 up 
at 903p, a new high for the 
stock, after trade of lim. 

Sector specialists said the 
company expected strong 
UK subscriber growth for 
August Vodafone estimates 
it will have 85.000 net new 
additions this month, which 
will help 1998 fall-year net 
subscriber additions rise to 
more than lm. 

The market was also 
cheered by hopes of a big 
announcement on distribu- 
tion from Vodafone in the 
next few weeks. 

The positive sentiment in 


Best and worst pertwraiafl FTSE sectors 
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‘EVER WISH YOUR MANAGERS UNDERSTOOD 
THE LATEST MANAGEMENT TRENDS AND COULD 
APPLY THEM EFFECTIVELY?’ 


No wishful thinking required. 

Business is changing fast And you're supposed to 
keep your managers updated on what is 
happening in management today - but you're 
even busier. 

So how can they keep up with the latest thinking? 
How can you be sure that your organisation is 
building the brainpower today to prosper 
tomorrow? 

FT Mastering holds the key. Every month the 
Mastering Management Review brings together the 
most valuable and provocative new management 
thinking from leading business schools and expert 
practitioners. 

V\fe also take a little time to explain the basics. And 
our website provides further reading and reference 
material for those who want more depth. 

Are you ready to improve the chances of your 
company's success? 

Key Benefits 

■ monthly update 

• accessible and flexible 

■ relevant and timely 
- editorially filtered 

• selection of the best schools 

■ theory and practice mix 

• quality information 

• independent source 

• a product of the FT 


How does it work? 

Corporate subscriptions to the Mastering 
Management Review and website start from 
£950 and include a choice of electronic or 
printed delivery. Plus as a co rpor a te 
subscriber you’ll be entitled to additional 
benefits. 

To subscribe ring +44 (0)181 597 0181 or 
email subscribe@ftmastering.com. 



FT MASTERING 

WWW.FTMASTERING.COM 

+ 44 ( 0)181597 0181 
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Vodafone helped boast inter- 
est in other operators. 

Rival Orange, one of the 
best performing FTSE 100 
constituents this year, 
gained fresh impetus yester- 
day morning, which saw it 
flirt with the 800p mark 
before losing some of the 
momentum in the afternoon. 
They ended the session 15 
better at 789p. 

Securicor, 40 per cent 
owner of mobile telephones 
operator Celinet. was also in 
demand, clim bin g 22 to 530p. 

Analysts at ABN Amro 
have raised their share price 
target from 500p to 700p and 
believe Securicor will be con- 
sidered as a candidate far 
inclusion in the FTSE 100 
next month. 

The takeover speculation 
which has been one of the 
features of the financial sec- 
tors over recent years, put in 
another appearance yester- 
day with life and general 
insurance stocks coming in 
for particular attention. - 

Taking the view that the 
Friends Provident bid for 
London & Manchester, 
announced on Tuesday, is 
only, the first of a series of 
moves in tbe insurance sec- 
tors, speculators chased all 


the leading stocks. 
Legal &Geaeral emerged as 
one of the best-supported 
stocks, finishing a busy ses- 
sion a net 22 ahead at 75Qp, 
with 2.7m shares traded, 
. closely followed by Pruden- 
tial, up the samp amount at 
82lp, and Norwich Union, up 
9 at 468p. 

The - latter's latest rise 
comes in the wake of 
renewed rumours that Hali- 
fax may be wmsidpring & bid 
for the company - "a mar- 
riage made in heaven," as 
one dealer put it yesterday. 
Others were sceptical of the 
stories. “We've heard this 
many times before,” said 
another. 

The stories did n othing for 
Halifax, whose shares threat- 
ened to drop back, below the 
700p mark and eventually 
settled a net 20 off at 70 $>'. 

Abbey slips 

Other banks also suffered. 
Abbey National, regarded by 
many as probably the best 
takeover bet In the sector, 
slipped 24 to £1090, although 
in low volume. Lloyds TSB 
lost 18ft to 776ftp, stiff 
affected by hints that it 
might be back an lie acqui- 
sition trafl. 

High-tech stocks contin- 
ued to reflect the excellent 
Micro Focus results on 
Wednesday that sent other 
computer/software Issues 
racing ahead. 

Mlsys was one of the top 
three FTSE 100 stocks 
throughout the day, eventu- 
ally closing 95 higher at 


£2895. second best among 
tbe top 100 shares. .• 

It w as the same in the 
FTSE 250. where CMG raced 
op 95 to £19.47%, ARBI Hold- 
ings 30 to £12.10, Loglca 52*4 
to £20 and Sena 10 to 688p. 

The market welcomed a 

US court decision which 
reversed an' earlier judge- 
ment against GKN, helping 
send the engineering, group’s 
shares sharply ahead. 

The company said a 
United States appeal court 
had reversed the judgement 
In the. Mein eke class action 
lawsuit and held there was 
no basis for fan paring liabil- 
ity on GKN. ' 

The shares jumped 22 to 
757p_ 

P & O. reversed Wednes- 
day's pins to wnri the day 
30% lower at 814%p following 
tbe release of disappointing 
second-quarter figures from 
its cntitflmw joint venture, 

P&O NedDoytL 

Engineering group Siebe 
subsided 12 or 4.7 per cent to 
246p on a combination of 
general profit-taking and a 
broker’s bearish note. 

* Deutsche Morgan Grenfell 
moved against the trend 
among an gmaaring- analysts’ 
with a bearish note this 
week. 

The author's, research con-, 
eluded that organic sales, 
growth at the UK’s largest - 
engineer has fallen to a mere 
1 per emit this year, rather 
than Siebe’s stated 7 per 
cent They also identified a 
fall -off in free cash flow, and 
expressed concern that earn- ■ 
togs before interest and tax 
are being overstated by Sie- 
be’s accounting policies, 
which have left it with 
£588m of intangible assets. 

Siebe’s new finance direc- 
tor, Philip Cox, disputed 
DMG’s. methodology, saying 
Siebe did not share its defini- 
tion of discontinued activi- 
ties, or tts way of calculating 
currency translation. “We 
believe the whole accounting 
world is moving more 
towards our accounting 
treatment,” he added. 
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Russian warning cools early enthusiasm 







MARKET FOCUS 
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WOBID O VERVIEW 

A warning about possible 
bank closures from the Rus- 
sian central bank acted m» 
a bucket of cold water on 
stock markets yesterday, 
writes Jeffrey Brown. 

Early gains built up in 
Europe rapidly turned to 
losses as sentiment froze on 
this latest Russian scare 
story. Once again, though, 
the dead hand of August in 
the shape of weak volumes 
looked to have exaggerated 


share price movements. 

Wall Street, too, made an 
uncertain start In spite of 
another good day for the 
yen, which clawed its way 
back through Y143 to the 
dollar during the Asian trad- 
ing day. In fact, the new- 
found strength of the yen 
was instr umental in lifting 
most eastern markets. 

There were patches of 
weakness in Asia, notably 
Indonesia, where Jakarta 
lost 1.6 per cent, but Hong 
Kong had another steady 


session to extend its rally 
over the past five trading 
days to 16 per cent 
The yen. which stayed 
fiim in the European foreign 
exchanges, owed its to 
Haruhiko Kuroda, head of 
the UTnwim* ministry's inter- 
national bureau, who added 
his voice to the growing cho- 
rus of Japanese officials 
hinting at central bank sup- 
port intervention. “Japan 
would intervene at the 
appropriate time and as nec- 
essary,” he warned. 


Mr Knroda’s words added 
a further layer of credence to 
the theory that the Japanese 
policy logjam may be 
starting to shift 
It was a theory that also 
gained from the suggestion 
of government funds to help 
smooth the merger of the ail- 
ing Long Term Credit Bank 
of Japan with Sumitomo 
Trust an d R anking The 
Tokyo market though, could 
only mark time on the day. 

German equities bore the 
brunt of the day's Russian 


concerns, fawning a gain of 
more than 50 points on the 
Xetra Dax Index Into a loss 
of 2.1 per cent at the dose of 
electronic trading. 

The banks were in the 
thick of the action as wor- 
ries about Russian debt 
deepened. Deutsche Bank 
tumbled almost 5 per wmt 
and Dresdner fell 6 per cent 
Bonk share weakness was 

mm of niafn tSSSOD. for 
the slide in Paris: the sector 
has a heavy weighting in the 
CAC 40 benchmark. 


Given that the Russian 
warning was an attempt by 
the central bank to calm 
investors fears, there may be 
some sort of clarification 
today. But yesterday Inves- 
tors were in so mood to give 
anyone or anything the ben- 
efit of the doubt 
Financial strains were also 
on display in Latin America 
where Venezuelan equities . 

ran up early, heavy, losses on 
talk- The Madrid 
market was severely shaken 
by the fidl-out 


back 
on funds map 



Caracas dives on 
devaluation fears 


AM ERICAS _ 

Latin American markets 
were shaken by fears of a 
devaluation of the Venezue- 
lan bolivar in spite of 
repeated assurances by the 
government that the cur- 
rency would be supported. 

CABAGAS lost &5 per cent 
as the IBC slid $21, 49 
to 3,481.67. Volume remained 
thin, exaggerating the 
declines as the central hwnk 
sold the dollar to prop up its 
currency. 

Teodoro Petkoff, Venezue- 
la's planning minister, said 


that the market rumours 
were part of a flnnnrfai con- 
spiracy to undercut the boli- 
var. 

SAO PAULO tumbled; 
with the Bovespa index 
down 291 or 3.4 per cent to 
8J25L Fears of Russian finan- 
cial instability also fuelled 
the volatility. 

Telebrfs fell R$8.70 or 3A 
per cent to RS104.60, while 
Eletrobrfls retreated R$140 
or 4 per cent to RS28. 

BUENOS AIRES retreated' 
as well, with the Merval 
index down 1744 or 3.7 per 
cent to 453.20. 


Bayer leads Frankfurt fall 


Insurance deal 
fails to 
US shares 


spark 


Wall Street fell back in early 
trading, drawing little com- 
fort from a rally far bonds 
and news of one of the larg- 
est deals ever in the insur- 
ance industry, writes John 
Labate in New York. 

News that American Inter- 
national Group would take 
over Sun America sent Sun's 
shares up more than 14 per 
cent or $9V. to $73%. AIG’s 
stock was down more than 5 

per cent to $89%. 

Wall Street's latest mega- 
deal did little to spark buy- 
ing in the broader market. 
The Dow Jones Industrial 
Average was down 50.72 or 
0.58 per cent to 8,642.56. 
while the Standard & Poor’s 
500 was Off 4.29 at 1,093.77. 

A sluggish high-tech sec- 
tor put the Nasdaq compos- 
ite under pressure as well, 
down 647 to 143542. In the 
small-cap sector, the Russell 
2,000 was off 3.04 at 40240. 

While stocks fell back, 
bond prices soared on a 
return of flighl-to-safety buy- 
ing In the marketplace. The 
benchmark 30-year bond 
rose fi to 99H, sending the 
yield to record low levels at 
5421 per cent 

That did little to send 
bank shares higher. Chase 
Manhattan was down Sift to 
$66ft while Citicorp lost $2}| 
to $140ft. 

Among Dow components, 
J.P. Morgan was off $2% to 
$123% and Caterpillar sank 
$1% to $48%. Semiconductor 
shares were also weak. 
National Semiconductor 
tumbled more than 14 per 
cent to Sllft. 


Despite the bearish tone, 
there were solid perfor- 
mances. Shares of MGM 
were up more than 5 per 
cent to $19% after Seven Net- 
work, the television group, 
said it would sell its stake in 
the company. 

Transport shares also 
recovered, particularly in 
the airitng sector on the lat- 
est nnnnnnftpmfln bi in the 

battle for passengers. 

AMR, parent at American 
Airlines, rose $1% to $650. 
Northwest Airlines surged 
more than 6 per cent or $1% 
to $30% a day after the com- 
pany said it would not raise 
fares. 

Banes & Noble, the lead- 
ing book retailer, climbed 
more than 7 per cent to $40% 
alter reporting earnings and 
annoiirirfrig plans for an ini- 
tial public offering for its 
online bookselling unlt_ 

TORONTO moved lower in 
early trading, weakened by 
the dull trend on Wall Street 
and a wit*wd showing from 
the initial round in the 
banks reporting season. 

Third-quarter figures from 
Toronto-Dominion Bank 
weakened but Royal Bank of 
Ca na da managed to emerge 
with a gain for the three 
months. 

Bank shares fell across the 
board. Toronto-Dominion 
slipped C$1 to C$4940 and 
Royal Bank 70 cents to 
C$7540. Bank of Nova Scotia 
came off 30 cents at C$3140. 
The 300 composite index was 
off 2241 at 6,48840 at noon. 

Among golds, Barrlck 
hardened 35 cents to C$2545. 


EUROPE 

The threat that some of 
Russia's largest commercial 
banks could become casual- 
ties Of the fl rianrf al tunUOll 
sent FRANKFURT into 
sharp reverse. The Xetra 
Dax index, up more than 50 
points ahead of the warning, 
turned back and by the close 
of electronic trade was 115.76 
or 2.1 lower at 5,486.76. 

Bayer dropped DM544 to 
DM7346 after the company 
took the market by surprise 
with worse-than-expected 
sales and pre-tax profits for 
the first half of 1998. 

Hoechst eased DM249 to 
DM7846, up from a low of 
DM77.60, as Deutsche Mor- 
gan Grenfell raised its 
recommendation on the 
stock. Analysts noted that 
first-half figures on Wednes- 
day came as a mild disap- 
pointment but subsequent 
news of disposals had given 
a boost to sentiment. 

Merck, the drugs group, 
picked up DML40 to DM73 in 
response to a strong rise in 
first-half profits and a fore- 
cast of continuing growth 
for the remainder of 1998 in 
spite of the Asian crisis. 

Deutsche Telekom tum- 
bled DM1.61 to DM5149 as 
Viag Interkom said it 
planned to cut long-distance 
rates for evening calls begin- 
ning on September l. Ana- 
lysts noted that the move 
marked the latest In a series 
of reductions by rivals seek- 
ing to grab sales from Tele- 
kom in Germany's liberal- 
ised phone market. 

Viag, which holds 45 per 
cent of Viag Interkom, lost 
DM17 to DM143745. 

PARIS reversed early 
gains with the CAC 40 index, 
up nearly 30 points at one 
stage, doting with a decline 
Of 3843 to 4,087.49 in thin 
August-style volumes. 

Motors made progress 
with Renault up FFr7 at 
FFr32340 and Peugeot gain- 
ing FFr17 to FFr1,128 and 
there was baying also of 
retailers with Promodes up 
FFr59 at FFr3,701 and Carrel 
four FFr51 to FFr3,699. 

But most leaders moved 
lower. The banks, pushed 
higher an Wednesday foDow- 
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lug a sector upgrade from 
Goldman Sachs, ran Into 
pr oft-taklng . 

BNP came off FFr19 at 
FFr465 and Soctete Gdndrale 
lost FFr28 at FFr1486. 

Valeo shed FFr24 or 4.4 per 
cent at FFr524 in spite of an 
upgrade to “buy" by Paris 
broker Oddo. STMicroelec- 
tronlc was the day’s heaviest 
Caller, sliding FFr28 or 6.7 
p er cen t to FFr391. 

ZURICH lost 1 A per cant 
as CS Group took a tumble 
amid further speculation 
about the company's poten- 
tial exposure to Russia and 
Asia, and a downgrading by 
Goldman Sachs. The SMI 
index finished down 106.7 at 
74814. 

CS Group ten. SFrl&SO or 
54 per cent to SFr310 as the 
company again formally 
riflriinflri to wwnmim t on mar- 
ket speculation about poten- 
tial losses on its credit expo- 
sure to Asia and Russia and 
on derivatives products. 
Goldman Sachs, however, 
removed the stock from its 
recommended list and 
graded the company a mar- 
ket performer, citing CS 
Group's exposure to Russia's 
financial problems. 

Stratec, the medical tech- 
nology group, tumbled SFr86 
to SFT1490 as the company 
reported weaker first-half 
net profits. 

AMSTERDAM ended off 
1248 at 1,18748 on the AEX 
index after heavy options-led 
activity and steep falls 
among internationals. 

' ABN Amro pushed higher 
in heavy volume after top-of- 
the-range first-half earnings. 


Johannesburg rally peters out 


SOUTH AFRICA 


Widespread selling ended a 
two-day rally Jn South Afri- 
can shares, and the all share 
index closed down 70.00 or 1 
per cent at 6,314.40. 

Weakness in the rand also 
depressed sentiment - finan- 


cial stocks lost 2 per cent, 
industrials fell back 14 per 
cent and golds declined 2 per 
cent 

Masterfiridge plunged 10 
cents or 16.7 per cent to 50 
cents after the -fridge maker 
warned of a significant loss 
for the current year. 


Wellington gains on rate move 


ASIAPACIRC 

WELLINGTON shot higher, 
riding up on a surge for 
bond markets after the cen- 
tral bank yesterday sanc- 
tioned cuts in interest rates. 

The 40 capital index 
Jumped 6247 or 34 per cent 
to 2.03145 as the New Zea- 
land dollar weakened. 

The recent decline in New 
Zealand money markets was 
firmly endorsed by the cen- 
tral bank in a major policy 
statement. 

NZ Telecom jumped 44 
cents to NZ$844 while Fisher 
&Paykel was also well dealt, 
rising 26 cents to NZ$5.41. 

TOKYO ended modestly 
lower In thin volume with a 
further rally for the yen bal- 
ancing news that the govern- 
ment planned to use public 
funds to prop up a troubled 
bank, writes Alexandra 
Harney in Tokyo. 

A new spaper report that 
the government would assist 
the afliag Long Term Credit 
Bank of Japan, which has 
bean in merge' talks with 
Sumitomo Trust, helped 
banking shares, bnt had 
little impact on the rest of 
the market 

The Nikkei 225 Average 
dosed up 1443 at i P.39 1.41 
after moving between 
1543848 and 15,445.75. Vol- 
umes were light at 350m 
shares with deciiners out- 
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numbering gainers by 6^ to 
473. 

Investors continued to 
focus on Hw fliwnriai sector. 
LTCB, the most heavily 
traded share, gained Y9 at 
Y56, its highest finish since 
July 10. 

Saktxra Bank gained Y5 to 
Y280, the Baok of Tokyo Mit- 
subishi Yfl to Yl.199, and 
Fttfi Bank Y17 to Y457. How* 
ever. Sanwa Bank slipped Y5 
to Y975 ami Daiichi Kangyo 
lost Y3 to Y617. 

Heavy Industries . also 
attracted Investor attention. 
Nippon Steel, the world’s 
largest steel producer, 
gained Y5 to Y2S5. Kawasaki 
Steel was up Y4 to Y237 and 
Sumitomo Metals improved 
Y1 to Y20L 

Blue-chip electronics com- 


panies and carmakers fell on 
US market concerns. Hitachi 
tumbled Y27 to Y760 and 
Toyota Motor lost Y20 'to 
Y3430. NEC Corporation, the 
electronics manufacturer, 
lost Y43 to YU47. 

Carmaker Honda, which 
announced 26 per cent 
growth in first-quarter earn- 
ings. improved Y60 to Y5440. 

TheTopix Index of all first 
section issues eased 2.04 to 
1,18147. In Osaka, the OSE 
tmtof dropped 23 to 16.464. 

SEOUL swung steeply 
higher, helped by news of a 
banking merger and with 
regional currency markets 
continuing to benefit from a 
rallying yen. The composite 
Index gained 1449 or 44 per 
cent to 31649. 

Brokers said foreign bay- 
ing had been aggressive. 
Among blue chips, Samsung 
Electronic rose Won3400 to 
Won44400 and Kepco added 
Wonl.100 at Wonl7400. 

The hanks index Jumped 
4.1 per cent after Hanwa 
Bank and Boram announced 
plans to merge. 

HONG KONG put on 
another 14 per cent, boosted 
by a stronger yen and with 
investors betting on a lim- 
ited market downside before 
the expiry of August futures 
next week. 

The Hang Seng index 
added 11945 to close at 
7,74243, Off a high Of 748049, 


before giving In to profit- 
taking. Tu r nover was little 
changed at HK$7bn. The 
blue-chip index has gained 
164 per cent since the gov- 
ernment started Intervening 
in the stock and futures mar- 
kets last Friday to tend off 
currency speculators. 

China plays were the pick 
of the day. gaining ground In 
a technical rebound follow- 
ing recent sharp gains by 
blue chips. The red-chip Chi- 
na-Affiliated Corporations 
index rose 54 per cent while 
H shares added 64 per cent 

BOMBAY' bounced 34 per 
higher on aggressive buying 
by local investors after the 
central bank stepped in to 
support the sagging rupee. 
Analyst cautioned, however, 
that the improvement was 
likely only to be temporary. 

The BSE-30 Index rose 
105.01 to 248940 as the rela- 
tive absence of selling from 
foreign funds also boosted 
sentiment. 

KUALA LUMPUR ended 
below the best of the session 
with a gain of 747 to aeun 
on the composite index 
which touched a high of. 
37347 in early hading. Vol- 
ume was said to be- heavy at 

391.4m shares. 

Telekom rose 35 cents to 
M$6.80. Among financials 
Tanaga National hit a peak 
Of M8241 before settling at 
MS248, up 4 cents.. 


The shares added 90 cents to 
FI 51 in 12.7m traded. 

But Philips came off FI 740 
or 44 per cent at FI 180 and 
Royal Dutch continued to 
suffer from oil price woes, 
dipping FI 2.60 at FI 9240. 
KLM lost FI 8 to FI 7940 
after the airline announced 
it ^ tatean legal action to 
halt a potentially damaging 
Idiots' strike. 

Nedlloyd stumbled badly 
for the second day running 
after turning a first-half loss. 
Off FI 140 at F13A40 tor a 
twoday decline of 104 per 
cent,. the shares have mere 
than halved since October. 

MILAN edged lower on 
concerns over Russian banks 
and the Mbtel Index closed 
down 118 or 14 per cent at 
23439 amid low volumes. 

Finmeccanica was the 
most active issue of the day 
rising LI 15 or 74 per cent to 
Ll,781. The shares were 


boosted by a "buy” recom- 
mendation by Schrodars. 
Speculation that the stock, 
would be Included in the 
MlbSO index also triggered 
buying. 

Saipem, the energy con- 
tractor, which was sold off 
on rumours that it would be 
removed from the MlbSO, 
rebounded, adding 149 to 
L7409. Generali, the insurer, 
ten L869 to. L64414 after It 
ottered a $l00m settlement 
over Holocaust claims. - ■- 

vf Aimm was hit by tears 
of a currency devaluation In 
Venezuela and the general 
index lost 14.17 or 1.6 per 
cent to 87746. 

Rumours that Venezuela 
could devalue the bolivar by 
20 to 30 per cent hit leading 
blue chips. Telefonica tell 
Pta280 or 34 per cent to 

Pta7,180. 

MOSCOW lost another 4 
per cent as the market 
braced itself for the failure 
of same of the country's larg- 
est commercial banks. - The 
RTS-IF index fell a.62 to 
8647. 

ISTANBUL extended Its 
three day rally, shooting up 
54 per cent led by strong 
performances In the banking 
and finance sectors. 

The IMKB National-100 
fritter rose 174A4 to 343342. 
This, took .the. market's 
recovery over three days to 
LL4 per Cent 

Written and edttsd by Mfcbaei 
Moron. Jeffrey Brawn, EtnBoo 
Ttremo and Msr Half 


For the past tew years, 
managers of International 
funds have been co mfo rtable 
with an underweight posi- 
tion in Japan. ■" 

The economy has been cm 
a long-team downturn, while 

problems inifie sys- 

tem and an Inefficient corpo- 
rate structure have made 
Japane se e quities highly 
unattractive. ' 

’■ However, same ftind man- 
agersaeem to be warming to 
the Idea of putting money 
into Tokyo. Whlle fund man- 
agers worldwide have 
became sellers afUKand US 
equities, they have became 
buyers of Japan,: according 
to this month's fund man- 
ager survey by Merrill 
Lynch. 

This is not to say that sen- 
timent has suddenly turned 
bullish. Many equity strate- 
gists are only advocating 
underweight Investors to 
increase potictiona to neutral. 
Tm slightly more optimis- 
tic, but from a very low. 
base," says Jerome Hass, 
fund manager at Canada 
Lite. 

A possible cyclical recov- 
ery - even a wTnggiw'H (me - 
and.slow but modest struc- 
tural reform may pose risks 
for funds that are under- 
weight Japan, a^ys Neil Wil- 
liams, global strategist at 
Goldman Sachs. ' , . 

On the economic front, 

: Japan has officially 

trrmoimrod that it is nOW in 

a recession, tat the risk for 
the underweight fund man- 
ager is that the effects of the 
YlS400bn{|U4bn) March fis- 
cal stimulus package will 
start to push their way 
through. . . 

Structural changes may 
also come through among 
some Japanese companies. 
“There are signs that outside 
the financial sector and 
“sunset" industries hke steel 
and shipbuilding, corporate 
Japan is finding Its own . 
solutions says Edwina 
Neal, strategist at i^hman 
Brothers. 

They are restructuring 
their balance sheets by 





reducing gearing, and cut- 
ting costs by trimming work- 
forces. Some are even offer- 
ing share buy-backs. 

The argument for Invest* 
log in Japanese shares rests 
on the risk premiums in the 
US and Europe rising in the 
face of earnings and valua- 
tion worries, rather than on 
the increased attractions of 
Japanese equities. 

Global investors are now 
faced with the need to shift 

positions in the US and. 
Europe Into cash or into 
Asia, say analysts. 

Japan's blue-chip export- 
ers, meanwhile, have been in 
a league of their own. 
Although the Nikkei average 

turn langirlgTiari, the UkCS Of 

Honda, Toyota and Sony 
have been supported by 
profit growth and sound 
management. 

“These are the companies 
that can oompete globally,” 
says MsNeaL 

But earnings declines in 
the US and Europe raise 
questions over how much 
longer the exporters' hull 
run will last 

Leading electronics states 
have seen some selling over 
the past tew days and some 
analysts suggest that further 
upside may be limi ted. ■ 

“Domestic-oriented stocks 
may offer more value than 
exporters,” says Nick 
Knight, strategist at Nomura 
in London. 

. Emiko Terazono 




